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General 
PRC: Spokesman Says U.S. Must ‘Stop’ Taiwan 
interference 


HK2003042796 Hong Kong WEN WEI PO in Chinese 
20 Mar 96 p A2 


(Dispatch by reporter Teng Yue (3326 1878): China 
Expresses Its Strong Displeasure at U.S. Show of Force 
and Calls For a Halt to Such Action") 


{PTS Translated Text for FBIS] Beijing, 19 Mar (WEN 
WEI PO)— Foreign Ministry spokesman Shen Guofang 
said here today that on the question of Taiwan, the 
United States must immediately stop its interference in 
China's internal affairs. Taiwan is part of China and 
not a U.S. protectorate.” 


At the press conference held this afternoon, Shen 
emphasized: “We express our strong displeasure at the 
recent open interference in China's internal affairs and 
the show of force by the U.S. side.” He said that the 
Taiwan issue is entirely China's internal affair, which 
brooks no foreign interference. The U.S. side can only 
deal with the Taiwan issue and develop its relations 
with China on the basis of the three Sino-U.S. joint 
communiques. 


A reporter asked: If the United States continues to 
support Taiwan, will China fight back and attack the 
United States with nuclear weapons?” Shen responded 
that China would never be the first to use nuclear 
weapons. However, he reiterated that the United States 
cannot shirk its responsibility for the current tense 
situation in the Taiwan Strait. He continued that the 
date and location for the meeting between the foreign 
ministers of the two countries have not yet been 
determined; but he hoped that the talks between the 
two foreign ministers would enable the United States 
to firmly believe that the most important factor in Sino- 
U.S. relations is that the U.S. Government must abide by 
the principle and spirit of the three joint communiques 


When asked to comment on the ongoing U.S. Con- 
gress debate on renewal of China's most-favored-nation 
MEN] trading status, Shen Guofang said MFN status is 
a reciprocal and normal arrangement for trade between 
China and the United States. China certainly hopes that 
its MFN status will be renewed. On issues involving 
sovereignty and territorial integrity, however, China will 
not barter away principles. 


On the news of the Japanese Government's decision to 
postpone the fourth Japanese yen loan to China, Shen 
Guofang said: “I would like to give a clear and definite 
signal to the Japanese side: The Taiwan is, ue is a purely 
internal Chinese affair and no country should meddle 
in it in any form.” He continued that Taiwan is part 
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of China’s territory and the PRC Government is the 
sole legitimate government of China, and this has been 
acknowledged by the United Nations. Therefore, all UN 
members should respect this fact. 


The spokesman also corrected the mistaken statement 
that China's military exercises are aimed at showing 
off its military strength. He further stressed that the 
current exercises are aimed at improving the quality 
of the army and upgrading its modernized operations. 
At the same time, he said that Taiwan businessmen 
investing in the mainland should not be worned about 
the normal military exercises. The Chinese Government 
will protect their legitimate rights and interests. Shen 
said that he did not expect to see any confusion on 
Taiwan Island. He insisted that some leaders of the 
Taiwan authorities should be held primarily responsible 
for the current tense situation because this is the result 
of their activities of splitting the motherland and of “two 
Chinas” or “one China, one Taiwan” carried out on the 
international stage. 


PRC: Spokesman Voices ‘Displeasure’ Over U.S. 
Action 


OW1903131496 Beijing XINHUA Hong Kong Service 
in Chinese 1208 GMT 19 Mar 96 


FBIS Translated Text] Beijing, 19 Mar (XINHUA) — 
Foreign Ministry spokesman Shen Guofang said here 
today: On the Taiwan issue, the United States must 
immediately stop all actions that interfere in China's 
internal affairs and exacerbate the tension in the Taiwan 
Strait [li ji ting zhi zai ti. n wen u shang gan she 
zhong guo nei zheng jia ju tai Wan hai xia jin zhang 
jun shi de yi gie xing dong 4539 0613 0255 2972 0961 
0669 3494 0795 7344 0006 1626 3195 0022 0948 0355 
2398 0502 0489 0669 3494 3189 1499 4868 1728 1444 
0528 4104 0001 0434 5887 0520). Taiwan is part of 
China and not a protectorate of the United States. 


During a news conference this afternoon, the spokesman 
said: We express our strong displeasure with the recent 
open interference in China's internal affairs and the 
show of force by the U.S. side [mei Fang zui jin gong 
kai gan yu zhong guo de nei bu shi wu xuan yao wu 
li wo men dui ci biao shi giang lie bu man 5019 2455 
2584 6602 0361 7030 1626 7315 0022 0948 0355 6752 
0057 0523 3514 5069 2976 0500 2053 0226 1417 2974 
$903 4355 1730 3525 000 3341). 


He said: The Taiwan issue is entirely China's internal 
affair, in which no foreign country is allowed to 
interfere. The U.S. side can only deal with the Taiwan 
issue and develop its relations with China on the basis 
of the three Sino-U.S. joint communiques. 


pk ot hayden opt pen pe Lyne 
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In replying a question on the renewal of most-favored- 
nation (MFN] status, Shen Guofang said: MFN status 
is a reciprocal arrangement for China and the United 
States. China hopes that its MFN status will be renewed. 
On issues affecting sovereignty and territorial integrity, 
however, China will not barter away its principles. 


PRC: Spokesman Blames U.S. for Taiwan Strait 
Tension 


OW2003091996 Beijing Central People's Radio 
in Mandarin to Taiwan 2200 GMT 19 Mar 96 


From the News Square program] 


FBIS Translated Text] During a news briefing on 19 
March, Foreign Ministry spokesman Shen Guofang said: 
The United States bears unshirkable responsibility for 
the current tension in the Taiwan Strait. Taiwan is part 
of Chinese territory and not a U.S. protectorate. The 
following is a report filed by station reporter Li Lian: 


(Begin recording) [Li] A reporter asked the spokesman: 
The U.S. aircraft carrier Nimitz may sail into the Taiwan 
Strait. What comment do you have? 


Shen Guofang replied: The Chi se Government ex- 
oresses strong displeasure with the United States’ show 
of military force and interference in China's internal af- 
fairs. 

[Shen] The recent situation in the Taiwan Strait has 
indeed been tense. I think the U.S. side should not 
interfere in China's internal affairs and display its 
military force. We express strong displeasure over thes« 
actions. The Taiwan issue is China's internal affair, in 
which no foreign country is allowed to interfere. The 
U.S. side should deal with the Taiwan issue and develop 
Sino-U. S. relations only on the basis of the three Sino- 
U.S. joint communiques. On the Taiwan issue, the 
United States must immediately stop all actions that 
interfere in China's internal affairs and exacerbate the 
tension in the Taiwan Strait. I would like to reiterate that 
Taiwan is part of China and not a U.S. protectorate. 


{Li} On whether the military exercises will affect 
Taiwan investment on the mainiand, the spokesman 
said: Taiwan investors need not worry about normal 
Shen] I must once again stress that our military exer- 
cises are normal. Also, our military exercises [words in- 
distinct]. Therefore, Taiwan investors should not worry 
about the mainland s normal military exercises. We wil! 
protect Taiwan investors’ legitimate rights and interests 
on the mainland. This is because people on both sides 
of the Taiwan Strait are all Chinese. We have every 
reason, and also a duty, to pool the wisdom and talent 
of people on both sides of the Taiwan Strait to build 


our country. We shouid build our country into a strong 
and prosperous one. Cuy so will the Chinese people 
not [words indistinct}. 


Li] It is reported that the current tension in the Taiwan 
Strait may affect Chinas most-favored-nation [MEN] 
Status in the United States. Spokesman Shen Guofang 
said: The Chinese Government will not barter away its 
principles. 


[Shen] MFN status is a normal, reciprocal arrangement 
between China and the United States. We certainly 
hope that our MFN status will be extended. On issues 
affecting sovereignty and territorial integrity, however, 
we win not barter away our principles. 


[Li] On Taiwan's upcoming so-called presidential elec- 
tion, Shen Guofang said: We have only one hope for 
the Taiwan autherities; that is, the, will cease all ac- 
tions aimed at splitting the motherland, both in word 
and in deed. 


During the news briefing, spokesman Shen Guofang 
announced: At Pre nier Li Peng’s invitation, Thai Prime 
Minister Banharn Silpa- Archa will pay an official 
goodwill visit to China irom 24 to 29 March. [end 
recording] 


PRC: Spokesman Reiterates Taiwan ‘Part of China’ 


OW1903 153096 Beijing ZHONGGUO XINWEN SHE 
in English 0437 GMT 19 Mar 96 


FBIS Transcribed Text} Beijing, March 19 (CNS) — 
Chinese Foreign Ministry spokesman, Shen Guofang, 
today reiterated that Taiwan was a part of China and 
not a protectorate of the United States of America. 


He said that China was extremely disturbed by the 
US Government's recent open intervenuon in China's 
domesuc aftairs. 


The USA had to put an immediate stop to its aggravation 
of tension across the Taiwan Straits. It should know 
very well that the Taiwan issue and the development of 
normal Sino-US relations could only be carried out on 
the basis of the Three Joint Communiques. 


On the subject of Most Favoured Nation (MFN) status, 
Mr. Shen said that this was an arrangement beneficial 
to both sides which China would like to see extended. 
But when it came to state sovereignty and territorial 
integrity. China would not bargain over its MPN status. 


On a separate note, Mr. Shen disclosed that Banharn 
Siipa-Archa, Prime Minister of Thailand, would visit 
China fron Mauch 24 to 29 at the invitation of Chinese 
Premier Li Peng. 


is report may contain copyrighted material Copying and dissemination 
is prohibited without permission of the copyright owners | 


* 


FBIS-CHI-96-055 
20 March 1996 


PRC: Spokesman Slams German Criticism of 
Exercises 


OW2003080596 Hong Kong AFP in English 
0750 GMT 20 Mar 96 


(FBIS Transcribed Text] Beijing, March 20 (AFP) 
— China on Wednesday slammed Germany's defence 
minister, Volker Ruehe, for his reported criticism of 
Beijing's war games in the Taiwan Strait. 


"It is inappropriate for any government or individual to 
make irresponsible remarks on this,” a spokeswoman 
from the foreign ministry said when asked to comment 
on statements from Ruehe that Beijing must be given a 
clear message from Germany about its military pressure 
on Taiwan. 


"The Taiwan question is an internal affair of 
China...There is no right to interfere,” the spokes- 
woman said. 


On Tuesday, the German daily FLENSBURGER 
TAGESBLATT quoted Ruehe as saying: "We Germans 
must tell China clearly that political problems can only 
be resolved by political means." 


Ruehe also called for China's actions to be discussed 
urgently by the United Nations Security Council. 


China launched a set of military exercises in the Taiwan 
Strait on March 8, which are scheduled to overlap 
with Taiwan's first democratic presidential elections on 
March 23 and run until the 25th. 


Aimed at frightening Taiwan away from official inde- 
pendence with China, the war games have already drawn 
strong criticism from the United States, which has dis- 
patched two aircraft carrier battle groups to the area. 


PRC: Envoy to UN Urges End to Human Rights 
‘Confrontation’ 

OW1903173296 Beijing XINHUA in English 

1617 GMT 19 Mar 96 


(FBIS Transcribed Text] C neva, March 19 (XINHUA) 
— China Tuesday condemned Western countries for 
using the United Nations Commission on Human Rights 
as a tool for political confrontation with developing 
countries. 


"The Commission should not be an arena for political 
confrontation, still less a tribunal to put developing 
countries on trial", China's Ambassador to the U.N. 
Geneva office Wu Jianmin told a meeting of the 
Commission. 

Wu, who headed the Chinese delegation to the six-week 
conference that opened Monday, made the remarks after 
speeches by delegates from a number of developing 
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countries condemning the politicizauon of human rights, 
double standards and controntation. 


"The Commission was a place for intense East-West 
confrontation,” Wu said, and now “with the Cold War 
over, the East-West confrontation has been replaced by 
one between the North and the South.” 


He said most of the 58 country resolutions adopted by 
the commission since 992 pointed fingers at developing 
countries, and almost all the 17 country Rapporteurs and 
Special Representatives appointed by the Commission 
are hostile to the developing world. 


Recalling a list of 51 developing countries denounced as 
violators of human rights by a representative of a group 
of developed countries at the last session, Wu said the 
commission had become a court where the vast majority 
of developing countries are put on tnal by the judges of 
a few developed countries. 


"The supreme judge is that super power,” he said, 
which itself is troubled by "serious violations of human 
rights such as racial discrimination, police violence and 
crimes.” 


He lashed out at those countries which regarded the 
Commission as a “tool to pursue their foreign policy” 
and whose interest was not human rights but power 
politics. 


Wu said their sense of supremacy had led to double stan- 
dards and imposition of one’s views on others, which 
undermined the principle of international cooperation 
and obstructed the normal function of the Commission. 


He called for an end to political confrontation which 
would only lead U.N. activities in the human rights 
arena to a dead end. He urged the promotion of human 
rights through dialogue and cooperation on an equal 
footing in conformity with the principles of the U.N. 
Charter and Vienna Declaration and Program of Action. 


United States & Canada 


PRC: Beijing Hopes for Meeting With U.S. To 
Defuse Rising Tension 


HK2003054796 Hong Kong SOUTH CHINA 
MORNING POST in English 20 Mar 96 p 1 


[By Geoffrey Crothall In Beijing] 


[PTS Transcribed Text for FBIS} China is hoping a 
meeting between Foreign Minister Qian Qichen and the 
US Secretary of State Warren Ciristopher will defuse 
rising tension between the two countries over Taiwan. 


As diplomatic sources suggested the pair would meet 
in the Netherlands next month, China Foreign Ministry 


is report may contain copyrighted material. Copying and dissemination] 
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spokesman Shen Guofang said: "We hope the meeting 
will remove misunderstandings between us. 


Speaking in Singapore, US undersecretary of state 
for political affairs Peter Tarnoff confirmed the April 
meeting, probably in The Hague. “I cannot give you a 
precise date or place but we have every reason to believe 
the talks will be held,” he said. We do not believe there 
is an imminent threat to Taiwan. dut we are concerned 
about the possibility of miscalculation. ” 


Mr Shen said details of the meeting would be announced 
“fairly son“, but also warned Washington to refrain 
from “bruzen" acts, such as stationing two naval battle 
groups off Taiwan. 


Led by the aircraft carriers Independence and Nimitz, 
the US now has a sizeable naval presence in the 
region and is monitoring the ongoing mainland military 
exercises. 


Mr Shen said problems between the countries would 
only be resolved when Washington adhered “both in 
word and deed” to the principles which formed the basis 
of Sino-US relations. 


This meant recognising that Taiwan was part of China 
and “not a US protectorate”, removing its support for 
Taiwanese independence and ending arms sales to the 
island. 

US Defence Secretary William Perry said the presence 
of the carriers reaffirmed that America, with “the best 
damned Navy in the world", was the dominant power 
in the region. 


“Beijing should know, and this will remind them, that 
while they are a great military power, the premier 
military power in the western Pacific is the United 
States.” 

Mr Perry said China's military activities were unlikely 
to accomplish what he called their main purpose — 
to influence the outcome of Saturday's presidential 
election in Taiwan. 

“They simply doa't understand how democracy works 
and what it takes to influence a democracy.” 


However, comments by Taiwanese Foreign Minister 
Fredrick Chien suggest China may have had some 
success. 

While the island's policy of “pragmatic diplomacy” 
would continue, he hinted that President Lee Teng- 
hui may only make foreign visits that did not trigger 
repercussions, unlike his trip to the US last year which 
80 angered Beijing. 

Meanwhile, UN Secretary-General Dr Boutros Boutros- 
Ghali said the China-Taiwan issue was an “internal 
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problem”. The UN could not intervene because its 1971 
resolution recognising China's membership described 
Taiwar as part of China. 


PRC: Rubin Warns Strait Tests Could ‘Jeopardize’ 
MFN Status 


HK2003060796 Hong Kong SOUTH CHINA 
MORNING POST in English 20 Mar 96 pl 


[By Duncan Hughes] 


PTS Transcribed Text for FBIS] United States Treasury 
Secretary Robert Rubin warned yesterday that tension 
in the Taiwan Strait could jeopardise China's Most 
Favoured Nation (MFN) status. 


Mr Rubin, speaking at a Hong Kong American Chamber 
of Commerce meeting, is the most senior US official so 
tar to speak about possible damage to Sino-American 
relauons resulting from China's large-scale military 
exercises off Taiwan. 


"The Clinton administration has said it will support 
MFN status for China. Clearly it is going to be a 
difficult issue in Congress,” he said. Our relationship 
with China is subject to a range of unresolved issues of 
great seriousness.” 


Taiwan apart, human rights and copyright protection 
are also an on-going source of irritation between the 
countries. 


In Beijing, Foreign Ministry spokesman Shen Guofang 
said MFN was mutually beneficial to both countries and 
should be renewed on a routine basis. But he emphasised 
that China would not compromise its sovereignty to 
retain MFN. 


Mr Rubin stressed the Clinton administration's com- 
mitment was to engagement rather than isolation, par- 
tucularly in the economic and political life of the Asia- 
Pacific region. But while stressing the positive aspects 
of Sine-US ties. Mr Rubin said China's military exer- 
cises were Causing intense pressure. 


"The United States is working to achieve its policy 
goals with China through a long-term strategy of 
engagement,” he said. “Engagement is not a favour to 
Beijing, but a policy that advances China's interests, our 
interests and the interesis of the region. 


“Comprehensive engagement will not solve our prob- 
lems overnight. No approach will do that. But we be- 
lieve it ts the best way to achieve progress over time, 
and that progress is essential. 


We recognise that being unsuccessful here will require 
lime. But we are here for the long term, and are 
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committed to working with others for what is in our 
Hong Kong government officials warn that the with- 


drawal of MFN could cost the territory about $234 bil- 
lion in lost trade and about 90,000 jobs. 


Top-level delegations of government officials and busi- 
ness leaders are expected to maintain vigorous lobbying 
of Washington trade officials and political leaders dur- 
ing the countdown to the June deadline. 


Mr Rubin was in Hong Kong after an Asia Pacific 
Economic Co-operation meeting in Japan. He met the 
Governor, Chris Patten, for talks on Monday. 


PRC: Beijing Amends ‘16-Character Principle’ on 
U.S. Relations 

HK2003083096 Hong Kong PING KUO JIH PAO 
in Chinese 19 Mar 96 p Al2 


{Article from “Telescope” column by Liu Szu-lu (0491 
1835 6424): “Beijing Amends Its 16-Character Principle 
for Dealing With the United States 


{PTS Translated Text for FBIS] At a news conference 
held at the end of the National People’s Congress [NPC] 
session, while being asked by a reporter a question 
on the confrontation situation resulting from the U.S. 
warships cruising the Taiwan Strait, Li Peng answered 
that it is necessary to handle differences between 
China and the United States in accordance with the 
principle of “seeking common ground while reserving 
differences, increasing understanding, reducing trouble, 
and refraining from confrontation” [qiu tong cun yi, 
zeng jia liao jie, tian shao ma fan, bu gao dui kang 3061 
0681 1317 8381, 1073 0502 0055 6043, 8096 1421 7802 
3565, 0008 2269 1417 2123). 


It was obvious that the highest leadership stratum in 
Beijing wished to convey through Li Peng's mouth 
a message that the CPC has amended its former 16- 
Character Principle for the United States. 


The former 16-Character Principle was “increasing trust, 
reducing trouble, developing cooperation, and refraining 
from confrontation” [zeng jia xin ren, jian shao ma 
fan, fa man he zuo, bu gao dui kang 1073 0502 
0207 0117, 8096 1421 7802 3565, 4099 1455 0678 
0155, 0008 2269 1417 2123). Comparing these two 
principles, one finds that of the 16 characters in the 
former principle, eight have been changed. “Increasing 
trust” and “developing cooperation” have been replaced 
by “increasing understanding” and “seeking common 
ground while reserving differences.” 

The former 16-Character Principle was proposed before 
the APEC meeting held in November 1993 in Seattle. 
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Before the meeting, the Vinhe freighter incident 
had occurred. Very disgracefully, China tolerated the 
pursuit of its freighter Vinhe by U.S. warships, 
even allowing U.S. personnel aboard the freighter for 
investigation. Although materials for manufacturing 
chemical weapons were not found on the freighter, 
the move was regarded as a loss of state sovereignty 
and dignity. After that, Clinton revealed he had invited 
Jiang Zemin to Seattle for a meeting. While meeting 
the Japanese press, Jiang Zemin mentioned for the first 
time the first 16-Character Principle. 


Although Clinton later met Jiang, and in June 1994 
Clinton announced the delinking of MFN status and 
human rights, the hawkish faction on the mainland still 
considered the former 16-Character Principle too weak. 


After Clinton allowed Li Teng-hui to visit the United 
States last year, some hawkish elements proposed to 
change the former 16-Character Principle to “heighten 
vigilance, fear no trouble, cooperation is acceptable, and 
preparing for confrontation” (ti gao jing jue, bu pa ma 
fan, ke yi he tuo, zhun bei dui kang 2251 7559 6226 
6030, 0008 1830 7802 3565, 0668 9110 0678 0155. 
3294 0271 1417 2123]. 


It is obvious that the new 16-Character Principle is the 
result of a compromise between the dovish and hawkish 
factions. The spirit of “refraining from confrontation” is 
retained. But “increasing understanding” and “develop- 
ing cooperation,” which are considered to be too weak, 
are dropped. It is more practical to stress “seeking com- 
mon ground while reserving differences.” 


PRC: Editorial: U.S. To Pay ‘Price’ If Nimitz 
Enters Strait 


HK2003095196 Hong Kong WEN WEI PO in Chinese 
20 Mar 96 p A2 


(Editorial: “Will U.S. Aircraft Carrier Sail Into the 
Strait? 

(PTS Translated Text for FBHIS] The U.S. aircraft carrier 
Nimitz reportedly will arrive on the southern edge of 
the Taiwan Strait on 21 March and reach the middle 
portion of its center line [hai xia zhong xian di zhong bu 
3189 1449 0022 4848 4104 0022 6752) on 23 March, to 
support Li Teng-hui's stand for Taiwan independence. 


However, if the United States really does so, politically 
it will sink into the greatest passivity [ze zai zheng 
zhi shang xian ru zui da di bei dong 0463 0961 2398 
3112 0006 7119 0354 2584 1129 4104 5926 0520]. It 
will be showing its hand to people that, be it Taiwan 
independence or independent Taiwan, it is the Yankee 
mei guo lao 5019 0948 0097; lao is derogatory man 
or “guy”) that is pulling strings behind the scenes. 


br — . — NS 
is prohibited without permission of the copyrigbi owners. 


6 INTERNATIONAL AFFAIRS 


Now that Li Teng-hui has come under some pressure, 
the United States immediately appears on the stage, 
wielding weapons and interfering [gan she 1626 3195) 
in China's internal affairs and the Chinese people s 
cause of pushing for cross-strait reunification. The U.S. 
conduct is inconsistent with its commitments. Hasn't the 
Clinton administration recently pledged in all sincerity 
that it is sticking to one Chinese governmert and 
that it neither supports Taiwan independence, practices 
two Chinas, nor supports Taiwan's bid to return to 
the United Nations? Why does it encourage Li Teng- 
hui, who calls for returning to the United Nations, by 
dispatching its aircraft carriers io the Taiwan Strait? 


China’s policy toward Taiwan is known to all, namely, 
peaceful reunification and one country, two systems. 
On 30 January 1995 President Jiang Zemin set forth 
an eight-point proposal for developing cross-strait re- 
lations and advancing the course of China’s peaceful 
reunification. President Jiang solemnly proposed: As a 
first step, both parties may, under the principle of ‘one 
China,’ officially end cross-strait hostilities, hold talks, 
and reach agreement.” Chinese compatriots at home and 
abroad, including the Taiwan compatriots, held that the 
eighi- point proposal was friendly, rational, pragmatic, 
and full of new meaning in the wake of the eight-point 
proposal, there has been a good trend in cross-strait re- 
lations and contacts have increased. 


However, not reconciled to the relaxing trends on 
the Taiwan Strait, U.S. political forces promptly took 
various actions of interference [gan she). Not only 
did it sell arms and lease warships to the Taiwan 
authorities but, in violation of its commitment not to 
have official relations with Taiwan, issued an entry 
visa in June for Li Teng-hui to visit Cornell University 
and allowed him to fabricate wild tales, such as “a 
divided country under separate rule. one PRC on the 
mainland,” “one Republic of China on Taiwan,” and to 
“challenge the impossible” in the diplomatic field. Aided 
by U.S. sales of aircraft and leasing of warships, the 
Taiwan authorities have exacerbated the Taiwan Strait 
situation by conducting numerous military exercises. 
Prior to Li's visit to the United States, they conducted 
the Ping-shih 6 exercises in Taipei, the Ch ien- ſeng 
exercises” in Taoyuan, and the "Kun-lun 2” exercises 
in Taichung. With air defense, command of the sea, 
and anti-landing as the content of the exercises, the 
Taiwan authorities assumed the political posture that, 
as we have U.S. arms, we are not afraid of the People’s 
Liberation Army [PLA] and will rush along the road 
of Taiwan independence boldly and with confidence. 
They conducted the air defense, sea command, and anti- 
landing exercises to counter Beijing's “non-renunciation 
of the use of force” against Taiwan independence and 
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to provide escort for Taiwan independence activities. 
Following his U.S. visit, Li Teng-hui was so puffed 
up with pride that he immediately put forward the 
idea of “returning to the United Nations.” Last October 
and November, the Taiwan military again conducted 
the large-scale “Hua- hsing exercises” and “Lien-hsing 
exercises” in Kaohsiung and Pingtung, which were 
attended and reviewed by Li Teng-hui himself. Li 
challenged the mainland and, by displaying military 
might, tried to deter the Chinese people s determination 
to oppose splitting and Taiwan independence. Recently, 
Li has even tried to use the changes in the way the 
Taiwan president is elected to advocate the idea that 
“sovereignty belongs to the people,” thus opening the 
way for Taiwan people to decide Taiwan's ownership. 
Those whom Taiwan branded as terrorist criminals can 
now openly call for the establishment of the “Taiwan 
Republic,” and the Taiwan independence elements can 
run for “president,” clearly stating that they join in the 
“election in order to pursue Taiwan independence.” If 
the Chinese Government does not curb such acts of 
split ug uhe territory and seeking the help of external 
forces, how can China safeguard its sovereignty and 
territorial integrity? The military exercises conducted 
by the PLA are a response to the arrogant acts of 
U.S. forces and Taiwan independence elements. This 
is something we must do. 


China adheres to the policy of peaceful reunification. 
But, if we really want peaceful reunification, there 
must be support measures. China's non-commitment to 
renouncing the use of force is precisely an important 
means to curb the trend toward Taiwan independence 
and stop foreign forces from invading and occupying 
{qin zhan 0187 0594) and interfering (gan she] in 
Taiwan. Therefore, it is necessary for the PLA to 
conduct military exercises. As a form of training, 
exercises can demonstrate that China has the capability 
and confidence io oppose Taiwan independence and 
oppose foreign forceful interference in China's internal 
affairs [wai guo yi wu li gan she nei zheng 1120 0948 
0110 2976 0500 1626 3195 0355 2398). 


Americans deliberately spread the word that the Chinese 
do not plan to resolve the Taiwan issue by force, but 
the Chinese Foreign Ministry promptly denied this. 


By dispatching an aircraft carrier to the east the United 
States is just trying to test the will and nerves of the Chi- 
nese people. If China gives the impression of weakness, 
the United States and the Taiwan independence forces 
will be insatiable. China s prompt announcement that it 
would conduct military exercises at Pingtan from 18 to 
25 march shows that it did not hesitate just because the 
USS Nimitz announced that it would sail into the Tai- 
wan Strait. Later, at a news conference for Chinese and 
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foreign journalists Premier Li Peng pointed out: “The 
Chinese Government and people will never accept the 
practice of one country imposing its will on another. If 
force is used to threaten China, history has proved long 
ago that there will not be any good results.” 


To what do Li Peng's remarks refer? They refer 0 
the buildup [ji jie 7162 4814) of U.S. aircraft cairiers. 
The practice of using gunboats to change the Chinese 
people 3 determination to safeguard sovereignty and 
territorial integrity will never succeed. Some people in 
the United States have again threatened the so-called 
most-favored-nation treatment. In so doing they have 
again miscalculated! Will the USS Nimitz sail into th- 
center line of the Taiwan Strait channel [shi ru te 
chuan dao zhong xian 7471 0354 0669 1449 530° 0 
0022 4848]? If it does, the United States will ‘1 
show the face of a jackal (chai lang zui lian 6284 

0878 5245] in interfering in China's internal affairs, it 
will surely worsen the situation [ken ding e hua ju shi 
5146 1353 1921 0553 1444 0528]. and in the future 
there will be a trial of strength between China and the 
United States in which the United States will pay a price 
{zhong mei zhi jian yi hou jiang you yi fan zhou xuan 
jiao liang, mei guo bi fu chu dai jia 0022 5019 0037 
7035 0110 0683 1412 2589 0001 3972 0719 2467 6525 
6852, 5019 0948 1801 0102 0427 0108 01 16). However, 
if it passes to the east of Taiwan [qu dao tai dao yi dong 
0648 6670 0669 1497 0110 2639), it will not worsen the 
situation. The U.S. military authorities have not uttered 
a single word about the direction which the Nimitz will 
be taking. But Perry has soliloquized, saying that “the 
Chinese Armed Forces do not have the capability to 
cross the sea, nor do they plan to attack Taiwan.” Does 
he say this to get out of a predicament? Or does he 
want to deceive the public and create the conditions for 
aircraft carriers to enter the Taiwan Strait? if the United 
States plays with fire, it wii! find it too late for regrets! 


Northeast Asia 


PRC: ROK Foreign Minister Arrives in Beijing 
0W2003053996 Beijing XINHUA in English 
0443 GMT 20 Mar 96 


(FBIS Transcribed Text) Beijing, March 20 (XINHUA) 
— At the invitation of Chinese Vice-Premier and 
Foreign Minister Qian Qichen, Foreign Minis'er of the 
Republic of Korea (ROK), Kong No-myong, and his 
pwty arrived here at noon today on a five-day official 
visit to China. 


This is Kong s first visit to China after he took office 
in 1994 as foreign minister. Kong's entourage includes 
his wife and five officials of ROK's Foreign Ministry, 
as well as a dozen ROK journalists. 
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Chinese Assistant Foreign Minister Chen Jian met the 
ROK visitors at the airport. 


PRC: Qian Qichen, ROK Counterpart Hold Talks 
in Beijing 


OW2003105196 Beijing XINHUA in English 
0859 GMT 20 Mar 96 


FBIS Transcribed Text] Beijing, March 20 (XINHUA) 
— Chinese Vice-Premier and Foreign Minister Qian 
Qichen and the Foreign Minister of the Republic of 
Korea (ROK) Kong No-myong held talks here this 
afternoon. 


“yey exchanged opinions on bilateral relations and other 
issues of common concern. 


ong and his party arrived here at noon today on a five- 
day official visit to China. This is Kong's first visit to 
China after he took office in 1994 as foreign minister 
of the ROK. 


Southeast Asia & Pacific 


PRC: Wen Jiabao Meets Cambodian Parties’ 
Chairmen 


OW1903173596 Beijing XINHUA in English 
1643 GMT 19 Mar 96 


{[FBIS Transcribed Text] Vientiane, March 19 (XIN- 
HUA) — Wen Jiabao, Head of the Chinese Com- 
munist Party delegation to the ongoing Sixth Con- 
gress of the Lao People’s Revolutionary Party, has met 
Prince Norodom Ranariddh, chairman of the Cambo- 
dian FUNCINPEC [National United Front for an Inde- 
pendent, Neutral, Peaceful, and Cooperative Cambodia 
Party] Party, and Chea Sim, chairman of the Cambodian 
People’s Party (CPP). 


The two meetings were held in a cordial and friendly 
atmosphere on Monday [18 March] and Tuesday. 


Wen Jiabao is an alternate member of the Political 
Bureau and member of the Secretariat of the Central 
Committee of the Communist Party of China, and Prince 
Norodom Ranariddh is also the First Prime minister 
of the Cambodian government, while Chea Sim is 
President of the Cambodian National Assembly. 


During the meetings, Wen said the Sino-Cambodian 
friendship began a long, long ago. In 1955, Chinese 
Premier Zhou Enlai met Samdech Norodom Sihanouk, 
opening a new era of Sinc-Cambodian friendship. 


In recent years, friendship between the two nations has 
been steadily developing as a result mutual visits by 
leaders of the two nations. 
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Wen said that the Communist Party of China wished to 
develop friendly relations with FUNCINPEC and CPP 
on the basis of the four principles of independence, 
complete equality, mutual respect and non-interference 
in each other's internal affairs, so as to promote the 
friendship between the two countries. 


Wen Jiab 0 also expressed appreciation and thanks 
to Cambodia's following the one China” policy and 
supporting China's great cause of national unification. 
Ranariddh recalled China's support for the Cambodian 
people's cause in various historical periods, saying that 
the Sino-Cambodian friendship will never change. 
Chea Sim thanked the Chinese party, government and 
people for their support to the Cambodian people's 
struggle and national reconstruction, saying that his 
party and the Kingdom adhere to the one China“ 
stance, and expressed admiration of China's achieve- 
ments scored in recent years. 


Wen Jiabao, Ranariddh and Chea Sim are all here 
to attend the Sixth Congress of the Lao People’s 
Revolutionary Party, being held on March 18-20. 


Four foreign political party delegations have been in- 
vited by the Lao party to the Congress — the Commu- 
nist Party of China, the Communist Party of Vietnam, 
the FUNCINPEC Party and the Cambodian People's 
Party. 


PRC: Jiang Zemin Congratulates Lao Party 
Chairman 


OW2003102896 Beijing XINHUA in English 
0947 GMT 20 Mar 96 


(FBIS Transcribed Text) Beijing, March 20 (XINHUA) 
— General Secretary of the Central Committee of the 
Communist Party of China Jiang Zemin today extended 
his congratulations to Khamtai Siphandon on his re- 

ion as chairman of the Lao People’s Revolutionary 
Party. 


In the congratulatory telegram, Jiang said, “on behalf 
of the Central Committee of the Chinese Communist 
Party and in my own name, I would like to extend warm 
congratulations on your re-election as chairman of the 
Lao People’s Revolutionary Party.” 


Jiang also expressed the hope thai traditional friend- 
ship between the two parties, two countries and two 
peoples will continue to be strengthened. 


Khamiai, who is also the prime minister, was reelected 
chairman of the Lao People’s Revolutionary Party this 
morning at the first plenary session of the sixth central 
commitiee of the party. 


PRC: Wei Jianxing Meets SRV Communist Party 
Official 


OW2003120696 Beijing XINHUA in English 
1139 GMT 20 Mar 96 


(FBIS Transcribed Text) Beijing, March 20 (XINHUA) 
— Wei Jianxing, member of the Political Bureau and 
Secretariat of the Central Committee of the Communist 
Party of China (CPC), met with a delegation from the 
Control Commission of the Central Committee of the 
Communist Party of Viet Nam (CPV) here this evening. 


Wei, also secretary of the Central Commission for 
Discipline Inspection of the CPC, exchanged views 
on discipline inspection and other issues of common 
interests with the guests, who are led by Le Van 
Kien, member of the CPV Central Committee and vice- 
chairman of the commission. 


The delegation arrived here March 18 as guests of the 
Central Commission for Discipline Inspection of the 
CPC. 


Near East & South Asia 


PRC: CPC Official Meets Iraqi Delegation 


OW2003040596 Beijing XINHUA in English 
0337 GMT 20 Mar 96 


FBIS Transcribed Text) Beijing, March 20 (XINHUA) 
— Wei Jianxing, member of the Political Bureau and 
Secretariat of the Communist Party of China (CPC) 
Central Committee, met with a delegation of the Arab 
Ba'th Socialist Party of lraq here today. 


Wei said he believed the visit would help strengthen the 
friendly relations between the CPC and the Arab Ba’th 
Socialist Perty, Iraq’s ruling party. 


Wei also briefed the visitors on the recent session of 
China's National People’s Congress. 


Abdul Razzaq Al-Hashimi (name as received], director 
in charge of external relations of the Regional Lead- 
ership of the Arab Ba' Socialist Party and head of 
the delegation, said his party is willing to enhance the 
friendly relations with CPC. 

The delegation arrived here March 18 at the CPC's 
invitation. 

PRC: China Continues Economic Links With 
Pakistan 

OW1803162496 Beijing XINHUA in English 

1554 GMT i8 Mar 96 


(FBIS Transcribed Text] Islamabad, March 18 (XIN- 
HUA) — China will continue to energetically take part 
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in Pakistan's economic progress by extending as much 
technical assistance as possible, said Chinese Ambas- 
sador to Pakistan Zhang Chengli. 


“We will promote and encourage Chinese companies to 
have more economic and trade cooperation of various 
forms with Pakistan,” he said at a seminar on future 
prospects of Sino-Pakistan relations here today. 


He said the Chinese government will give Chinese 
companies more incentives to use supplier's credit for 
more projects and labor cooperation in Pakistan. 


The government, he said, will also undertake necessary 
efforts to improve the quality of its export commodities 
and supervise Chinese companies’ performance. 


He stressed that in future, Pakistan and China should 
strengthen bilateral exchanges (f various fields, espe- 
cially the high-level exchanges of visit. 


He said major efforts should be devoted to enhance 
bilateral economic and trade cooperation. 


He also stressed the need to further strengthen consulta- 
tion and cooperation in international issues between the 
two countries. 


He also said that China will take measures to solve 
problems existing in Sino-Pakistan economic and trade 
relations, especially the imbalance of bilateral trade 
volume which is in China's favor. 


"With joint efforts by the two countries, the problem of 
imbalance will be gradually settled,” he added. 


Other speakers at the seminar, including former Chief 
of Army Staff of Pakistan Mirza Asiam Beg, former 
Secretary General of Pakistan Foreign Ministry and 
former Ambassador to China Ahmed Bhatty [name as 
received], expressed their confidence that the time-tested 
and all weather Sino-Pak relauons would have a bright 
future. 


PRC: CPPCC Delegation Arrives in Syria 


OW2003000596 Beijing XINHUA in English 
2037 GMT 19 Mar 96 


(FBIS Transcribed Text} Damascus, March 19 (XIN- 
HUA) — A delegation of the National Committee of 
the Chinese People’s Political Consultative Conference 
(CPPCC) arrived in Damascus today in response to an 
invitation by the Syrian National Progressive Front. 

Upon its arrival at the Damascus airport, the Chinese 
delegation, led by Qian Weichang, Vice-Chairman of 
the National Committee of the CPPCC, was greeted by 
Muhammad Zuhayr Masharigah. Syrian vice president 
and deputy chairman of the National Progressive Front. 
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In an arrival statement to newsmen, Qian Weichang 
said the delegation is carrying friendly and cordial 
sentiments as well as heartfelt greetings of the Chinese 
people and the CPPCC National Committee to the 
Syrian people and the Syrian National Progressive 
Front. 


He said both China and Syria are states with ancient 
Civilizations and the people of the two countries have 
established close ties since the early days of history. 


He indicated that at present China and Syria are facing 
common tasks, namely, safeguarding the sovereignty of 
the state and national independence and developing the 
national economy. 


He concluded his statement by saying that he was 
looking forward to an exchange of views with leaders of 
the Syrian National Progressive Front and other Syrian 
leaders on ways and means of enhancing the existing 
relations between the Chinese and Syrian peoples and 
on other issues of mutual concern. 


West Europe 


PRC: Zhang Zhen Meets French Visitors; Views 
Taiwan Crisis 


OW1903124996 Beijing XINHUA Domestic Service 
in Chinese 1333 GMT 18 Mar 96 


{By reporter Zhang Rongdian (1728 2837 0368) 


FBIS Translated Text] Beijing, 18 Mar (XINHUA) — 
General Zhang Zhen, Central Military Commission vice 
chairman, met Jennou Lacaze, former chief of general 
staff of the French armed forces, and his delegation at 
the Great Hall of the People this afternoon. 


General Lacaze, then chief of general staff of the French 
armed forces, warmly hosted Zhang Zhen in 1984, when 
the latter stopped over in Paris on his way to another 
country. Zhang Zhen was especially delighted to meet 
Lacaze again in Beijing 10 years later, and expressed the 
hope that Lacaze’s visit to China would make positive 
contributions to promoting the development of friendly 
relations and cooperation between the two countries. 


Zhang Zhen also briefed the guests on China's army 
building and the outline of the “Ninth Five-Year Plan” 
and the long-term target for the year 2010 that was 
examined and approved by the Fourth Session of the 


Eighth National People’s Congress. 

Speaking on the Taiwan issue, Zhang Zhen said: The 
root cause of the current tension in the Taiwan Strait 
lies entirely with the plot of some leaders in Taiwan to 
pursue “Taiwan independence,” as wel! as the support 
lent to them by some foreign forces. He emphatically 
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pointed out: Taiwan is an inalienable part of Chinese 
territory, and the Taiwan issue is China's internal af- 
fair. He said: The Chinese Government has time and 
again reiterated that it will implement the principle of 
“peaceful reunification and one country, two systems” 
on the Taiwan issue, but has not renounced the use of 
force. This is directed against "Taiwan independence” 
and invasion (ru gin 0354 0187) by foreign forces. It is 
normal for the Chinese military to test-fire missiles and 
conduct military exercises. This shows that China is de- 
termined and able to safeguard national sovereignty and 
territorial integrity. No country should make irresponsi- 
ble remarks (shuo san dao si 6141 0005 6670 0934) in 
this regard. 


Lacaze fondly recalled his meeting with Zhang Zhen 10 
years ago and his many visits to China. He expressed the 
belief that his visit to China as the head of a French en- 
trepreneurs’ delegation would help strengthen economic 
cooperation and trade between the two countries. 


Lacaze said: France is paying close attention to China's 
position on the Taiwan issue. France believes that 
every country has the right to defend its rights and 
interests. He said: France understands very well the 
importance of having a strong and unified country. 
For this reason, France understands very well that the 
Chinese Government cannot afford to turn a blind eye 
to what is happening in Taiwan. 


East Europe 


PRC: Qiao Shi Meets FRY Defense Minister, 
Comments on Taiwan 

0W2003091896 Beijing XINHUA in English 
0907 GMT 20 Mar 96 


(FBIS Transcribed Text] Beijing, March 20 (XINHUA) 
— A senior Chinese leader said in Beijing today that 
China will not give up the principle of independence, 
and will not allow hegemonism, or power politics to 
infringe upon its sovereignty. 


Qiao Shi, chairman of the National People’s Congress 
(NPC) Standing Committee, reiterated, at a meeting 
with Yugoslavian Defense Minister Pavie Bulatovic, 
that the Taiwan issue is one of internal affairs of China. 


The Chinese government adheres to the policies of 
“peaceful reunification and one country, two systems” 
on the Taiwan issue, but will not promise not to resort 
to the use of arms, Qiao said. 


Once the Taiwan independence or infringement upon 
Taiwan by a foreign force should occur, he said, China 
will “take every measures necessary to realize the 
reunification of the country.” 
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On bilateral relations, Qiao said there have been long- 
term friendly relations and cooperation between China 
and Yugoslavia. 


He added that the China visit by Yugoslavia's President 
Zoran Lilic has made contributions to the development 
of bilateral relations. 


“There are broad prospects for Sino-Yugoslavian co- 
operation. I believe that the current visit by Defense 
Minister Bulatovic will help enhance the friendly rela- 
tions, and cooperation between the two countries, two 
peoples, and the two armed forces,” Qiao said. 


Qiao told the defense minister that China has always 
followed closely the situation in the former Yugoslavian 
area. 


Qiao said the UN sanctions against Yugoslavia has now 
terminated, adding “this is a good thing.” 

He expressed the belief that the Yugoslavian people will 
restore the country’s national economy, by giving full 
play to their creativity. 


Qiao also briefed the guest on the Fourth Plenum of 
the Eighth National People’s Congress, saying that the 
Chinese people will unite and strive for the goals set 
forth by the NPC session. 


Bulatovic told Qiao that both Chinese Defense Minister 
Chi Haotian, and he himself, expressed during their 
talks, the wish to further develop the friendly relations 
between the two armed forces. 


He spoke highly of the Chinese government's principled 
stand on the issue of former Yugoslavia. He also wished 
China success in achieving the goals set by the NPC 
session. 


Yugoslavia holds that the Taiwan issue is an internal 
affair of China, the defense minister said. He expressed 
the hope that China will realize national reunification at 
an early date. 


PRC: Further on Qi o Shi Meeting With FRY 
Mimister 


OW2003112796 Beijing XINHUA Domestic Service 
in Chinese 0930 GMT 20 Mar 96 


{By reporter Zhang Rongdian (1728 2837 0368) 


(FBIS Translated Text] Beijing, 20 Mar (XINHUA) — 
Qiao Shi, chairman of the National People's Congress 
[NPC] Standing Committee, said here today: China will 
never give up the principle of independence, and it will 
not allow hegemonism and power politics to infringe 
upon its sovereignty (zhong guo jue bu hui fang qi du li 
zi zhu di yuan ze bu hui yun xu ba quan zhu yi he giang 
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quan zheng zhi dui zhong guo zhu quan di gin fan — 
0022 0948 0414 0008 2585 2397 2757 3747 4539 5261 
0031 4104 0626 0436 0008 2585 0336 6079 7218 2938 
0031 5030 0735 1730 2938 2398 3112 1417 0022 0948 
0031 2938 4104 0187 3690). 


Qiao Shi made these remarks during a meeting with 
Yugoslav Defense Minister Pavie Bulatovic and his 
delegation at the Great Hall of the People this afternoon. 
Qiao Shi said: The Taiwan issue is China's internal 
affair. Although the Chinese Government pursues the 
principle of “peaceful reunification and one country, 
two systems” on the Taiwan issue, it will not promise 
not to use force. Once Taiwan “independence” or an 
encroachment of Taiwan by a foreign force occurs, 
China will take all necessary measures to realize the 


shi II Qin fan tai wan zhong guo jiang shi 
bi yao di shou duan lai shi xian guo jia 
Gi tong yi 0001 2481 0427 3807 0669 3494 3747 4539 
2057 1120 0948 0528 0500 0187 3690 0669 3494 0022 


Speaking of bilateral relations, Qiao Shi said: China and 
Yugoslavia enjoy long-term friendly relations and co- 
operation. Yugoslav President Zoran Lilic's recent suc- 
cessful visit to China made contributions to the devel- 
opment of the two countries’ relations. He said: “There 
are broad prospects for Sino-Yugoslav cooperation. |! 
believe your visit will help constantly strengthen the 
friendship and cooperation between the two countries, 
peoples, and militaries in the new situation.” 


Qiao Shi said: China has always closely followed the 
situation in the former Yugoslavia area. The United 
Nations has lifted its sanctions against Yugoslavia. This 
is a good thing. He expressed the belief that Yugoslavs 
would give full play to their creativity to restore their 
national economy. 


briefed the guests on the Fourth Session of 
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set forth by the Fourth Session of the Eighth NPC would 
be realized. 


Bulatovic said emphatically: The Yugoslav Government 
holds that the Taiwan issue is China's internal affair. He 
expressed the hope that China would realize national 
reunification at an early date. 


General Chi Haotian, Central Military Commission vice 
chairman, State Councillor, and defense minister, and 
others were present during the meeting. 


Latin America & Caribbean 


PRC: State Councillor Luo Gan Leaves for Latin 
America 20 Mar 


OW2003102996 Beijing XINHUA in English 
0933 GMT 20 Mar 96 


FBIS Transcribed Text] Beijing, March 20 (XINHUA) 
— Luo Gan, Chinese State Councillor and secretary- 
general of the State Council of China, left here today 
to pay an official visit to Venezuela, Ecuador, Peru and 
Brazil at the invitation of the governments of the four 
countries 


Among those seeing Luo off at the airport were Vang 
Jingyu, deputy secreury- general of the State Council 
and Beijing-based diplomatic envoys of the four coun- 
tries. 


PRC: Brazil To Uphold One-China Policy 


OW2003022396 Beijing XINHUA in English 
0045 GMT 20 Mar 96 


(FBIS Transcribed Text] Brasilia, March 19 (XINHUA) 
— Brazilian President Henrique Cardoso said here today 
that Brazil has always upheld the policy of one China, 
regarding Taiwan as part of the People’s Republic of 
China. 


The president made the statement when receiving the 
letter of credence from Li Guoxin, Chinas new ambas- 
sador to Brazil, in the Planalto Palace here. 


Brazil, a good friend of China, wants to further develop 
its friendship with the Asian country, the president said. 


During his meeting with the new Chinese ambassador, 
President described his visit to China last December as 


“very useful and important.” 


China established diplomatic relations with Brazil in 
August 1974. 
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Political & Social 
„ 


OW2003073396 Beijing XINHUA Domestic Service 
in Chinese 0140 GMT 15 Mar 96 


(Roundup by XINHUA reporters He Ping (0149 1627) 
and Jiao Ran (3542 3544): “The ‘Lifebload’ for Achiev- 


ing the Trans-Ceatury Target") 


FBI Translated Text) Beijing, 15 Mar (XINHUA) — 
A red line runs through the great practice of China's 
reform, opening-up, and modernization. 


When deputies to the National People’s Congress [NPC] 
and members of the National Committee of the Chinese 
People’s Political Consultative Conference [CPPCC] 
look back at the past 17 years, all sorts of feelings well 
up in their hearts. They attribute all achievements to the 
party’s basic line. 


Looking forward into the new century, NPC dcputies 
and members of the CPPCC National Committee voice 
the same aspiration: To firmly grasp the party's basic 
line and not waver in it even for a hundred years. 

The partys basic line is the “lifeblood” for determining 
the future and destiny of socialism in China and the 
“lifeblood” for achieving the trans-century target. 


I. 


The Chinese nation has made one dream come true in 
the 1990°s — We have basically solved the problem of 
inadequate food and clothing and quadrupled the 1980 
GNP ahead of schedule. 


After 17 years of hard exploration in reform, opening 
up, and modernization, the CPC members have found 
a correct line for building socialism with Chinese 
characteristics — one central task and two basic points. 
The dream has come true, thanks to a correct line. 
The dream and the correct line have certain internal 
links. Premier Li Peng pointed out in his report: The 
basic reason for the tremendous achievements we made 
during the Eighth Five-Year Plan period is that we 
unswervingly took the road of building socialism with 


Chen Kuiyuan, NPC deputy from Tibet, pointed out: 
The tremendous achievements made during the Eighth 
Five-Year Pian period should be attributed first to the 
correct guidance of Deng Xiaoping theory of building 
socialism with Chinese characteristics and the party's 


basic line nd principles. to the correct leadership 
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of the third-generation collective leadership with Com- 
rade Jiang Zemin as the core, and to the unity and hard 
work of people of all nationalities across the country. 


NPC deputies and members of the CPPCC National 
Committee have profoundly realized that once a correct 
line is understood and grasped by the masses, it will 
engender tremendous might. As Zhao Qizheng, NPC 
deputy from Shanghai, said: “Precisely because we have 
unwaveringly adhered to the party’s basic line, we have 
been able to weather storms, take a firm stand, withstand 
pressure, and surmount difficulties, thus ensuring the 
smooth development of socialist modernization, reform, 
and opening up to the outside world.” 


Reviewing the achievements made in reform and open- 
ing up over the past 17 years, Deputy Shen Zulun from 
Zhejiang pointed out: Basically, our economy has de- 
veloped, people’s living standards have improved, our 
overall national strength has increased, our international 
standing has risen, and people in other parts of the world 
treat us with increased respect no matter how many 
problems and contradictions our country is encountering 
in its economic life. Facts prove that the party's basic 
theory, basic line, and basic principles are absolutely 
correct. 


People now conscientiously apply the party's basic 
theory, basic line, and basic principles to observe 
economic and social life and use the productive forces 
as a criterion for judging success and defeat and for 
judging what is right and what is wrong. This shows 
that the party's basic line is deeply rooted in the people's 
hearts. 


Il. 


The party’s basic line has not come easily. It takes 
arduous effort to uphold it. 


Looking back over the course of recent years, NPC 
deputies and members of the CPPCC National Com- 
mittee all feel that, in the changeable and complicated 
international situation, the party Central Committee with 
Comrade Jiang Zemin as the core has remained steady 
and calm in the face of disasters (chu bian bu jin chen 
zhuo leng jing 5710 6239 0008 7528 3089 4192 0397 
7234], always firmly adhered to the party's basic line, 
overcome various interferences and obstructions, and 
led the whole party and the people of all nationali- 
ties throughout the country to advance along the road 
of building socialism with Chinese characteristics, thus 
laying a solid foundation for achieving the third-step 
objectives in an all-round way and triumphantly strid- 
ing into the 21st century. 


In unwaveringly adhering to the partys basic line, we 
must first persistently carry our economic construction 
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as the central task. No matter how the international 
situation changes, we must concentrate our efforts on 
pushing the economy forward — this is always the main 
theme of our times. 


CPPCC National Committee member Huang Jingjun 
pointed out: The Third Plenary Session of the party's 
11th Central Committee decided to carry out economic 
construction as the central task — it was a strategic pol- 
icy decision our party made after a thorough summing- 
up of historical experiences. Practice has proved that 
this policy decision is absolutely correct. The economy 
is the base; solving China’s problems, in the final anal- 
ysis, depends on economic development. 


The basic line of “one central task and two basic points” 
is an indivisible whole. NPC deputies and members of 
the CPPCC National Committee pointed out: On the ba- 
sis of a thorough understanding and accurate grasping 
of the basic line, the party Central Committee put for- 
ward the principle of “seizing the opportunity, deepen- 
ing reform, opening up wider, promoting development, 
and maintaining stability"; stressed the need to properly 
handle the relations between reform, development, and 
stability; and called for upholding this basic principle 
for a long time to come. The party Central Commit- 
tee also called for coordinated economic and social de- 
velopment, giving priority to the building of spiritual 
Civilization, and making a simultaneous development of 
material and spiritual civilization so as to promote all- 
round social progress. This series of correct principles 
has provided an effective guarantee for the implemen- 
tation of the basic line. 


Deputy Chen Huanyou from Jiangsu said: During the 
Eighth Five-Year Plan period, the party Central Com- 


ership and its ability to control the overall situation. 


NPC deputies and members of the CPPCC National 
Committee unanimously held: As long as we firmly 
adhere to the party's basic theory, basic line, and basic 


The Chinese nation once again stands at the threshold 
of the turn of the century. 
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What is surging in the minds of NPC deputies and 

abers of the CPPCC National Committee are worries 
and regrets of the past 100 years as well as lofty 
aspirations and great ideals. 


The great plans for development from poverty to a life 
of adequate food and clothing, to a comfortable life, a 
basic realization of modernization — to a prosperous 
and powerful country, a revitalized nation, and long- 
term social stability — present themselves clearly before 
people’s eyes. All this is inspiring, and it encourages 
people to forge ahead. 


NPC deputies and members of the CPPCC National 
Committee hold: In the coming 15 years, the interna- 
tional environment will become more favorable, and we 
will have better conditions at home. So there is a rare 
historic opportunity for our country’s economic and so- 
cial development. We should accurately apply the expe- 
riences we have gained, make full use of favorable con- 
ditions in various sectors, and continue to concentrate 
our efforts on economic construction to keep pushing 
forward the modernization drive in our country. 


On the Ninth Five-Year Plan and the grand blueprint 
for the long- term target for 2010, Deputy Wu Jiamin 
from the People’s Liberation Army [PLA] pointed out: 
At the turn of the last century, the Chinese capital of 
Beijing was occupied by the Eight-Power Allied Forces; 
so China entered the 20th century with galling shame 
and humiliation. But toda’ with self-respect and pride 
from the e that the Chinese people have stood up 
and with se. onfidence and self-improvement resulting 
from reform and opening-up, we are striding with our 
chins up into the 21st century. 


What do we rely on to implement the grand trans- 
century blueprint? The answer from NPC deputies and 
members of the CPPCC National Committee is: What 
is most crucial is to firmly and unwaveringly adhere to 
the party’s basic line. 


Deputy Zhao Qizheng pointed out: The party's basic 
line represents the fundamental interests of the people 
and determines the future of the country and destiny 
of the nation. History and reality show us that only 
by adhering to the party’s basic line can we win the 
confidence and support of the people. As long as we 
unswervingly work hard according to the basic line until 
the middle of the next century, we certainly will be 
able to achieve the third- step strategic objectives and 
basically realize socialist modernization. 

Reform and opening up is a brand new cause. New sit- 
uations, new problems, and new contradictions are in- 
evitable on the way of advance. Deputy Pan Xincheng 
trom Pujian pointed out in this regard: China is a big 
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country with a comparatively backward economy and 
a large population. It is difficult to solve many long- 
standing problems soon. We should continue to deepen 
our understanding of the law for the development of so- 
Cialist modernization. So we must always adhere to the 
party’s basic line and firmly grasp it as the lifeblood 
for the modernization of China; we must unswervingly 
uphold the basic line without wavering for a hundred 
years to come. 


OW1903122996 Beijing XINHUA Domestic Service 
in Chinese 1413 GMT 11 Mar 96 


{Article by XINHUA reporters Zhu Youdi (2612 1635 
2769) and Yin Hongzhu (1438 7703 4376): “Road to 
China's Invigoration — Implementation of the Strategy 
of Invigorating China With Science and Education as 
Seen From the Two Sessions] 


(FBIS Translated Text) Beijing, 11 March (XINHUA) 
— The draft of the Ninth Five-Year Plan for the 
National Economic and Social Development and the 
Program for the Long-term Target for the Year 2010 
puts the implementation of the strategy of invigorating 
China with science and education in a prominent 
position. 


How to implement the strategy of invigorating the 
country with science and education became a hot point 
to which the deputies of the National People’s Congress 
[NPC] and members of the National Committee of 
the Chinese People’s Political Consultative Conference 
[CPPCC] paid close attention at this year’s two sessions 
[the Fourth Sessions of the Eighth NPC and of the 
Eighth CPPCC National Committee). 


Less than a year after formulation of the strategy of 
invigorating the country with science and education, at 
the third national conference on science and technology 
in Beijing in May last year, the strategy was included in 
the Proposal Concerning the Formulation of the Ninth 
Five-Year Plan for the National Economic and Social 
Development and the Long-term Target for the Year 
2010, which was adopted by the Fifth Plenary Session 
of the party's 14th Central Committee. Now this great 


On the morning of 8 March, General Secretary Jiang 
came to the Shanghai delegation f icrwties at- 
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tending the Fourth Session of the Eighth NPC. At the 
discussion meeting, Jiang Zemin emphatically pointed 
out: Implementing the strategy of invigorating the coun- 
try with science and education is of the utmost impor- 
tance to China’s modernization and two fundamental 
changes (change in the economic structure and eco- 
nomic growth mode]. 


Being of the utmost importance — all deputies respec- 
tively listening to Jiang Zemin's speech weighed and 
realized the rich connotations and heavy weight of the 
remark. 


On the morning of 7 March, State Council Premier Li 
Peng came to the CPPCC Education Group and dis- 
cussed with CPPCC members on how to implement the 
Strategy of invigorating the country with science and 
technology. Li Peng said: Now we all have had a rela- 
tively profound understanding of economic construction 
being the center of endeavor and we should further be 
Clear about the relationship between taking economic 
construction as the center of endeavor and implement- 
ing the strategy of invigorating the country with science 
and education. The implementation of the strategy of in- 
vigorating the country with science and education has 
been enshrined in the draft of the Ninth Five-Year Plan 
for the National Economic and Social Development and 
the Program for the Long-term Target for the Year 2010. 
This is an important policy ensuring our advance toward 
modernization. 

At their discussions with the NPC deputies and CPPCC 
member attending the two sessions, central leading 
comrades including Qiao Shi, Li Ruihuan, Zhu Rongii, 
Liu Huaging, and Hu Jintao all talked about the great 
importance of implementing the strategy of invigorating 
the country with science and education. 


Discussions on the magnificent blueprint and invigora- 
tion of the country with science and education became 
a surging warm current of the two sessions. 


Deputies and members held: The formulation of the 
cross-century blueprint has put the strategic thinking on 
invigorating the country with science and education in 
a prominent place. We should attach great importance 
to this and let the strategy of invigorating the country 
with science and education take root among the broad 
masses of cadres and people genuinely and universally. 
Shanghai deputies maintained: Our country’s work in 
all fields will develop in the coming 15 years. It is 
highly necessary to lay special stress on the strategies of 
invigorating the country with science and education and 
of sustainable development. Invigorating the country 
with science and education is, in fact, an important link 
of our country’s sustainable development. Science and 
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education form the foundation underlying our efforts 
to build and invigorate the country and constitute a 
decisive factor for promoting the economic and social 
development. 


The implementation of the strategy of invigorating the 
country with science and education will surely bring 
about a new liberation of the productive forces and 
promote the big development of the national economy. 
Deputy Wei Yu, academician at the Chinese Academy 
of Engineering, said: Education is the foundation and 
science and technology form the key. With the two 
things in firm grasp, the second and third strategic 
targets of our country’s economic development will 
surely be achieved. 


Let the Two Wings of Economic Takeoff Spread 
Out 


The relationship between invigorating the country with 
science and education and effecting two changes in the 
economic structure and economic growth mode became 
a topic of in-depth discussion among NPC deputies and 
CPPCC members. 


The line of thinking became increasingly clear and the 
Orientation became increasingly clear and definite. To 
boost comprehensive national strength, it is necessary 
to rely on science and technology as well as education 
and to effect the two changes. it is also necessary to 
rely on them. 


Deputy Zhang Lichang, mayor of Tianjin Municipal- 
ity, said: To change economic growth mode, it is nec- 
essary, in the final analy- s, to rely on scientific and 
technological progress. To improve the quality of the 
national economy as a whole and upgrade it to a new 
level, it is most desirable to apply more science and 


nomic takeoff by relying on scientific and technological 
progress constitutes a general trend. Today, now that 
science and technology are developing rapidly and in- 
formation is easily accessible, the prosperity of a coun- 
try or a region hinges, in the final analysis, on its level 
of scientific and technological development, the depth 
and breadth of its reliance on scientific and technologi- 
cal progress, and on its training and reserve of talents. 


Deputy Yang Haibo, deputy director of the NPC Edu- 
cation, Science, Culture, and Public Health Committee, 
said: Education is basic to invigorating the country with 
science and technology. We should put education on the 
agenda as an important task, start with elementary edu- 
Cation, and carry out the training of young people and 
children as an important job. 
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Member Wu Wufeng, deputy director of the Science, 
Education, Culture, Public Health, and Sports Commit- 
tee under the CPPCC National Committee, said: The 
change in economic structure needs close cooperation 
with the implementation of the strategy of invigorating 
the country with science and education and the change 
in economic growth mode relies mainly on scientific and 
technological progress and on improving the quality of 
workers. 


Member Wang Zhou, professor at Qinghua University, 
said: Our country’s strategy of invigorating the country 
with science and education is based on socialist eco- 
nomic superiority as a prerequisite. We should develop 
science along with market economic competition so as 
to promote the realization and development of an inten- 
sive economy. 


China has scientific research institutions with rich re- 
sources, a number of key universities, and approxi- 
mately 100,000 state-level scientific research achieve- 
ments. Member Liu Zhigiang stated: Only with the in- 
tegration of science and technology and education as 
well with economic construction can the superiority of 
the part be transformed into the superiority of the whole. 
This is an important aspect of our endeavor to realize 
the Ninth Five-Year Plan and the long-term target for 
the year 2010. 


During the discussion sessions, CPPCC members in 
the science and technology community stated: The 
focal point of invigorating the country with science 
and technology is invigorating the country. This is 
the starting point and target of developing science 
and technology and education as well. Let the two 
wings of economic takeoff spread out more powerfully. 
Accelerate the Development of Science and Technology 
as Well as Education, Meet the Challenge of the 21th 
Century [subhead] 


In the new century, competition will be competition in 
science and technology and talents as well. We should 
make a start now, give priority to the development 
of education, and vigorously promote scientific and 
technological progress. 


True, there are still many deficiencies in our education. 
We still lag behind the developed countries in the world 
in Many science and technology fields. Nevertheless, we 
noticed at the two sessions that the Chinese nation was 
unwilling to lag behind and had the courage to catch up 
with and surpass advanced world standards, the deter- 
mination to realize the magnificent blueprint charted by 
the party Central Committee, and the aspiration to stand 
among the nations in the world. 
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Based on the development of science and technology 
as well as education, deputics and members made 
suggestions, of which many were of real knowledge and 
deep insight. 


Member He Zuoxiu, academic at the Chinese Academy 
of Sciences, stated: To implement the strategy of in- 
vigorating the country with science and technology, we 
should adopt major strategic measures and make con- 
certed efforts to work out our country's plan for the 
development of science and technology in coordination 
with the magnificent blueprint from the perspective of 
crossing regional and departmental boundaries. In ac- 
cordance with the laws governing the self-development 
of science and technology, it is desirable for us to work 
out a plan for the development of science and technol- 
ogy from a longer-term point of view. 


Member Chen Xuejun, academic at the Chinese Acad- 
emy of Sciences, maintained: To realize our country's 
blueprint for the national economic and social develop 
ment, training highly skilled human resources able | 
carry forward our cause beyond this century is a top 
priority task. 


NPC Standing Committee Vice Chairman Sun Qimeng 
said: The line of thinking on invigorating the country 
with science and technology deals with a wide range 
of aspects. They are mainly the relationship between 
economy and education and that between education on 
the one hand and science and technology on the other. 
He stated: When it comes to the relationship between 
science and technology on the one hand and education 
on the other, scientific and technological progress also 
depends, in the final analysis, on education. The im- 
plementation of the strategy of invigorating the country 
with science and education should help not only pro- 
mote the close combination of science and technology, 


well. The purpose of science and technology work is to 
train and provide skilled human resources. If education 
is neglected, the development of science and technol- 
ogy will come to nothing. On the other hand, science 
and technology have a profound impact on the develop- 
ment of education. Scientific and technological progress 
helps constanuly upgrade the content of education and 
bring about a constant change in teaching method and 
a constant improvement in teaching efficiency. 


Member Zhao Weizhi, vice chairman of the Jiusan So- 
ciety Central Committee, stated: Our country’s current 
application rate of science and technology in promoting 
agricultural growth is relatively low or just about 35 
percent. We should place great stress on scientific and 
technological progress, turn to scientific and technolog- 
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ical progress for efficiency, and strive to increase the 
application rate of science and technology in promoung 
agricultural growth to about 50 percent. Effectively and 
properly solving the problem of transforming agricul- 
tural science and technology into real productive forces 
is the only way to transform traditional agriculture into 
modern agriculture. 


Member Wang Xian, academic at the Chinese Academy 
of Sciences, who is working hard to introduce our 
country’s high and new technologies to the international 
market, stated: Developing and industrializing highly 
advanced science and technology is part and parcel of 
China's drive to invigorate the country with science and 
technology. 


The drive to invigorate provinces (autonomous regions) 
and cities with science and education, invigorate agricul- 
ture with science and education, to torm strong contin- 
gents of scientific and technical personnel, and so forth 
are surging across the nation like spring tides. 


By the year 2010, the educational level of the entire 
population will have been further raised; nine-year com- 
pulsory education will have been popularized among 95 
percent of the country’s population and regions; a rel- 
atively developed system of adult education and voca- 
tional education will have taken shape; and a batch of 
universities of an international advanced level will have 
been established. Our country’s rate of application of 
science and technology in promoting economic growth 
will have increased from the current 30 percent or so to 
around 60 percent; a new-type science and technology 
structure will have become more consolidated and per- 
fect; the integration of economy and science and tech- 
nology will have been achieved, thus enabling China to 
become one of the world’s top 10 countries in terms of 
scienufic and technological strength. 


Working together to draw a blueprint and undertake 
a great cause and look forward to the future, NPC 
deputies and CPPCC members were fully confident that 
the strategy of invigorating the country with science 
and education will be impiemented and the road to the 
invigoration of China wili become increasingly broader. 


PRC: Li Tieying Sends Speech to National Press 
Meeting 

OW1903144396 Beijing XINHUA in English 

1438 GMT Mar 96 


FBIS Transcribed Text} Nanjing, March 10 (XINHUA) 
— A national conference of press and publications 
directors was held today in this capital of cast China's 
Jiangsu Province. 
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The conference summarized China's press and publica- 
tions work in the past five years and outlined the targets 
for the coming five years. 


Press and publications work must be consistent with tie 
basic theories, guidelines and policies of the Communist 
Party of China (CPC), Li Tieying, member of the 
Politburo of the CPC Central Committee said in a 
written speech. 


Yu Youxian, director of the Press and Publications Ad- 
ministration, gave a work report at the meeting. You 
stressed that the establishmeit of a press and publica- 
tions system which basically conforms to the socialist 
direction, meets the requirements of the socialist market 
economy and has Chinese characteristics is the most im- 
portant task in the Ninth Five-Year Plan period (1996- 
2000). 


*PRC: Phenomena of Corruption in Government 
Explained 


96CMOIS4A Beijing FAXUE YANJIU [LEGAL 
RESEARCH] in Chinese 23 Dec 95 No 101, pp 23-28 


[Article by Liao Zengyun (1675 1073 8502) and Feng 
Rui (7458 6904), assistant researchers at Chinese Acad- 
emy of Social Sciences Law Research Institute: "An 
Analysis of the Phenomena of Corruption and Efforts 
ind Talks of Constructing an Honest Government."] 


(FBIS Translated Excerpt) [Passage omitted] 


I. Situation and Characteristics the Anticorruption 
Struggle is Facing Today 


Since reform and opening up, the party Central Com- 
mittee has established the general work principle of 
“seizing reform and opening up on one hand and pun- 


„rr. 
has strengthened special organs to crack down on cor- 


ients, 

against corruption is still facing a very grim situation. 
Specifically, (1) serious cases involving graft, bribery, 
and other economic crimes have been on the increase. 
Not only has there been a sharp increase in major, aggra- 
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vated crimes, but increasingly larger amounts of money 
are involved. (2) More and more leading cadres at and 
above the county department level are involved in these 
crimes. This may mean that the anucorruption strug- 
gle is making headway, but it also reflects the grim- 
ness of the situation and the necessity of stepping up 
anticorruption efforts. (3) Corruption has spread to the 
judicial departments and the administrative and law en- 
forcement departments. (4) In departments that play a 
fairly large regulatory and control role in the market 
economy and in some hot sectors in the midst of eco- 
nomic growth, such as in capital construction, real es- 
tate, finance, land leasing, securities exchange, futures 
market and other departments and units, there are people 
blinded by greed who take advantage of the yet imper- 
fect management and administration to trade power for 
money, misappropriate public properties, or even em- 
bez le public funds and flee the country. (5) Unhealthy 
tendencies — such as squandering public funds, making 
fraudulent claims and exaggerating facts, imposing fees 
recklessly, exacting fines arbitrarily, and apportioning 
funds irresponsibly — are curbed to some extent, but 
they often flare up again and again. 


Characteristics of the phenomena of corruption: 


First, bribery and graft and other corrupt phenomena are 
characterized by their frequency, aggravated nature, and 
proliferation. These traits are mani ſested as corruption 
spreads from the construction, railway, commerce, sup- 
ply and marketing, goods and materials, foreign trade, 
finance, and other economic management departments 
to the industrial and commercial, taxation, tariffs, and 
the administrative and law enforcement departments as 
well as the public security and judicial departments. In- 
Creasingly larger amounts of money are involved, and 
the phenomenon is spreading and extending from eco- 
nomically developed regions to the economically back- 
ward regions. Instead of individuals committing these 
crimes, crime syndicates are now involved. Often, le, a 
person-initiated bribes are offered as a result of collec- 
tive decision in the name of units, under the banners of 
"for the welfare of the workers" and “for the sake of 
enlivening the economy.” 


Second, these crimes have specific trade and industrial 
or regional ties. The people committing these crimes 
are usually those who have access to real power over 
money, properties, goods, or are in leadership positions. 
For example, in the financial sector, loans are used to 
reap personal profit; in the railroad system, carriage as- 
signment is used to reap private gains; ir the capital 
construction and land assessment departments, power 
is traded for money; in the public security department, 
permits are issued in return for bribes; in industrial and 
commercial enterprises, a handful of cadres take advan- 
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tage of the change in operating mechanisms to embez- 
ale public funds and state properties, and in the villages 
and townships, a handtui of cadres take the opportu- 
nity of land appropriation to seize the land transfer pay- 
ments. There are also regional characteristics. For ex- 


Third, the crimes characteristically involve some in- 
telligence. Smart crimes are often committed by peo- 
ple with certain social status, with substantial educa- 
tion and professional knowledge, with much social ex- 
perience, and with many social connections. Crimes of 
graft and bribery committed by public employees are 
usually smart crimes: The people involved make care- 
work out the escape routes beforehand. 

For example, some people open bank accounts abroad; 
some obtain their passports and buy plane tickets be- 
forehand, and once discovered, they flee the country; 
some do their best to evade current laws and rules and 
and take advantage of the legal loopholes 

and the weak links in management to commit crimes or 
even use legal means to reap illegal profit. For example, 
they put public funds inio their friends’ and relatives’ 
businesses, gamble, or speculate in stocks; they deposit 


resell them at high prices; they take advantage of busi- 
ness transactions and keep the payments for themselves 
or make deals without proper accounting. Meanwhile, if 
they are discovered, they use their status and influence 
to obstruct investigation or seek intervention to clear 
themselves or have their sentence reduced. In addition, 
incidents of people using computers, credit cards, and 
other high tech means to commit crimes are also on the 
increase. 


Lastly, the crimes are very complicated. They are linked 
together, and several crimes may have occurred in a 
single case. Some crimes are committed with the help 
of insiders or with superiors and subordinates working 
together; these cases are fairly widespread. Increasingly, 
there are more and more cross-region, cross-industry, 
and even cross-boundary crimes. Because the cases are 
complicated and often involve foreigners, investigation 
and prosecution are more difficult. 
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II. Reasons for Failure Io Curb Corruption 
Despite Repeated Efiusts 


First, economic growth siimuizics people's material 
desires, distorts their value concepi, and fosters money 
worshipping and egoism; it s the root source of criminal 
intentions. 


China is in the midst of changing its socioeconomic 
structure, and in the wake of social liberation and 
economic development, there is a rich supply of goods 
and materials. The lifestyle of conspicuous consumption 
is in sharp contrast with the meager lifestyle of public 
employees. The concept of “contentment and decency” 
inherent in our traditional ethics and morals is in a direct 
collision course with the desire to pursue wealth in the 
market economy. In addition, things are chaotic in the 
transition period, and there are social contradictions, 
inflation, unfair allocation, and other problems so that 
the weak-willed gradually develop a “money fetish" and 
their outlook on life and value is distorted. A handful 
of greedy ones with overwhelming selfish desires ignore 
social morals and state laws and are caught in the webs 
of the law. A comprehensive analysis shows the main 
reasons for bribery and graft and other crimes to be: 


(1) People are driven by the desire to make money. The 
motive behind the crimes of some degenerate elements 
is the idea that “serving one term in office should profit’ 
the next two generations” and that “power is void upon 
expiration”; they want ‘to build a cozy nest for the future. 


(2) There is an abnormal development in keeping - up- 
with-the-Jones’” mentality. The social trend of extrava- 
gance and ostentatiousness as people compete to be the 
richest and the most powerful and show off their wealth 
is unduly affecting many public employees. Affected by 
the desire to “keep up with the Jones, people have 
mounting material desires. egoistic ideas breed. They 
believe that “the an ount of money and goods society 
allocates to individuals is the main basis for gauging a 
person's social worth.” The sense of loss and the sense 
of being short-changed persuade some to feel comfort- 
able with and guiltless about accepting rebates, lucky 
money, and bribes or embezzling public funds. Gen- 
erally, it is those who claim to be responsible for en- 
livening enterprises and creating wealth for society and 
boast of their own “ability” or who have business con- 
tacts with the upstart and the nouveau riche who tend 
to lose their head and eventually commit crimes. There 
are a handful of people who treat the region under their 
jurisdiction as their kingdom; they abuse their authority, 
extort payment arbitrarily, embezzle public properties, 
and infringe on the masses’ interest. They are not just 
competing but are acting like tyrants. 
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(3) The popular idea is to accept and imitate. Peopi. 
believe that society is going down the drain and there 
is little one person can do, for “the courageous are 
squeezed to death, the timid are starved to death, and 
the honest always lose out. Therefore, if there is an 
Opportunity, they must grab it. Besides, those who 
succeeded early on and those not caught by the law 
Often feel even luckier and more adventurous. 


(4) Unhealthy tendencies form a vicious circle. A 
handful of public employees are of poor ideological and 
political quality; they have no ethical and moral concept; 
they are unprofessional and are reluctant public servants, 
and often they make life difficult and drag their feet even 
when the masses make reasonable and legal requests. 
They give priority to people to whom they pander, and 
gradually, an unhealthy trend where “money gets things 
done” begins to develop. To get things done and quickly, 
some people are forced to pull strings and give gifts and 
send bribes. Some public employees never refuse a bribe 
and deem that as inevitable; some people just want more 
and more, gradually embarking on the path of crime. 


(5) People are showered by sugarcoated bullets: In order 
to reap exorbitant profit, some enterprises also resort 
to underhanded . uns and pay public employees hefty 
bribes to let them produce and sell poor quality goods, 
evade and cheat on taxes, and adopt other improper 
measures when competing. Some people casnot resist 
the temptation of money and benefits an“ willingly 
become accomplices. 


The above are but the main causes of crimes of this type, 
and in fact, people commit crimes for very complicated 
reasons; different motives interact and cannot be fully 
explained, but there is one common factor: A part of 
the public power entrusted by the people is treated as 
personal power and is being abused. Power is traded 
for money to reap illegal profit for individuals or small 
Cliques; power is turned into a commodity. The principle 
that public power aad duty are not for sale is violated, 
and regardless of the objective reasons, corruption must 
be punished to the greatest legal extent. 

Second, the exercise of power is not supervised nor re- 
strained; legislation lags \yehind; there are loopholes in 
management, and safety and precautionary work is lack- 
ing, giving the criminal elements ample opportunities. 


The over-centralization of power and the lack of super- 
vision and restraint can lead to abuse and breed corrup- 
tion. In the transition period, the senior officer mentality 
and imperious arbitrariness and other flaws that charac- 
terized the traditional planned economic system have 
not yet been eliminated; the socialist market economy 
has not yet matured or landed on th: ~roper tracks. The 
premature nature of some reform measures; the instabil- 
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ity of some policies; the slowness in the formulation of 
some laws, rules, and regulations, and order and system; 
and the existence of management loopholes provide the 
opportunity for corruption and bribery and other crimi- 
nal activities. For example, to remedy the energy, trans- 
portation, raw material, and fund shortages, a double- 
track pricing system was implemented, and although it 
eased the supply-demand conflict for some scarce goods 
and played a definite role in enlivening the economy and 
stabilizing the market, because of the huge price differ- 
ence between planned and market prices, it created a 
fairly large loophole which some criminal elements took 
advantage of to make a huge profit. In another instance, 
as enterprises change their management mechanism (in 
enterprise contracting, leasing, converting to the share- 
holding system, and exchanging and trading enterprise 
property rights and so on,) a handful of enterprise cadres 
abuse their power to control people, money, and goods 
and take advantage of the weakened supervisory and 
restraining mechanisms to privatize public properties, 
take bribes, and line their own pockets, resulting in huge 
loss of state properties (and collective enterprise proper- 
ties). Some enterprise managers’ shortsighted behavior 
and the ill-defined property rights also lead to reckless 
squandering of public funds and the popular practice of 
wining and dining on public funds. 


Over-concentration of power and absence of supervi- 
sion and restraint also means that after enterprises im- 
plement the manager (plant supervisor) responsibility 
system, the managers (supervisors) are given too much 
power and enterprises’ internal management and admin- 
istration and financial administration have no strict sys- 
temic control nor effective supervisory measures. Upon 
taking over their posts, some leaders begin appointing 
their own confidants and finding ways to control the fi- 
nancial department, the personnel department, the froni 
Office, and other key departments, seizing all power. 
The party's supervision is lax and the workers’ rep- 
resentative assembly's supervision is but a formality. 
Fearing being fu ed. the masses of workers are passive 
and dare not protest, making it easy for some to abuse 
their power. Some village and township leaders are like 
that too. Some are of poor quality, have no concept of 
democracy, and are arbitrary and dictatorial; they must 
have their way and act as they please on economic mat- 
ters; there is no sound financial management system. 
Some people make use of family ties, creating powerful 
Clans. In dealing with superiors, it is a matter of “ev- 
ery measure has a countermeasure.” The masses fear 
revenge and dare not exercise supervision. Corruption 
is often a result of that kind of mentality. 


Clearly, as the economic system changes tracks, fighting 
corruption and building an honest government are more 
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important now than ever before. We must not only 
rally the cadres to voluntarily discipline themselves, but 
we must also take practical measures to supervise and 
restrain the leading cadres and those in key positions. 
We must not only set priorities and conduct special 
inspections, but we must have a regular system for 
maintaining honesty in government. Building an honest 
government requires comprehensive planning that is 
tailored to the rapid economic growth and the economic 
situation in the transition period. 

Tuird. the enforcement of law and discipline is too slack 
and lenient; crime prevention appears ineffective. 

In recent years, abiding by the principle of “one, be 
resolute; two, be cautious; and make no mistakes. many 
serious crimes involving bribery and corruption have 
been cracked; people are satisfied. But we cannot deny 
that when it comes to enforcing law and discipline, 
there is too much leniency. This is seen in the improper 
dismissal and light sentences meted out in too many 
cases of bribery and corruption by some localities. 
Some localities even overextend Article 59 Section 2 
to allow plea bargaining, reducing the sentences to 
the minimum siandard set by the law. Too often, 
disciplining by the party or the government take the 
place of criminal prosecution. 


According to the law, the punishment for accepting 
bribe calls for a fine of at least 2,000 yuan. Which 
is already more lenient than that for the crime of 
theft, but even that is seldom enforced. Paying back 
the illegally-obtained money is an important indication 
of the criminal’s repentance; it helps to mitigate the 
economic loss, and to different extents, it reduces 
the impact of crime on society, and therefore it is 
a part of plead bargaining and the basis for light 
or suspended sentence. Bui to 


: 


violation of law and order; they even hide and refuse to 
crimes, or they take administrative steps to 
proven cases of bribery, a crimir al offense, 
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and bribery is that they are not fully aware of the 
characteristics and the potential dangers of this type 
of crime As said earlier, bribery and other economic 
crimes are usually committed by people of position, with 
status, and who are in control of people, money, and 
properties and have real power. Their actions jeopardize 
the financial interests of society as a whole or of 
a specific group of people, which is different from 
the crimes of murder, arson, robbery, and theft which 
directly threaten the people's personal wealth and safety 
and endanger public security and order; the victims in 
the former case are not directly affronted. Moreover, 
the persons committing this type of crime often resort 
to more covert, surreptitious means; they use their legal 
profession as disguise, and often they can commit those 
crimes repeatedly for a long time, shielded by their legal 
profession, before being discovered. Few have a history 
of crime; many have actually done good deeds before; 
some even made a name for themselves at one time 
for rendering meritorious services” before falling among 
the ranks of criminals. There are some who not only 
make money for themselves but also profit their units 
(thereby often honored as “distinguished personages”). 
Because of the public employees’ low wages, and 
with rising prices, their burdens are mounting (such as 
their children’s tuition cost,) and therefore some public 
employees are less critical of this kind of criminal 
activities. In dealing with these cases, it is popular 
to plead for mercy. Some judicial departments say 
that plea ung for mercy is common in all cases.” In 
particwlai, where the family and children of leading 
cadres are involved, there is even greater resistance. 
Local (departmental) protectionism is also rampant. In 
corruption and bribery cases, if the person the judicial 
department is after once profited the locality or unit, 
local (unit) leaders will intervene to protect him. In 
addition, these cases tend to be very complicated and 
involve many aspects, and it is difficult to obtain 
evidence, and adding that the anticorruption organs 
themselves are short-handed and under-funded, it is 
often difficult to deal with all the factors, and as a 
result. they tend to be more lenient when dealing with 
these cases. Thus, fighting corruption and advocating 
honesty is not an easy task. Dealing with corruption 
cases is more difficult and often faces more obstacles 
than any other types of cases. It requires fixed resolve, 
a great sense of responsibility, authoritative organs, 
perseverance, and the spirit of strict adherence to law 
and discipline. Of course, the most fundamental thing is 
still to have complete knowledge and understanding of 
the dangers of corruption and other crimes. But people 
only recognize and pay attention to the dangers of the 


phenomena of corruption only after a long period of 
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time and with an accumulation of many incidents of the 
same nature. [passage omitted] 


PRC: ‘White Paper’ Compares Human Rights in 
China, West 

HK1903064396 Beijing RENMIN RIBAO in Chinese 
4 Mar % pil 


[Article by Liu Wenzong (0491 2429 1350), professor 
at the International Law Research Institute Under the 
Institute of Diplomacy: “Natural Links Between Social- 
ism and Human Rights—On Reading the White Paper 
Progress of Human Rights in China“] 

(PTS Translated Text for FBIS] The Information Office 
of the State Council published the white paper "Progress 
of Human Rights in China on 27 December 1995. A 
host of facts, statistics, and legislative testimonies in the 
white paper attest to the fact that over the past four years 
the Chinese Government has given top priority to the 
people's rights to subsistence and development; and has 
achieved world-noticed accomplishments in bringing 
about a comprehensive improvement to the country’s 
human rights situation under the conditions of reform, 
development, and stability. 


Over a long period, some people of certain western 
countries have talked glibly about “human rights” while 
acting in violation of human rights every day. The 
“human rights” they claim are, therefore, neither real 
nor compreheasive. By human rights, we mean the 
basic material and spiritual rights people should enjoy 


of human rights is equality. Without 
individuals, there is no democratic 
lack of equality of sovereignty between 
vitably lead to the oppression of one 
by another, and cause the emergence of power 
hegemonism. Colonialism, imperialism, 
and hegemonism are all manifestations 
violation of collective human rights. 


concept of human righis first appeared in the early 
of capitalism. Bourgeois thinkers in the Enlight- 
movement, whether they advocated “natural 
(the theory that man is born free and equal") or 
“theory of civil agreement” (also known as “social 
contract theory”), started from the equality of members 
of society. At vie time, human rights primarily pertained 
to the citizen's rights and political rights, with the spear- 
head being directed at the privileges of feudal aristocrats 
and the theocracy of the church. This is known as the 
first generation of human rights. By the 19th century. 
owing to the development of the labor movement, eco- 
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nomic, social, and cultural rights were added to human 
rights. They were rights the working class, and all la- 
borers, obtained from the bourgeoisie and capitalist em- 
ployers. These are considered second-generation human 
rights. At the end of World War Il, the Third World 
countries arose. To counter the underdevelopment and 
backwardness produced by colonialism and imperialism, 
they contended that the rights to subsistence and devel- 
opment should be regarded as collective human rights, 
with the spearhead being directed at old and new colo- 
nialism, imperialism, and hegemonism. This is known 
as third-generation human rights. This process of evolu- 
tion demonstrates that the concept of human rights has 
rich content, involving almost all fields, including soci- 
ety, economics, politics, law, and culture; and that each 
right is stamped with the brand of history and clas in 
its fight for equality. 


From the above analysis of the development process 
of human rights we can see that though it poses as 
a “guardian of human rights,” the United States only 
talks about the citizen's rights and political rights, but 
seldom mentions economic, social, and cultural rights, 
or the rights to subsistence and development. This is 
because the United States has lite interest in enhancing 
the economic, social, and cultural rights of laboring 
people, or in promoting the rights to subsistence and 
development of Third World developing countries; and 
all these rights are contradictory to the fundamental 
interests of its ruling group. Many scholars have pointed 
out that if the United States of the 19th century is still 
considered a society in which everyone was equal. 
then today’s American society has become one of class, 
characterized by the inheritance of wealth and power, 
in which the middle class is on the decline, the gap 
between rich and poor is widening, and there has been 
no real equality for a long time. If a society lacks 
political and economic equality, where can one find 
human rights? 


China is a socialist country, and there exist natural 
links between socialism and human rights. First of all, 
it is stipulated in our Constitution: “All the powers of 
the Propie’s Republic of China belong to the people 
(Article 2); “all nationalities of the People’s Republic of 
China should be equal” (Article 4); and “all citizens of 
the People’s Republic of China should be equal before 
the law” (Article 33). Such a spirit of equality and the 
spirit that the people are their own masters run through 
all the articles and clauses of China's Constitution. 

In addition, it is also stipulated in Chinas Constitution 
that China's citizens can enjoy a great number of 
Citizen's rights and political rights, as well as economic, 
social, and cultural rights. All these have served ic 
provide a strong legal basis and guarantee for China's 
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the people. That is why heroic figures like Kong Fansen 
are constantly emerging, who are willing to give their all 


human rights. Today, some people may still take a 
sceptical attitude toward China’s human rights situation, 
yet we are sure that the development of China's human 
rights cause will one day win the general understanding 
and widespread acclaim of the whole world. 


PRC: White Paper on Human Rights in China 


HK 1903063896 Beijing RENMIN RIBAO in Chinese 
4 Mar % pil 


[Article by Gu Chunde (6253 2504 1795), professor of 
law of the Chinese People’s University: A True Record 
of Human Rights in China") 


(PTS Translated Text for FBIS} The Information Office 
of the State Council published the white paper “Progress 
of Human Rights in China” on 27 Mecember 1995. 

another demonstration to the whole world of 
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advantages in the following aspects: 
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accomplishmeats China has achieved in its human rights 
cause. All these legal stipu' tions, facts, and statistics 
are solid, creditable, and cuuvincing. 


—It has distinct and correct concepts. The white pa- 
per gives a comprehensive exposition on China’s basic 
views on human rights, and it stresses that the p- ple 
rights to subsistence and development are the primary 
human rights; stresses that China resolutely opposes any 
practices of hegemonism and power politics pursued by 
certain countries which impose a double standard on hu- 
man rights against other countries, especially developing 
countries, or force their own human rights models onto 
others, or interfere in the internal affairs of other coun- 
tries under the pretence of “human rights"; and stresses 
that “peace and development are two major themes of 
today’s world, which constitute an indispensable prereq- 
uisite for the realization of universal human rights and 
basic freedom.“ 

It enjoys a well-arranged and sound style. Summa- 
rizing China’s human rights cause into 10 aspects, the 
white paper deals not only with the rights to subsis- 
teace and development, but also with civil and political 
rights; deals not only with economic, social, and cultural 
rights, but also with the protection ( human rights dur- 
ing the judicial process; deals not only with domestic 
human rights, but also with international human rights; 
deals not only with esseat J human rights, but also with 
non-essential human rights; deals not only with the hu- 
man rights of the people of the whole country, but also 
with the human rights of special groups of people; and 
deals not only with collective human rights, but also 
with individual human rights. In addition, by integrat- 
ing the rights to subsistence and development with the 
Citizen’s rights and political rights, it lays special stress 
on the rights to subsistence and development, the citi- 
zen's rights and political rights, and the citimen’s right 
to work and the rights and interests of wor- ers. This is a 
reasonable, clear, and logical stylistic arrangement with 
an explicit aim and strong logic, which gives expression 
to the integrated nature and characteristics, and reflects 
the whole picture, of human rights in China. Originally, 


traditional concept and system of human rights. 


it adopts a practical and realistic approach. While 
reaffirming the new progress and new accomplishments 
China has achieved in its human rights cause over the 
past four years, the white paper also admits frankly the 
problems and defects currently facing China 2 human 


some unsatisfactory aspects in China’s human rights 
situation,” which need to be constantly improved and 
enhanced. As a matter of fact, due to the restrictions 
of various conditions, every country in today’s world 
is unavoidably faced with these or those problems with 


has adopted a series of effective legal, administrative, 
and economic measures to safeguard the human rights of 
the people and to promote the development of China’s 
rights cause. This is a universally acknowledged 
fact obvious to all. This writer has long been engaged in 
the theoretical study of human rights, and has a special 
interest in the part of the white paper which calls for 
efforts to carry out human rights swdies and popularize 
human rights knowledge.” 


The Chinese academic community has been actively 
engaged in the theoretical study of human rights in 
recent years, and the research work has taken on 
an unprecedented aspect of flourishing development. 
efforts to actively engage in the study of 
rights, a number of colleges, universities, and 
research institutions have set up human rights research 
centers, human rights research offices, or task groups 
for the study of human rights, thus giving shape to a 
special research force consisting of experts from many 
academic fields. 


What should be particularly mentioned here is that 
Chinese scholars have attached a greater importance 
in recent years to research on the Marxist viewpoint 
on human rights, especially Comrade Xiaoping’s ideas 
on human rights. Comrade Deng Xiaoping has made a 
series of brilliant expositions on the human rights issue, 
including the thesis "What are human rights? First of all, 
the human rights of how many people? Is it the human 
rights of a minority, or the human rights of the majority 
the whole country”; the thesis that “human rights in 
and the western world are two entirely differen 
in our times, owing to their different concepts”; 
that “national rights are much more important 
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new situations and new problems cropping up in the 
human rights issue from the angle of integrating theory 
with practice. Therefore, they can be said to be a 
major component part of the theoretical system of 
building socialism with Chinese characteristics, and a 
new contribution to the human rights theory of Marxism. 
They are virtually the Marxist human rights theory in 
today’s China. We should conscientiously study these 
theses, try to acquire a profound understanding of them, 
and use them to guide the building and theoretical study 
of human rights in China. 


We should also notice, of course, that China is still 
faced with heavy and arduous tasks in human iights 
research; and the solution to certain theorctical issues 
of human rights, especially the issue concerning the 
theory and practice of socialist human rights with 
Chinese characteristics, requires experts and scholars 
in all academic fields to make continued joint efforts, 
Carry out the research in depth, score new attainments, 
and open up further bright prospects for China’s human 
rights cause. 


PRC: Dalai Lama Efforts To ‘Split the 
Motherland’ Criticized 


OW2003072696 Beijing XINHUA in English 
0651 GMT 20 Mar 96 


(Roundup: “Dalai Lama's Splittist Act Exposed, Criti- 
cized") 

(FBIS Transcribed Text] Lhasa, March 20 (XINHUA) 
— The Dalai Lama's plot to split the motherland by 
taking advantage of Panchen Lama's reincarnation has 
been exposed and criticized by people from all walks 
of life in the Tibet Autonomous Region. 


On May 14 last year, the Dalai Lama illegally an- 
nounced in India a boy from Tibet as the "reincarnated 
child of the Panchen Lama,” arousing strong indigna- 
tion from among people of various ethnic groups in the 
region. 

They denounced Dalai s act as illegal and invalid” 
because it violates the historical conventions, and the 
religious rituals. 


On May 18, Zhao Puchu, president of the Buddhism 
Association of China, and one of the general advisors 
to the Leading Group for Searching the Reincarnation 
of the Panchen Lama, said that he was shocked by, and 
indignant at, Dalai s announcement. 


On the same day, Pagbalha Geleg Namgyai, vice- 
chairman of the Tibetan Committee of the Chinese 
People’s Political Consultative Conference (CPPCC), 


and one of the general advisors to the Leading Group 
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resolution on resolutely 
opposing his illegal deed of announcing the reincarna- 
tion of the Panchen Lama. 
Meanwhile, experts on Tibetan studies wrote a num- 
ber of articles, noting that China's unification is the in- 
evitable result of long history. They also explained the 
crigin of drawing lots from a golden urn to choose the 
reincarnated Panchen Lama. 


In a statement issued on May 22, the Tibet Branch 
of the Buddhism Association of China stressed that 
the searching of the reincarnation of the 10th Panchen 
Lama must proceed in accordance with the historical 
conventions, and the religious rituals, namely, to hold a 
lot-drawing ceremony in front of a statue of Sakyamuni, 
and to decide on the new Panchen Lama, whose choice 
is subject to central government's approval. 


Therefore, the soul boy for the Panchen Lama an- 
nounced by the Dalai Lama is “unlawful and invalid,” 
the statement declares. 


On November 8, participants in the third meeting on 
the searching of the reincarnation of the Panchen Lama, 
held in Beijing, also agreed that the soul boy for 
the Panchen Lama must be confirmed by holding the 
lot-drawing ceremony, and the confirmation must be 
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Lhasa, to confirm Gyaincain Norbu, a six-year-old boy 
from Lhari County in Nagqu Prefecture in Tibet, as the 
11th Panchen Lama. 


On December 8, the enthronement ceremony of the I 1th 
Panchen Lama was held in the Zhaxi Lhunbo Lamasery. 
State Councillor Li Tieying presented a golden seal and 
golden certificate to the 11th Panchen Lama on behalf 
of the central government. 


The occasion marked the fulfilment of the reincarnation 
of the Panchen Lama, a great event for Buddhism, to 
which the Tibetan buddhism believers were looking 
forward for a long time. 


It also marked a decisive victory over the splittist action 
of the Dalai clique. 


However, the Tibetan people have pledged to continue 
exposing his splittist acts. 


Li Tieying said, We will never stop our fight against the 
Dalai Lama as long as he does not cease his activities to 
split the motherland, and disrupt the stability in Tibet." 


PRC: Development in Ethnic Minority Regions 
Detailed 

0W2003114596 Beijing XINHUA in English 
1104 GMT 20 Mar 96 


(FBIS Transcribed Text) Beijing. March 20 (XINHUA) 
— In Lianshan Zhuang and Yao Autonomous County, 
in the northern mountainous region of south China's 
Guangdong Province, per capita annual income of 
peasants was only 550 yuan (66 U.S. Dollars) in 1990, 
because of traffic inaccessibility and the single-product 
economy. 


By 1994, however, that figure had jumped to some 1,200 
yuan, and continued to rise last year, as a result of the 
growth of rural enterprises in recent years and a new 
export-oriented economy, according to local officials. 


The Chinese government has placed great importance 
on aiding the poor and has adopted measures to help 
them. To date, about 7.1 percent of the Chinese people 
are still living below the poverty line. This is down from 
30.7 percent in 1978. 


The latest statistics from the State Statistics Bureau 
show that the number of peasants in the country as a 
whole with per capita annual income below $00 yuan 
has dropped to 65 million, down five million from the 


previous year’s figure. 
The State Council decided to provide an additional one 


billion yuan for relief and to allocate one billion yuan 
more in aid-the-poor loans each year from 1994 to the 


ee — 
s without son of the owners. 


pp — rer ga Most of these funds 


These people are mainly found in minority regions 


Authorities have come up with preferential policies, 
mainly for taxes and credit, in a move to take different 
Circumstances in different provinces and autonomous 
regions into account. 


Such was the case in southwest China’s Guangxi 
Zhuang Autonomous Region where all enterprises set 
up in under-developed areas are allowed to remit their 
income tax over a three- to five-year period if they get 
approval and provided that 60 percent of their workers 
come from families living below the poverty line. 


Aid-the-poor programs have been strengthened. By 
September 1995, a total of 44 central government 
departments and organizations were helping 142 under- 
developed minority counties. 


In southwest China's Yunnan Province, which is in- 
habited by many ethnic minorities, 73 under-developed 
counties had found partners above the provincial level 
which had chosen them as areas to support. 


Governments at all levels have also looked for ways io 


bring in more foreign capital to make up for the shortage 
of domestic funds. 


In August 1995, the World Bank kicked off an aid - me- 
poor project, reportedly to be the largest in China by the 
World Bank or any other international organization, to 
provide 247 million U.S. Dollars in loans to 35 poverty- 
stricken counties in Yunnan and Guizhou provinces and 


the Guangxi Zhuang Autonomous Region. 


Li Jinyou, vice-minister of the State Nationalities Af- 
fairs Commission, emphasized that under-developed re- 
gions should get rid of poverty by relying on local re- 


Barin Right Banner in the southeastern part of Inner 
Mongolia Autonomous Region is well known for Barin 
Stone, which is good for stone carvings. In 1992, the 
State Nationalities Affairs Commission allocated a one- 
millioa-yuan aid-the-poor loan to a local arts and crafts 
company. By 1994, the company’s annual output value 
had risen to nine million yuan, up from 2.56 million two 


years ago, and the company is now a pillar industry in 
the region. 
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Science & Technology 


PRC: Shanghai To Launch 5 Carrier Rockets in 
1996 


0W2003032396 Beijing XINHUA in English 
0136 GMT 20 Mar 96 


{[FBIS Transcribed Text) Shanghai, March 20 (XIN- 
HUA) — Shanghai s space industry will be reaching 
for the sky with a record high this year. 


Five carrier rockets made by China's largest city will 
be sent into space during 1996, the highest number ever 
in one year. 

Four of the rockets will be used to launch satellites, in- 
Cluding China's first static orbit meteorological satellite 
Fengyun No.2", and a retrievable satellite. 

Space scientists in Shanghai developed the “Fengbao 
No.1" carrier rocket in the 1970s, pioneered the send- 
ing of three satellites into the sky with one rocket in 
the early 1980s, and succeeded in launching China's 
first synchronous orbit experimental telecommunica- 
tions satellite. 


In recent years the major space base in Shanghai has 
satellites into space with “Long March" rocket series. 


So far 13 successful launches have been made with 
“Long March” rockets, involving 15 satellites of various 
types made both at home and abroad. 


Shanghai became one of the world’s first cities to launch 
more than one satellite with one rocket, and was the 
first city in China to apply digital technology to rocket 
control. 


The “Long March" rockets are to enter the international 
commercial market, and will also start to undertake 
satellite launches for other countries in the future, 
Officials said. 


PRC: Preliminary Report on Jiangsu Nuclear Plant 
Approved 


0W2003130296 Beijing ZHONGGUO XINWEN SHE 
in English 0317 GMT 20 Mar 96 


FIS Transcribed Text) Beijing, March 20 (CNS) — At 
a state feasibility report examination meeting att:nded 
by Ma Keming, vice-minister of Power Industry, Z Lang 
Huazhu, deputy general manager of China Nuclear 
Industry Corporation and Chen Biting, deputy governor 
of Jiangsu Province, a report on the prospective Jiangsu 
Nuclear Plant was approved. 


Experts from central government ministries, commis- 
sions and research design units are of the opinion that 
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the site chosen for the nuclear plant at Bashantou in 


Lianyungang City, Jiangsu Province, was equipped with 
the basic environment suitable for its development. 


Four generating sets, cach with a production capacity of 
one million kilowatts, could comfortably be accommo- 
dated at the site while, at the same time, leaving room 
for the construction of two more similar sets at a later 
stage. 

Vice-Minister Zha pointed out that the location in 
Lianyungang was selected as preferable to many alter- 
natives sites proposed. 

He said that Jiangsu should seize this opportunity and 
ensure that construction commenced in the current 


(Dispatch by staff reporter Tseng Shu-wan (2582 2579 
8001): “Expert Indicates That Taiwan Strait is Not 
Impenetrable; PLA Strengthens Its Transport Capacity") 
(PTS Translated Text for PBIS] Beijing, 19 Mar (WEN 
WEI PO)—Aftter analyzing the ground-naval-air exer- 
cises conducted by the People’s Liberation Army [PLA] 
in Pingtan, a military observer here said: Viewed from 


of using force to resolve the question of Taiwan and 
safeguard reunification of the country. 


The military observer said that the number of troops 
dispatched into actual combat is generally over twice 
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the Taiwan Strait is more than 100 km wide, he 
further emphasized, modern military high technology 
can narrow the gap enormously. On the basis of 
establishing a marine military channel, the conveying 
speed of PLA naval vessels can reach over 16 knots, that 
is, 30 km per hour. In other words, they can sail from the 
west to the east coast of the Taiwan Strait in only five to 
six hours. The equipment of the PLA Navy's transport 
ships has improved remarkably in recent years. The 
amphibious warships of the Navy include Zhoushan- 
class tank-landing ships, Yulin-class tank-landing ships, 
and Qiongsha-class shock transport ships. 


There are reports which say that the PLA can deliver 
only two divisions at a time. "Apparently," the military 
observer said, “they have underestimated the actual 
Capacity.” 

The military observer noted that there are four infantry 
divisions on Quemoy Island, two on Matsu Island, and 
one on Penghu Island, in addition to a naval base. These 
islands serve as a screen for Taiwan, which must be 
seriously considered before making a forced landing. 


As to the second stage of the forced landing, the military 
observer said, it is very important to look for a landing 
point. The route taken by Cheng Cheng-gung 300 years 
ago began at Quemoy’s Liaoluo Bay, followed by the 
occupation of Penghu and then moving directly to attack 
Tainan's Anping. Under the guidance of fighting a quick 
battle to achieve quick decisions, the military observer 
believed that there could be one or several landing 
points. Viewed from the topography of Taiwan Island, 
he stressed at the same time, the west side facing the 
mainiand is easy to attack, but difficult to defend. He 
said that plains and basins cover most of the west of 
Taiwan, including the Taipei Plain, the Taichung Plain, 
the Tainan Plain, and the Pingtung Plain. The waters of 
the several- hundred -kilometer coastline from Tainan’s 
Anping port in the south to Hsinchu are also shailow 
and not difficult of access. 


would be the vanguard of the landing. After landing, 
they would have to consolidate their position and 
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PRC: Live-Fire Military Exercises Ead 20 March 


OW2003 100896 Beijing XINHUA in English 
1001 GMT 20 Mar 96 


{FBIS Transcribed Text) Beijing, March 20 (18:00 
hours) (CINHUA) — The XINHUA News Agency has 
been authorized to announce that the exercises using live 
ammunition by the naval and air forces of the People’s 
Liberation Army in the East and South China Seas have 


vehicles participating in military exercises, the ferry 
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off limits to all other people and vehicles. It was learned 
that things would return to normal after 25 March, when 
the exercises conclude. 


According to a well-informed source, the commander- 
in-chief and personnel of the general headquarters of 
the current military exercises arrived at the forefront of 
the exercises yesterday, and stayed at an Army guest 
house. This area has long been under tight security, and 
no traffic was allowed to enter individual road sectors. 


Because of the poor weather—endless drizzle—in the 
Puzhou area over the past two days, especially the sea 
areas surrounding Pingtan Island, which were shrouded 
in mist and drizzle, with very poor visibility, the joint 
ground, naval, and air exercises, which it was announced 
were to be implemented from 18 March, did not see 
any substantial movement in the last two days. Units 
participating in the exercises were resting or making 
preparations in their camp sites, while representatives of 
local party and government officials invited to observe 
the military exercises in Pingtan have been “waiting 
until further notice” at the guest house since they arrived 
on the island on 18 March. 


Based on this reporter’s observations, the lives of people 
on the island have continued as usual, with the exception 
of the inconvenience people have felt because of not 
being allowed onto or off the island during these few 
days. Town residents went to the street market early in 
the morning as usual, and there was no rise in prices 
resulting from the stationing of units participating in 
the exercises. News that vegetable prices were changing 


every day, with a shortage of rice, was pure speculation, 
and the situation is nothing like that. 


According to the forecast of Pujian provincial meteo- 
rological observatory, the Fujian area will be sunny on 
21 March. Such being the case, observers here hold that 
the large-scale joint ground, naval, and air exercises will 
Officially begin on the coast of Pingtan on 21 March. 


PRC: Exercises at Pingtan ‘Formally Start’ 19 Mar 
HK2003070496 Hong Kong SING TAO JIH PAO 
in Chinese 20 Mar 96 p A 


(Report by reporters Wang Ying (3769 $391) and 
Pan Te-hung (3382 1795 3163): “Military Exercises 
at Pingtan Postponed for a Day, Taiwan Plans To 
Withdraw Sky Bow Missiles From Wuchiu“] 


(PTS Translated Excerpt for PBIS] Due to bad weather, 
the People’s Liberation Army's [PLA] third round of 
military exercises off Pingtan did not formally start until 
yesterday (19 March), one day behind schedule. Local 
residents heard the continuous boom of guns. Defending 
troops in Taiwan s Quemoy and Matsu maintained sharp 
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that the PLA’s third round of all-forces 
war games, scheduled to begin 18 March and end 25 
March, started off Pingtan yesterday morning. 

Pingtan (Pujian) officials confirmed the military exercise 
had begun and had been postponed 24 hours due to bad 


— 


weather. 
Foreign m 8 agencies quoted Pingtan residents as say- 


A feport quoted Pingtan residents as saying that the 
three-forces exercises in fact started at 2000 on Monday, 
despite heavy rain. 

Although the Taiwan Defense Ministry said that activi- 
ties of mainland troops involved in the sea-air military 
maneuvers were not apparent due to bad weather, Que- 
moy’s defending troops still took precautions, maintain- 
ing sharp vigilance despite the rain. 


a Taiwan source, for fear that main- 


4 
1 
5 
g 


i 
sé 
i 
8 

b 
i 


i 
Ir 


will be removed soon so that the missiles, 
itself, will not fall into mainland 
in the event of the fall of Wuchiu. [pas- 
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PLA Exercises Proceed in Pingtan 19 Mar 


HK2003091996 Hong Kong WEN WEI PO in Chinese 
20 Mar 96 p A2 


(Dispatch by staff reporter: "Gunfire Roars, Groups of 
Aircraft Shriek Over Pingtan From Morning to Noon; 
Scale of Exercises Will Be Larger Today“ 


(PTS Translated Text for FBIS) Fuzhou, 19 Mar (WEN 
WE] PO) — Despite the rainy and cold spring weather 
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started at 0800, the roar of gunfire could be heard from 
the southern part of Pingtan, shaking the windowpanes 
of buildings on the island. Groups of aircraft occasion- 
ally flew across the sky. Because of the low clouds, 
people could only hear the sound, and could not see the 
aircraft. The exercise lasted until noon. The scale of the 
exercises reportedly will be larger tomorrow. 


PRC: Officers Review Joint Military Exercises 


OW2003102496 Beijing XINHUA in English 
1014 GMT 20 Mar 96 


(FBIS Transcribed Text] Southeast Coast, China, March 
20 (XINHUA) — Chinese armed forces have completed 
their joint air and naval exercises in the East China and 
South China Seas. 

Warplanes and warships with missiles and electronic 
warfare equipment participated in the exercises, coop- 
erating closely, in a demonstration of the country’s pow- 
erful military might. 

Some adverse weather conditions did not stop fighters, 
attack planes, bombers, electronic warfare and recon- 
naissance planes from completing their tasks. 


Air Force Commander Yu Zhengwu and Political Com- 
missar Ding Wenchang were present at the exercises, in 
which more than 10 branches of the service took part. 


The scale of the exercises in terms of number of 
participants, types of war planes, the number of flights, 
and the amount of live ammunition used was quite 
exceptional for exercises held in recent years. 


Fighter groups provided cover from the air for a line 
of warships, while submarines patrolled beneath the 
surface, demonstrating the techniques of modern naval 
warfare. 


Zhang Lianzhong, commander of the naval force of the 
Chinese People’s Liberation Army, and Yang Huaiqing, 


esc ort vessels, and reconnaissance ships, were involved 
in combined exercises using state-of-the-art technology. 


The air-to-air, surface-to-air, and surface-to-surface mis- 
siles all hit their targets in a demonstration of the pro- 
fessionalism and strength of naval and air forces in con- 
trolling airspace and sealanes. 


Officers and enlisted personnel of the naval and air 
forces voiced their pledges to defend China's sover- 
cignty and territorial integrity, and to safeguard the re- 
unification of the motherland. They said they will never 
allow even one square iach of Chinese territory to be 
separated. 
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PRC: Military Regions Issue Circulars on Combat 
Readiness 


HK2003061696 Hong Kong PING KUO JIH PAO 
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well-informed source indicated that U.S. intervention 
has changed the cross-strait situation anew. Top-echelon 
generals and commanders of the Central Military Com- 
mission headed by Jiang Zemin will arrive in Pujian 
to inspect the situation in the military exercises. Now 
that Nanjing and Military Regions have sud- 
dealy issued circulars on combat readiness, the possibil- 
ity cannot be ruled out that there will be military action 
to a certain degree against Taiwan's outer islands before 
the Taiwanese election scheduled to take place on 23 
March, to deal a blow at Li Teng-hui on the one hand, 
and hot for the United States on the other 


HK2003092196 Hong Kong PING KUO JIH PAO 
in Chinese 19 Mar 96 pal 


(Report: Port is Packed with Warships Participating in 
— 


{PTS Translated Text for FBIS) China is using force 
to put pressure on Taiwan and is in the process of 
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conducting the “second phase” of its naval and air 
military exercises off Shantou waters. As the port is 
Clogged with warships, its waterway has became very 
narrow. The day before yesterday, an accident occurred 
when a passenger ship ran into two warships. 


A man on the passenger ship, who witnessed the 
accident, told us that on the afternoon of the day before 
yesterday, he boarded a Hong Kong-bound passenger 
ship in Shantou, the ship was 130 meters in length and 
with a maximum capacity of 800 persons. At that time, 
there were 232 passengers on the ship. 


The passenger, who refused to reveal his identity, said 
that Uie waterway of the Shantou port was not wide 
enough, only 100 meters or so wide. As the cross-strait 
situation has become tense recently, a large number 
of warships of the South China Sea Fleet have been 
dispatched to the Shantou Port to participate in military 
exercises. He saw more than 20 warships in the port. 


At 1730 the day before yesterday, when the passenger 
ship was leaving the port by a roundabout route, its 
bow lost control, and hit the mast and indicator lamp of 
warship No. 852. When the passenger ship was trying 
to turn around, its stern again hit the mast and indicator 
lamp of warship No. 938. The passenger said that at 
that time the wind was blowing very hard in the port. 


According to another witness, at the time of the acci- 
dent, there was a roaring sound, and officers and men 
on the warships came out one after another to conduct 
investigations. The crews from both sides made repre- 
sentations, and prohibited the passengers from taking 
pictures. At last, it was confirmed that the passenger 
ship was not damaged, and no passenger on the ship 
injured. 


At 1930, the passenger ship was eventually allowed to 
leave the port, and the two warships also raised their 
anchors to leave after receiving a signal and orders from 


a commanding ship. 


The passenger ship, which had caused the trouble, ar- 
rived in Hong Kong safe and sound at 1000 yesterday. 
Lin Te-hsun, manager of the Passenger Traffic Depart- 
ment under Shantou City General Shipping Company, 
admitted the collision incident. But he said that he had 
not yet received any complaints, or damage claims from 
the military side. 
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PRC: Works . om Xiangfan-Shimen Rail Link 
OW1903040596 Beijing XINHUA in English 
0259 GMT 19 Mar 96 


{FBIS Transcribed Text] Guangzhou, March 19 (XIN- 
HUA) — Work on a three-billion yuan multiple track 
of a railway line in central China has started. 


The line, a middle section of Jiaozuo-Liuzhou railway, 
will add 351 km of double-track railway, crossing 12 
Cities and counties in Hunan and Hubei. 


square meters of housing constructed as part of the 


The line is scheduled for completion by the end of next 


way will not become operational until 1997. However 
several sections have already opened to rail traffic. 
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In past few years, the plant was able to transport 400,000 
icus of construction materials along a section of the 
railway which became operational in 1993. 


With the recent completion of the first-phase work, the 
plant is now able to produce 3.65 million tons of bauxite 
and 400,000 tons of aluminum. It is expected that when 
the second and the third phase work are completed the 
plant, with an estimated bauxite reserve of eight billion 
tons, will become the largest aluminum producer in 
China, and possibly even in Asia. 


In the middle-section of the railway in Panxian County 
of Guizhou Province, one of the largest coal mines in 
south China is situated. The area has a known reserve 
of 9.6 billion tons quality coal, but production has 
remained at a low level, due to the lack of transport. 


Now that the railway is coming, the local government is 
determined to take advantage. It has moved the county 
seat to Hongguo Town, which will soon become a 
railway stop. 


At the end of the railway in Yunnan Province, the 
Kunyang Phosphate Mine, the largest in China with a 
reserve of four billion tons, is based. 


The mine now has an annual mining capacity of seven 
million tons, and supplies its products to more than 300 
Chemical plants across the country. 


Local authorities believe that the operation of the 
railway will greatly boost the mining industry that has 
uatil now been held back by a bottleneck in the transport 


OW1903155696 Beijing ZHONGGUO XINWEN SHE 
in English 0444 GMT 19 Mar 96 


(FBIS Transcribed Text] Beijing, March 19 (CNS) — 
A State Information Centre forecast indicates that debt 


Fifthly, state owned assets had to be better managed. 


Sixthly, laws and regulations regarding the national 
bond market had to be improved. The preservation of 
value and liquidity of national bonds had to be upgraded 


to attract general investor interest. 


PRC: Bank of Chine Outlines Loan Policies 


OW1903044596 Beijing XINHUA in English 
0255 GMT 19 Mar 96 


{FBIS Transcribed Text] Taiyuan, March 19 (XINHUA) 
— The Bank of China has spelled out details of the 
support it will give to Chinese and foreign companies 
Operating under the country’s enterprise system. 


The bank says it will continue to support state-owned 
large and medium-sized companies that are operating 


Officials said that the bank will also continuc to support 
foreign trade companies in their marketable, efficient 
exportation and overseas purchasing. The export of 
electronic products will be especially 
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PRC: Agricultural Development Bank to Issue 
Bonds 


OW1803160896 Beijing XINHUA in English 
1517 GMT 18 Mar 96 


(FBIS Transcribed Text] Beijing, March 18 (XINHUA) 
— The Agricultural Development Bank (ADB) of China 
is expected to float ten billion yuan-worth of financial 
bonds this year. 


It will be the first time for the bank to issue bonds since 
its establishment in 1994, said ADB officials. 


"Raising long-term funds on the financial market will 
improve our debt structure, reduce our reliance on the 
central bank for capital supply and pool more funds for 
agricultural investment,” they added. 

In another development, the State Development Bank 
of China is expected to arrange 12.843 billion yuan in 
loans for 252 state key projects within the first quarter 
of this year. 


Official statistics show that by March 7 the bank had 
provided 6.572 billion yuan in loans, and another 5.757 
billion will flow into the targeted projects by March 20. 


These loans will benefit such state key projects as 
the Three Gorges Project, and the development of 
commodity grain production bases, coalfields, railway 
lines, automobile factories, water- control projects and 
fertilizer factories. 


The bank has paid special attention to hydroelectric 
projects, the construction of which is usually affected 
during the flood season, in arranging loans this winter. 


PRC: CITIC Earns RMB 2 Billion Profit in 1995 


O /e Beijing ZHONGGUO XINWEN SHE 
in English 0508 GMT 19 Mar 96 


{FBIS Transcribed Text) Beijing, March 19 (CNS) — 
China International Trust and Investment Corporation 
(CITIC) registered sound performance last year with a 
profit of RMB [Renminbi] 2.047 billion (US$ 246.034 
million). 


As of late last year, the company's assets were valued 
at RMB 166.7 billion (US$ 20.036 billion) which, after 
liabilities were taken into account, equalled RMB 17 
billion (US$ 2.0433 billion). 


The financial business undertaken by the company pro- 
duced striking economic results. Its subsidiary, CITIC 
Industry Bank, produced profits of some RMB | billion 
‘US$ 120.192 million), accounting for 50 percent of the 


group total. 
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industrial investment achieved success last year. 
aluminium plant in Australia, a pulp mill in Canada 
a business in the United States produced consider- 
returns. 


Iron and Steel Company boasted a hefty 
profits for the third consecutive year. An- 
s subsidiary, Bohai Aluminium Company 
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invested in the construction of two tunnels, 


Hong Kong's new airport terminal 

project. As to the exploitation of Daxie island in Ningbo, 

prospecting and design for a cross - river 

bridge and a railway line were completed. Work on the 

construction of a road that circumnavigates the island 
began in two phases. 
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Sanhe Power Plant in Hebei, according io an agreement 
signed bet..cen the bank and the plant. 


A key project listed in China’s Ninth Five-Year Plan 
(1996-2000) blueprint, the plant will ease the bottleneck 
effects in electricity supply in Beijing after it is put into 
Operation. 

Lei Zuhua, president of the bank, said that the bank “has 
introduced loans offered by governments in Japan, Ger- 
many, Finland, Australia, Denmark, Kuwait, Norway, 
the Netherlands, and Austria, as well as the North Eu- 
rope Investment Bank into China. 


To date, the bank has transferred 2.3 billion U.S. dol- 
lars in such loans to 68 projects in electricity, railway, 
ports, urban infrastructure, posts and telecommunica- 
tions, agriculture, and forestry, and nearly 40 percent of 
the loans has gone into electricity-related projects. 


PRC: World Bank Finances Private Enterprises in 
Shenyang 


OW1803024896 Beijing XINHUA in English 
0238 GMT 18 Mar 96 


(FBIS Transcribed Text] Shenyang, March 18 (XIN- 
HUA) — The World Bank is expected to provide the 
first ten million US dollars in loans to Chinese private 
enterprises. 


The Shenyang Branch of the Bank of Communication of 
China, one of the top banks in the country, will arrange 
the loans for six private enterprises in Shenyang, capital 
city of northeast China’s Liaoning Province. 


The enterprises produce air-conditioners and tonic prod- 
ucts, among others, and will use the loans 0 import 
equipment and production lines. 

In September, 1994, the World Bank approved the 
first wholly US- dollar-dominated loans for Chinese 
industrial projects. The 175 million US dollars worth of 
loans are target at upgrading industries in Shenyang, 
and the World Bank demanded that at least ten million 
US dollars of the loans benefit private enterprises. 


The Worid Bank has been a major international financial 
institutions supporting Chinas economic growth in the 
past few years. 


Foreign Trade & Investment 
PRC: ‘Remarkable’ Achievements of SEZ’s 
Outlined 


OW1903155196 Beijing ZHONGGUO XINWEN SHE 
in English 0536 GMT 19 Mar 96 


(FBIS Transcribed Text} Hong Kong, March 19 (CNS) 
— According to Liu Xiaohua, Director of the Compre- 
hensive Affairs Department of the Special Economic 


Zone Office under the State Council, the special eco- 
nomic zones of China have scored remarkable achieve- 
ments over the past 16 years. In 1995, the foreign trade 
of the five special economic zones amounted to US$ 55 
billion, double that of 1990 and amounting to one-fifth 
of the country’s total volume of foreign trade. 


At a symposium on “Changes to the Tax System and 
held here today, Mr. Liu said that 
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PRC: China Becomes 3-Largest Market for 
Mastercard 


OW1903180396 Beijing ZHONGGUO XINWEN SHE 
in English 0406 GMT 19 Mar 96 


(FBIS Transcribed Text] Beijing, March 19 (CNS) — 
China has become the largest market for Mastercard in 
Asia-Pacific and the third largest in global terms. 


As of late last year, Mastercard had served nine million 
cards in China, up from 5.9 million in 1994. Debits to 
card holder accounts amounted to US$ 65 billion last 


year, 40 percent up over 1994. 


According to the general manager of Mastercard China, 
the international organization has long been helping 
its Chinese member banks to develop their credit card 
business whilst lending them technical support. 

This has led to rapid growth in credit card services in 
China. In 1995 Mastercard and the Industrial and Com- 
mercial Bank of China along with Shanghai Airlines 
jointly issued on associate card, the first of its kind in 
China. 


PRC: Wu Bangguo Meets With Honda President 


OW1903141696 Beijing XINHUA in English 
1357 GMT 19 Mar 96 


{FBIS Transcribed Text] Beijing, March 19 (XINHUA) 
— Chinese Vice-Premier Wu Bangguo met today with 
Nobuhiko Kawamoto, president of Honda Motor Co. 
Lid, and his entourage in the Great Hall of the People. 


Wu had a cordial conversation with the Japanese guests 
on increasing the cooperation between enterpreneurs of 
the two countries in motor vehicles and other industries. 


PRC: Wu Bangguo Meets Exxon Vice President 


OW1903142296 Beijing XINHUA in English 
1413 GMT 19 Mar 96 


(FBIS Transcribed Text] Beijing, March 19 (XINHUA) 
— Chinese Vice-Premier Wu Bangguo met with Harry 
J. Longwell, senior vice- president of the Exxon Cor- 
poration of the United States, and Wu encouraged US 
business people to invest more in China's onshore and 
offshore p. roleum exploration and development. 


Wu extended congratulations to Exxon on its signing 
of a new contract with the China National Petroleum 
Corporation to explore for petroleum and natural gas in 
the Tarim Basin, in northwest China's Xinjiang Uygur 
Autonomous Region. 

Exxon's investment in China's petroleum industry ac- 
cords with the country's industrial policy and is thus 
encouraged by the Chinese government, Wu said. 


1 without of the owners. 


“There are thus bright prospects for the co-operation,” 
he added. 


The of the petroleum industry is closely 
related to that of the automobile and petrochemicals in- 
dustries, Wu noted, explaining that the latter are two of 
the four pillar industries in the national economy des- 
ignated by the Chinese government in iu long-term de- 
velopment program at approved by the jusi-concluded 
Fourth Session of the Eighth National People’s Con- 
gress. 


Longwell said he was optimistic about China's eco- 
nomic development and the prospects for the country’s 
petroleum resources. Exxon is confident about its in- 
vestments in China and is expecting to further its co- 
operation with its Chinese counterparts in financing and 
technology, he said. 


PRC: Guizhos Reports iacrease in Foreign Trade 
OW1603145596 Beijing XINHUA in Eule 
1418 GMT 16 Mar 96 


(FBIS Transcribed Text} Guiyang, March 16 (XIN- 
HUA) — Southwest China’s Guizhou Province had an 
export volume totalling 425 million U.S. dollars last 
year, an increase of 1.8 times over 1990's figure. 


The province now has trade relations with 90 countries 
and regions, 32 more than it had in 1990. 


At present, the mountainous province has 67 enterprises 
with export licenses, 41 more than in 1990, and has 
set up nine enterprises overseas for trading purposes, 
according to local officials. 


Meanwhile it has also set up a state development zone 
and ei, hi provincial development zones. 


A report states that Guizhou actually used a total of 293 
million U.S. dollars in overseas funds in the past five 
years, an increase of 2.7 times over that in the previous 


OW1903143596 Beijing XINHUA in English 
1403 GMT 19 Mar 96 


(PBIS Treascribed Text) Beijing, March 19 (XINHUA) 
— The China National Petroleum Corporation (CNPC) 
today contracts with Exxon Corporation of the 
United to explore for petroleum and gas in two 
large contizuous blocks in Northwest China's Xinjiang 
Uygur Autonomous Region. 


Exxon is to be the sole foreign participant in the two 
blocks, designated as Blocks 12 and 13. 
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The two blocks, in the Tarim Basin, comprise approxi- 
mately 21,553 sq km — equal to the area of New Jersey. 
The plots were offered for foreign cooperation by the 
CNPC under the third round of onshore tenders. 


Under the contract Exxon is to undertake the seismic 
program in the region including exploratory drilling and 
to take the whole exploration risk. If commercial oil 
is found the Chinese and the US companies will pool 
investments to develop it. 

Exxon is one of the world’s leading petroleum corpora- 
tions and the largest acreage holder of any multinational 
oil company in China. 

PRC: Chongging Hi-Tech Zone Notes Record 
Trade Volume 


OW1903041596 Beijing XINHUA in English 
0303 GMT 19 Mar 96 


(FBIS Transcribed Text] Chongqing. March 19 (XIN- 
HUA) — Trade in the Chongqing Hi-Tech Develop- 
ment Zone has grown 17-fold in the five years since it 
opened, new figures have revealed. 


The zone generated a record trade volume of 2.1 billion 
yuan last year with its technology and industrial output. 
The hi-tech developm. an zone in Chongqing. Chinas 
heavy industrial city in Sichuan province, also generated 
330 million in taxes and profits, a 19-fold increase since 
1991. 


With improved basic facilities, the zone is now home 10 
nearly 2,000 technology-intensive firms, including 192 
overseas-funded enterprises, wii.’ a total investment of 
430 million US dollars. 


A number of major oil and car companies from the 
United States, Japan, Germany and France have invested 
in the zone. 


mental protection will be the dominant industries in the 
hi-tech development zone. 

About 700 hi-tech products have so far been manu; 
factured in the zone, including program-controiled tele- 
phone switchboards, and component for cars and mo- 
torcycles. 


PRC: Wuhan’s Infrastructure, Foreign Investment 
Plans Cited 


OW1703014896 Beijing XINHUA in English 
0055 GMT 17 Mar 96 


{[FBIS Transcride 1 Text) Wuhan, March 17 (XIN- 
HUA) — Wuhap, the capital of central China's Hubei 


1 without : of tie owners. 
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The renovation and innovation projects cover two paper 
mills, a chemical plant, a machinery plant. an automo- 
bile components and spare parts factory and the postal 
and telecommunications network centre. Foreign funded 
projects include the construction of a plaza and an in- 
dustrial project. 


Agriculture 


PRC: Policies To Attract Foreign Investment in 
Agriculture 


0OW2003030196 Beijing XINHUA in English 
0154 GMT 20 Mar 96 


(FBIS Transcribed Text) Beijing, March 20 (XINHUA) 
— China plans to take new measures to attract more 
overseas funds for agriculture. 


"To boost foreign investment in agriculture, China 
will draw up preferential policies in the fields of 
domestic taxes and foreign trade taxes, and create better 
conditions for foreign en- prises to use land, hire labor 
and select products to develop,” said Liu Congmeng, a 
top Chinese agricultural official. 


“We will lure foreign businessmen to the rich agricul- 
tural resources in the midwestern China, and encourage 
foreagn investment in China's hinterland,” said Liu, di- 
rector of the Department of International Co-operation 
of the Ministry of Agriculture. 


While making use of loans provided by international 
financial institutions such as the World Bank and the 
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asd the major fields in which China is to strengthen 
international co-operation in agriculture. 

To offer more effective information for foreign in- 
vestors, China's Ministry of Agriculture has published 
two lists of possible projects as well as policies and pro- 
cedures for foreign investment. 


More than 10.1 billion US dollars in foreign capital has 
flowed into China’s since China initiated the 
reform drive in the late 1970s, said officials with the 
ministry. 

The capital breaks down into 4.51 billion US dollars in 
direct foreign investment, 4.2 billion US dollars in loans 
from the World Bank and the Asian Development Bank, 
800 million US dollars offered by the United Nations’ 
subsidiaries, and 260 million US dollars in loans from 
the International Fund for Agricultural Development. 


The World |"00d Program under the United Nations has 
financed 57 projects to produce more grain for more 


than 20 niillion farmers in 169 counties across China. 


FBIS-CHI-96-055 
20 March 1996 


Work Meeting last year all put agriculture in the 
most important position of economic work. The “heat 
preservation" period of the first round of “agriculture 
fever” formed in 1995 will last relatively long as a result 
of the current two sessions.” 


As Premier Li Peng put it, agricultural development is 
a very important task. the most difficult in the coming 
15 years. With 7 percent of the world’s total farmland 
area, China has to meet the people's daily needs and 
economic development needs, and agriculture has an 
important bearing on our work. The whole world is 
concerned about China’s agricultural development. 


China has set a target of increasing gross grain output 
to 490 to 500 billion kg by the end of this century. Of 
course, it is not easy to hit the target. Besides, enabling 
the peasants to become relatively well-off and solving 
the problem of food for 70 million people are also 
extremely difficult tasks. 


In his report, Li Peng demanded that governments at 
all levels increase agricultural input and encourage and 
guide rural collectives, peasants, and various social sec- 
tors to invest in agriculture. It is evident that the govern- 
ment is determined to resolve deep-level contradictions 
that restrict agricultural development, including insuffi- 
Cient gross input, a lagging service system, decreasing 
farmland, and water shortages. 


Deputies to the National People’s Congress and mem- 
bers of the Chinese People’s Political Consultative Con- 
ference National Committee here thought that in the fi- 
nal analysis, we must depend on science and technol- 
ogy to develop agriculture. Motions related to agricul- 
ture have accounted for a very great percentage of the 
total. Deputies and committee members also called for 
changing as soon as possible the situation of high prices 
of production means, low grain procurement prices, and 
the peasants’ heavy burden. It is believed that these sug- 
= further promote agricultural development 
in a. 


It should be said that the Chinese Government is 
aware of these problems. In addition to last year’s 
measures of increasing financial input in agriculture, 
asking mayors to take responsibility for nonstaple 
foods, asking governors to take responsibility for grain 
production, and increasing cotton procurement prices 
by 29 percent. grain procurement prices will further 
increase this year to protect the peasants’ enthusiasm. 


Good prospects for agricultural development in China 
have already attracted attention in industrial and com- 
mercial circles. In December last year, several dozen 
powerful enterprise groups gathered in Beijing and were 
ready to invest in agricultural development. An upsurge 


national economy” is gradually taking root in the hearts 
of the people and is prominently expressed in practice. 


It is high time for agricultural development in China. 
PRC: Science, Technology Keys To Boosting 
Animal Husbeadry 

HK2003081096 Beijing CHINA DAILY in English 
20 Mar 96 pl 


(By Chen Chunmei: “Science To Feed Meat, Egg 
Demand") 


(PTS Transcribed Text for FBIS] To meet the increasing 
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Last year China produced 47 million tons of meat. 
According to a FAO report, Chinese meat accounted 
for B per cent of the world total in 1994. 


To develop milk and dairy production will be important, 
Jia said. 


Processing is a weak link. For example, China has only 


about a dozen kinds of dairy products, compared with 
more than 100 in the rest of the world. 


China needs more international co-operation in agricul- 
tural development, especially in science and technology, 
Hong said in his opening speech. 


Some 45 per cent of the development of animal hus- 
bandry came from science and technology last year, 
compared with 34 per cent in the early 808. 


Science and technology are expected to contribute more 
than half of the growth by the year 2000. 


PRC: Yuan Mu on Development of Rural Guangxi 
Prefecture 


HK2003032696 Beijing RENMIN RIBAO in Chinese 
26 Feb 96 p 10 


[Article by Yuan Mu: “The Road Taken by Yulin 
Prefecture in Invigorating the Economy") 


(PTS Translated Text for FBIS) During the Eighth Five- 
Year Plan period, the economy of Yulin Prefecture in 
Guangxi underwent remarkable development. preseni - 
ing a gratifying picture of overall revitalization. At the 
end of the Seventh Five-Year Plan period, the economic 


development of the prefecture corresponded, more or 
less, to the average level of Guangxi as a whole, with 


3 


Located in southeastern Guangxi, Yulin is an intermedi- 
ate transition belt between the country’s eastern coastal 
areas and its central and western regions, and is there- 
fore neither a coastal nor a border area. The prefecture 
consists of eight counties (cities) and has a population 
9.6 million, over 80 percent of whom are peasants. 
a weak industrial basis, the prefecture has always 
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average annual growth rate of 10.47 percent; per- capita 
income of peasants increased from 596 yuan to 1,369 
yuan, up 130 percent and representing an average annual 
growth of 23.1 percent. Both average annual growth 
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commercial grain every year to other parts of the 
country on the basis of ensuring a sufficient supply for 

To commend the remarkable results 
f the prefecture, the State Council has twice conferred 
upon it the title of “National Advanced Unit in Grain 
Production.” 


. The task of ensuring the acreage 
under grain should be divided and assigned to coun- 


Yulin’s peasants has been growing at an average annual 
rate of 9.1 percent. 


Third, leaders should assume responsibility for grain 
production, and the practice of “veto by one vote" 


production, the party and government leaders concerned 
will be subjected to punishment, or even removed from 


input. Relevant stipulations should be drawn up urging 
financial departments at all levels to increase their input 


by 10 percent or more every year, and the increment 
shall mainly be used for farmland capital construction. 
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introducing standardized manage- ons and vegetables. At present, there are more than 80 
has transformed over 900,000 specialized townships and towns, 172 specialized vil- 
land, and built up four = lages, and 151,000 specialized households across the 
of improved varieties, prefecture, which have proved to be the fastest-growing 

points in rural commodity economic development. 


Fourth, it is imperative to reinforce the building of 
regional production bases of commodity agricultural and 
ensuring an increase sideline products. Today, the prefecture has built up a 
has taken market number of bases for the production of fruit, cash crops, 
to forests, livestock, and aquatic products on barren hills 
diversified economy in light of and mountain slopes, on uncultivated land, and along 
to unumed rivers, among which six have become national- 

level production bases of commodity grain. 


First, three preconditions should be stressed to promote _—‘ Fifth, stress should be placed on the processing and 
a diversified economy and to readjust and optimize the _— transformation of agricultural and sideline products. 
economic structure of rural areas. The first precondition | While vigorously promoting the production, the prefec- 
is to ensure the total acreage under grain, ensure a ture has taken big strides in developing the processing 
sustained increase in grain output, and never readjust industry of agricultural and sideline products and tried 
the structure at the expense of weakening or sacrificing hard to enhance the output value of the processing in- 
grain production. The second is the need to give full rein dustry. The present output value of the prefecture’s pro- 
to local superiorities, adopt various measures io develop cessing industries with agricultural and sideline products 
a diversified economy, and suit these measures to local § as raw materials makes up 34.8 percent of the prefec- 
conditions, as resources of land and agricultural and ture 's total industrial output value. 
sideline products, climatic and transportation conditions, 
and peasants’ commodity awareness vary in different 4. With a view to developing the range and quality of 
localities. The third is the need to take market demand © *#* culture, the prefecture has adopted more liberal 
as the guide and constantly enhance one’s adaptability to policies to fully mobilize social forces of all kinds, 
given play to its advantages in operational scale, and 
devoted great efforts to promoting comprehensive 
9 „% , §=—_ teal captattation. With its per copits wea of 
in the light of both the local arable land barren hills and mountain slopes standing at 1.95 mu, 
the need for a balanced supply and Yulin Prefecture enjoys tremendous development poten- 
define a rational ratio tial and has placed its hope on mountains for gaining 
between and and forage crops, and greater development and more advantages. Today, the 
introduce a threefold crop cultivation structure of grain prefecture has 1.35 mu of cash forests and 2.7 mu of 
crops—forage crops—cash crops.” Today, land sown fruit. In 1994, the total output of 1 million mu of land 
to grain crops, cash crops, and forage crops accounts put into fruit production reached 420,000 tonnes, bring 
respectively for 70 percent, 15 percent, and 12 percent ing in a total income of 1.53 billion yuan and registering 


of the total cultivated area of Yulin Prefecture a 440-percent increase over 1990, while the total income 
‘ from cash forests stood at 205 million yuan, up 270 per- 
Third, on the basis of peasants’ own initiative, the pre- cen: over 1990. Meanwhile, they have also 472 
fecture has made efforts to transform the present pro- = stention to the breeding of well-known rare animals 
Guction pattern of individual household production io 2 1nd grain-economizing livestock, and built up a number 
relatively centralized one mainly characterized by vil- of commodity production bases for livestock husbandry; 
lages and townships engaged in * aS a result, the net income of peasants soared by 500 
placed stress on promoting the development of town- —mijtion yuan. With an annual output value of 3.6 billion 
ships, villages, and households specializing in crop cul- puan in 1994, which represented a 25-percent increase 
tivation, livestock breeding, and processing industries; over 1993 and accounted for 35 percent of the prefec- 
and bas gives initial shape to a specialized production ture's total agricultural output value, animal 
setup under which villages and townships are respec- dns become one of the preſecture s three major indus- 
tively specialized in the production of different prod- tries 
ucts and in various processing industries. These include 
grain crops, longans, lychees, pineapples, anise, cassia, The key to effecting an upswing in agriculture is to 
hogs, chickens, ducks, geese, aquatic products, and mel- opt correct policies and implement them in a flexible 
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subcontracted, leased, or mortgaged, thus combining the 
right to use, the right to collect the revenue, and the right 
to dispose of barren hills. Under such a practice, peas- 
ants are able to buy shares with their fields on hills, 
while contractors can acquire vast stretches of land for 


a scale development. 
Yulin Prefecture has also handled well the issue of in- 


rural households,” foo a ep ane mr A 
competent people bringing along rural households, and 
joint-stock cooperation. 


development by leaps and bounds. 
At the ead of the Seventh Five-Year Pian, the total 
sales revenue of township and enterprises in 
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a collective economy, they have also persistently car- 
ried out the practice of “four no-restrictions” (imposing 
no restriction on nature, ratio, scale, or speed) and “four 
decontrols (lifting control over registration, operational 
scope, geographic limits, and personnel engaged in ac- 
tual operations) in light of local realities; as a result, 


personnel without overemphasizing credentials. By s0 
doing, they can successfully bring the roles of econom- 
ically competent people into full play. Yulin Prefecture 
has never rejected the service of anybody who has profi- 
Ciency in a particular line; meanwhile, the prefecture has 
also made active efforts to cultivate a relaxed political, 
economic, and social environment for able personnel 
and created various conditions for them to bring their 
own expertise into full play. Today, among these eco- 
nomically competent people, some are engaged in the 
Operation and management of the state-owned economy, 
some have contracted to promote the collective econ- 
omy, and others are involved in running individual and 
privately owned enterprises. Most have made their due 
contribution to enlivening the local economy, bringing 
along the work of their localities, and to helping the lo- 


cal people get rich. 


The third experience shows that the prefecture has 
given full rein to its advantages in natural resources, 
tried hard to create products with local features, and 
constantly enhanced its ability to adapt to the market, 
grab the consumer market, and explore new markets. 
In recent years it has actively explored local resources, 
transformed its advantage in resources into an economic 
advantage, and successfully cultivated 11 dominant 
trades and industries as well as a number of highly 
competent products, including construction, building 
materials, hardware and machine-building, canned food, 
bamboo weaving, and plastic products. Today, the sales 
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and staff to buy shares with their labor instead of cash, 
attracting idle capital holders in society to buy shares, 
allowing private enterprises to raise funds for their own 
Operations, and encouraging state enterprises to become 
shareholders of township and town enterprises; at the 
same time, it has upheld the practice of centering all 
investment behavior around enterprises. By so doing, it 
has not only opened up more investment channels, but 
reinforced the restriction mechanism over investment as 
well. During the two years of 1993 and 1994, it made a 
total investment of nearly 10 billion yuan, an increase 
of 320 percent over the total input made from 1979 to 
1992, and attained a better investment efficiency than in 


those years. 
6. The prefecture has closely integrated diversi- 
comprehensive development, 
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in mall cities and towns. Under the reformed system, 
all peasants who have a permanent residence, stable em- 
ployment, and income sources in small cities and towns 
are allowed to settle down in small cities and towns and 
become urban residents. 


7. The prefecture has made continued efforts to 
deepen the rural reform, and fully valued and re- 
inforced reform of the rural commodity circulation 
system, the system of supply and marketing coopera- 
tives, and the rural monetary system, thus constantly 
injecting new vitality into the development of the ru- 


ral economy. 


In recent years, Yulin Prefecture has attained great ac- 
complishments in reforming the rural circulation system, 
the system of supply and marketing cooperatives, and 
the rural monetary system. 


While persistently giving play to the role of state- 
cooperative enterprises, they have made vigorous ef- 
forts to cultivate new market entities; actively promoted 
individual, private, and integrated commercial sectors; 
guided peasants to enter the circulation field; encour- 
aged economic entities of all types to enter into joint 
operations with state commercial enterprises, foreign- 
invested enterprises, and supply and marketing cooper- 
atives; and gradually given shape to a number of com- 
mercial organizations characterized by integration be- 
tween agriculture, industry, and commerce. At present, 
there are 142,000 individual and private industrial and 
commercial households across the prefecture which spe- 
cialize in commodity circulation, with 312,000 people 
involved in actual operations; 151 intermediate circu- 
lation organizations of all kinds; and 8,100 peasant 
transport-marketing joint entities, all playing an impor- 
tant role in enlivening commodity circulation. 


*PRC: Heilongjiang’s Soybean Processing Industry 
Viewed 


96CE0156A Harbin HEILONGJIANG RIBAO 
in Chinese 18 Dec 95 pp J. 2 


[Article by Correspondents Shi Hong (2457 5725) and 
Xu Xiaohai (1776 2556 3189): “Heilongjiang Province 
Has a Giut of Soybean Processing Capacity. Poor 
Quality Redundant Construction Must Not Continue If 
a Battle Over Raw Materials is To Be Avoided"} 


(FBIS Translated Text] The correspondents recently 
found through interviews that between November 1994, 
when the province decided to pursue an added value 
strategy in the processing of soybeans, and September 
1995, more than 3.236 billion kilograms of soybeans 
have been processed in the province (including by small 
rural village oil pressing shops). This has produced 
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which nearly 1.5 billion kilograms of soybeans streamed 
out of the province has been brought under control; the 
soybean processing added value st ategy shows marked 


Since 1982, the provinces, grain, farming, and township 
enterprise sectors have put up a number of oil extrac- 


processing concerns now number 
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of soybeans for processing. This means nearly half the 
processing capacity lies idle. 

2. The percentage of preliminary processing concerns 
is too big and the amount of premium finished soy- 
bean products is small. Reportedly, the province 's cur- 
rent output of salad oil, protein flour, and phosphatide, 
which come from intensive processing, is only 5 per- 
cent. Most oil processing concerns confine production 
to two products: soybean oil and bean residue. By con- 
trast, the United States produces 1,200 different soybean 
manufactured products; in Japan, the Hisei Oil Manu- 
facturing Corporation alone produces as many as 450. 
When oil concerns rely on just two products, they can- 
not very easily improve economic returns. 


Reasons for the failure to expand intensive processing 
are as follows: First, the province’s concerns are small 
in scale. Most of the oil extracting enterprises have 
a daily production capacity of somewhat more than 
100,000 kilograms. The largest have a capacity of only 
400,000 kilograms. Elsewhere in the world, processing 
concerns have a more than 1 million kilogram per 
day production capacity. Lack of scale means lack of 
returns, and without returns, extension of the processing 
chain becomes very difficult. In addition, the province's 
enterprises rely on bank loans to build plants and to 
buy raw materials. Once they go into production, many 
concerns find their returns are sufficient only to pay 
the bank interest. Second, is difficulty in translating 
research results into production. Heilongjiang Province 
has 300 scientific and technical personnel spread among 
21 different units and studying soybean processing, but 
the province does not have a single intermediate testing 
laboratory for soybean processing. The result is no rise 
in quality from intensive processing of soybeans. Third, 
the equipment in the province’s soybean processing 
enterprises is antiquated, management is poor, and 
consumption is high. Production technology in most 
of the province's oil piants is fairly advanced for 
China, but by comparison with Japan, the United 
States, and Germany, it is relatively backward. Plants 
lag fairly far behind in the quality of management 
and in energy consumption and solvent consumption. 
Japan's Hisei Corporation, which processes 3,000 tons 
of soybeans daily, consumes | kilogram of solvent. 
66 kilograms of coal, and 35 kwh of electricity per 
ton. In China, by contrast, consumption averages 5.6 
kilograms of solvent, 120 kilograms of coal, and 37 
kwh of electricity per ton. Fourth is insufficient effort 
to open markets. Lactone (neizhi 0355 5176] bean curd, 
which has a high nutritional value, is by no means 


the situation in 1995, for example. Because of drought 

and a reduction of the soybean growing area, che entire 

province is able to supply only 2.75 billion kilograms 
report may contam copyrighted 
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has the same cachet as Weiwei Soy Milk. 


Since implementation of the soybean processing added 
value strategy, the level of the province’s soybean pro- 
cessing, the technology content, and added value have 


y 
processed products, is glaring. The use of soybeans for 
multiple purposes is still at a low level. The use of soy- 
bean resources, making the most of strengths, extending 
the processing chain, and adding value through intensive 
processing remains a severe problem in the province's 
economic development. 


Jin Taoceng (6855 3447 2582], the province's expert 
research, director of 
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Some experts concerned point out that during the 


*PRC: Jiangse Reports Crop Area fc. 1996 
96CE0I86F Nanjing XINHUA RIBAO in Chinese 
25 Feb 96 pl 


(FBIS Summary) According to a survey of 1,700 rural 
households in 34 counties of Jiangsu Province, in 1996 
the grain area will reach 86,650,000 mu, a 0.4 percent 
increase over 1995, of which the summer grain area 
will be 39,810,000 mu, and the autumn grain area will 
be 46,840,000 mu. The oil crop area will be within 
10 million mu, of which the rapeseed area will be 7.5 
million mu. The cotion area will be 8,110,000 mu, a 
decrease of 370,000 mu from 1995. 


PRC: Farmers Suffering From Drought ia 
Southern Ningxia 


0W2003111896 Beijing XINHUA in English 
0801 GMT 20 Mar 96 


{FBIS Transcribed Text) Yinchuan, March 20 (XIN- 
HUA) — Farmers in the mountainous areas in southern 
Ningxia Hui Autonomous Region in northwest China 
are fighting a long-lasting drought. 


Officials said that some peasants, short of food, could 
hardly stand the conditions any longer. 


Rea Qixing, vice-chairman of the regional government 


In 1995 the regional governraent earmarked 18.7 million 
yuan for a relief fund, and 65 million kg of grain to 
Xihaigu area. 


Government officials have taken the lead in donating 
money and relief materials to the drought victims. 


and 3.2 million yuan. 
Meenwhile, local are helping farmers cre- 
ate more dry build more wells and water con- 


million yuan building 24,000 irrigation wells, 4,000 


more thea in 1995 

He added that the drought victims will soon receive 
another 20 million tons of grain, and two million yuan 
of «dief funding. They will also be provided with six 
* nö sy Of grain seeds, and six million yuan in low 
i detent bas to buy potato seeds. 

Rui said thet the prefectural government of Guyuan will 
send 3,300 local officials to the villages to join in the 
fight farmers. 


: 
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Historical records show that just before the turn of the 


century one drought in the area lasted for 12 years, 
finally ending in 1901. 


*PRC: Sichuan Grain Area To Increase in 1996 


96CEOI86E Chengdu SICHUAN RIBAO in Chinese 
26 Feb 96 p2 


(FBIS Summary) According to survey of 3,630 rural 
households in 55 counties in Sichuan Province the 
spring grain area will be 18044.4 mu, a 0.8 percent 
increase over 1995, of which the rice area will be 8028.3 
mu, a 1.2 percent increase, the corn area 4897.9 mu, a 
0.3 percent increase, and the potato area 3982.5 mu, a 
0.7 percent increase. The spring grain will increase by 
820,000 mu. 


PRC: Ministry, Tibet Expanding Agricultural 
Technology 

OW2003074796 Beijing XINHUA in English 
0632 GMT 20 Mar 96 


(FBIS Transcribed Text) Lhasa, March 20 (XINHUA) 
— The Ministry of Agriculture and Tibet Autonomous 
Region’s Comprehensive Development Office have 
jointly set up five prefecture-level centers for the 
expansion of agricultural technology since 1991. 


A further 43 county level similar centers, and five 
village level centers, were also established during the 
period. 

The autonomous region has improved the breeding 
of 150,000 cattle and 180,000 sheep, and raised the 
prevention rate of animal diseases to 95 percent, which 
has laid a sound basis for further developments in the 
autonomous region's animal husbandry. 


In the Ninth Five-Year Plan (1996-2000) period, the 
autonomous region has ambitious plans to set up 190 
county-level centers, for the expansion of agricultural 
techniques. It also wants to increase the number of its 

technicians to 2,000, in a bid to ensure that 
40 percent of its peasants have access to one or two 


training classes for agricultural techniques each year. 
To speed up the spreading of agricultural technology, 
the autonomous region has set up an awards scheme, 
and allocated special funds, in an attempt to encourage 
more widespread use of agricultural techniques. 
PRC: World Bank Loans Aid Yunnan Agriculture 
OW2003040696 Beijing XINHUA in English 

0337 GMT 20 Mar 96 


Fals Transcribed Text] Kunming. March 20 (N. 
HUA) — World Bank loans have benefited more 
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The 315 projects created more than 160,000 jobs in 
Yunnan. The World Bank started to provide the loans, 
which totalled 191 million yuan, in 1988. 


Yunnan has established a special committee to ensure 
that the loans are used efficiently, and officials with the 
Worid Bank have been satisfied with the way the loans 
in Yunnan have been used. 
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East Region 
PRC: Chen Huanyou Addresses Jiangse Discipline 
Session 
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tigated and handled a number of major or serious cases, 
including the case of illegally raising funds by Wuxi’s 
Xinxing Company; we punished a number of serious 
economic criminals according to law; we seriously in- 
vestigated and dealt with a number of cases of violating 
party and government discipline by party members and 
cadres; we retrieved economic losses as much as pos- 
sible, thus ensuring and promoting economic develop- 
meat. (passages omitted) 


Chen Huanyou said: The achievements our province 
has made in improving the partys work style, building 
a clean and honest government, and carrying out the 
anticorruption struggle are remarkable. But we must not 
lower our guard and become complaceat. We must note 
that the situation in the anticorruption struggle remains 
grim and that the tasks in this regard are still arduous. 
There is still a gap between what we have done and 
the expectations of the party and the people. Party and 
nonparty cadres and the people are basically satisfied 
with the efforts we have made in the anticorruption 
struggle and with the results we have achieved, but they 
are still worried about existing phenomena of corruption 
and unhealthy tendencies. Leaders at various levels 
must have a clear understanding of the seriousness, 
complexity, and urgency of the anticorruption struggle 
and must not, in the slightest degree, relax their efforts 
in this regard. They must make unremitting efforts to 
improve the partys work style, building a clean and 
honest government, and resolutely and effectively carry 
out the anticorruption struggle. 


Chen Huanyou stressed: To unswervingly deepen the 
anticorruption struggle, leading cadres must perform 
their duties honestly and observe the law and discipline. 
They should make ever more remarkable achievements 


Cies in various departments and trades. [passage omit- 
ted) Here we must emphasize one point: All leading 
cadres must implement to the letter the various regula- 
tions laid down by the central and provincial authori- 
ties on performing official duties honestly and observ- 
ing the law and discipliae dy such cadres, without any 


exception. Leading cadres should not only exercise self- 
discipline but lead then leading bodies well; they bear 
overall responsibility for improving the party's work 
style and building a clean and honest government in 
their own areas or units. Moreover, they should do a 
good job in disciplining their spouses and children and 
personnel working at their side, and they must not in- 
tercede for, shield, or give unprincipled protection to 
them once violation of the law and discipline by the 
latter is discovered. Leading cadres should give vig- 
orous support to competent authorities in investigat 
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of complaints — we should continue to check the prac- 


tice of arbitrarily setting up checkpoints on highways 
and along rivers to collect fees or impose fines at will; 
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On improving internal party supervision mechanisms, 
Chea Huanyou pointed out: Some cases we have in- 
vestigated and handled in the past several years show 
that the more 
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ernment discipline. We should take precautions against 
violations of the law and discipline and punish those 
who do 80. 


On how to strengthen internal party supervision, Chen 
Huanyou called for doing the following: First, it is 
necessary to further improve internal party supervision 
mechanisms and the internal supervision mechanisms of 
the leading bodies. Stress should be placed on strength - 
ening the supervision system designed to prevent leaders 
from abusing their power and positions. It is essential 
to uphold democratic centralism and to improve reg- 
ular activities within the party. Major matters and the 
appointment and removal of key cadres should be col- 
lectively discussed and decided, which must not be de- 
termined by any single person. The division of work in 
leading bodies should be scientific and reasonable, and 
authority should not be overconcentrated. Conscientious 
efforts should be made to conduct criticism and self- 
Criticism so as to effectively correct unhealthy tenden 
cies in the political life of the party. Second, discipline 
inspection commissions a1 various levels should effec- 


ing level, in order to give fuller play to their supervi- 
sory functions. (passage omitted] Third, it is necessary 
to combine supervision within the party and without, 
supervision by special organs and by the masses, and 
supervision from the top down and from the bottom 
up. Efforts should be made to broaden the channels for 
democratic supervision, and discipline inspection organs 
and supervision departments should pay close attention 
to handling petition letters from the masses and offenses 
reported by them. [passages omitted) 


Chen Huanyou emphaticaily pointed out: To further im 
prove e work style, build a clean and hon- 
est gover” and carry out the anticorruption strug- 
gle, party . ...ndtiees and goveraments at various levels 
should their 

the roles of the discipline 
gans. Ii is Comrade Deng Xiaoping’s consistent idea and 
the party's consistent strategic principle to persister |i y 
Cafry out economic construction as the central task wh ie 
building both the material and the spiritual civilization 
at the same time and giving equal importance to both of 
them. Party committees and governments at various lev- 
els, and their leaders in particular, should confidenily do 
a good job in economic construction, reform, and open- 
ing to the outside world and take a clear-cut stand in 


vestigation of major 
of rules, and the strict enforcement of party and gov- 
repart may contam copyrighted 
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Catrying oui the anticorruption siruggic. [passage omit- Since 1988, Qingdao has pumped three billion yuan into 
ted) Pasty and government leaders should support dis- § revamping an old harbor area, and building a new one, 
Cipline inspection and law enforcement organs in cor- raising the port's annual handling capacity up to 31 
rectly performing their duties and bring their functions million tons by the end of 1995. 

— tn porn, der ra ie saga ey be ie 
personal interest in them, strengthen leadership and co- eS ae * 8 

ondinatica, and ensure the availability of manpower as unloading facilities. 

well as material and financial resources for this purpose. 1 

u is essential 40 distinguish different types of contra- RC. Shaicong Island County improves Fishing 
dictions, to learn from past mistakes to avoid future Conditions 

ones and cure the sickness to save the patient, and to }§8%W/703045196 Beijing XINHUA in English 

put stress on preveation and education. Those with se- 0357 GMT 17 Mar 96 

rious problems should be sternly dealt with, and we 


(FBIS Transcribed Text) Qingdao, March 14 (XIN- 
HUA) — Qingdao Port, a major coastal outlet in cast 
China’s Shandong Province, has become the first har- 


dor in the country capable of handling the world’s most 
advanced container ships. 


The port now boasts an annual handling capacity of one 
million TEUs. Ia 1995, the port handled 600,000 TEUs, 
up 40 percent from 1994. 


The hapdling capacity of containers at Qingdao harbor, 
the fifth largest port in China in terms of trade volume, 
grown a a record 30 to 40 percent during the past 
years. 


(FBIS Transcribed Text) Jinan, March 17 (XINHUA) — 
Changdao, an island county in east China’s Shandong 
Province, has successfully stimulated its fishing industry 
by “afforestation” work on the bottom of the sea. 


Aquatic production is the main source of Changdao's 
income, with the scallop production alone earning the 
county 585 million yuan last year. 


However, in the past years, as the cultivation area grew, 
the ecological structure around the island was thrown 
out of balance, and the sea bottom grew more barren, 
resulting in a sharp decline in the number of aquatic 
products. 


Local authorities drew up an “afforestation” plan and 
started plant sea plants on the sea bottom around 18 
uninhabited islands in 1993. Lush “forests” and “grass” 
have taken root, markedly improving water quality and 
providing a good environment for marine life. 


At present, the species around the island are regaining a 
balance and the industry, which had seen little progress 
for several yen. reported a record harvest last year. 


PRC: Shanghai Growth Rate Predicted To Fall in 
1996 


OW1503130396 Beijing ZHONGGUO XINWEN SHE 
in English 0322 GMT 15 Mar 9 


FIS Transcribed Text] Shanghai, Match 15 (CNS) 
— Shanghai's economy may grow at a slower but 
nevertheless satisfactory pace this year, experts say. 


They say that the economy had grown significantly 
over the past four years, but that there was signs of 
downsizing. 


Official statistice show that Shanghai's gross domestic 
product (GDP) was over 14 percent in 1995; however, 
compared with the previous three years, the actual rate 
of growth fell. This year’s growth is predicted at 11 to 
12.5 percent. 


report may conta copynghted 
without 


of he ight owners. 
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members that it is very important that Shanghai should 


PRC: Shanghai Steps Up Efforts To Improve 
Eavironment 

OW1403235696 Beijing XINHUA in English 
1327 GMT 14 Mar 96 


(FBIS Transcribed Text] Shanghai, March 14 (XIN- 
HUA) — Shanghai has launched a ten-billion yuan drive 


water improvement and afforestation, and will involve 
am investmeat of more than ten billion yuan. 


Over the past decade, local authorities have spent 
five billion yuan on environmental improvement. The 
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relocation of polluting factories is one of the major 
measures io improve the environment. Since 1986 
Shanghai has relocated 105 heavily polluting factories, 
the resettlement of which cost 2.77 billion yuan. 

The Huangpu River is one of the major drinking water 
sources for the 13 million urban residents. Over the 
past decade, some 40 industrial pollution sources and 
80 domestic animal farms at the upper reaches of the 
river have been treated, and the overall discharge of 
pollutants brought under control. A 6,000-m long and 
$0-m wide green belt was also created to protect river 
sources. 


The control of discharge of waste gases from motor 
vehicles is also one of the focuses for environmental 


protection. 


The environmental treatment relates not only to the 
improvement of the investment environment but, more 
importantly, to the improvement of the quality of life 
for locai residents, said Gu Yongkang. 


PRC: Shanghai’s Economy Reported Developing 
Steadily 

OW1603023596 Beijing XINHUA in English 

0211 GMT 16 Mar 96 


{[FBIS Transcribed Text] Shanghai, March 16 (XIN- 
HUA) —China’s largest economic center of Shanghai 
generated gross domestic product of 38.3 billion yuan 
in the first two months of this year, an increase of 11.2 
percent over the same period of last year. 


The Shanghai Municipa! Statistical Bureau reported that 
the industrial output value reached 68.75 billion yuan, 
up 13.9 percent; the export volume climbed to 1.83 
billion US dollars, up 18.5 percent; and the use of direct 
foreign investment totalled 1.43 billion US dollars, up 


32.3 percent. 


The traditional Chinese New Year in February helped 
enliven consumer markets, the statistical bureau noted. 


Shanghai's retailed sales volume in the last two months 
totalled 19.7 billion yuan, an increase of 31 percent over 
the same period of last year, and its prices remained 
stable. 


Shanghai spent 6.85 billion yuan in fixed assets in 
January and February, up 35 percent over the like period 
of last year. 


The growth rate of the city’s gross domestic product 


was 14.1 percent last year, and is expected to reach 12 
percent this year. 


+ A pan ep fae — 
1 of the copyright owners. 
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PRC: Zhejiang Governor on Improving Investment 
Conditions 


OW1$03134896 Beijing XINHUA in English 
1325 GMT 15 Mar 96 


(FBIS Transcribed Text) Hangzhou, March 15 (XIN- 


accompanied by a certai.) amount in foreign investment. 


Zhejiang will harness rivers, lakes. lower coastal areas, 
and flood-striken areas in that time period, Wan said, 
and will improve facilities at Ningbo, Zhapu, and 
Weazhou ports. It will also speed up construction of a 
linking Jinghua with Wenzhou, a double-track 
linking Xiaoshan with Ningbo, an international 


In addition, some power plant projects including the 
phase construction of Ningbo’s Beilun Power 
and the Jiaxing Power Plant. and construction of 
Zhoushan power pianis will be completed in that 


(FBIS Transcribed Text] Guangzhou, March 13 (CNS) 
— Robust economic development in Guangzhou last 
year saw local government revenue grow by 55.85 
percent over 1994 and the trend is set io continue with a 
real rise of 13 percent this yeas with expenditure rising 
by 18 percent. 

The Fourth Session of the Tenth Guangzhou Munic- 


FBIS-CHI-96-655 
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People’s Congress. At the end of last year, the budget 
was again adjusted and the expenditure was planned at 
RMB (reaminbi) 10.9 billion with RMB 11.3 billion ac- 
tually available for use. The budget was expected to be 
in balance and tending towards a surplus. 


According to a report of the Guangzhou Bureau of Fi- 
nance, revenue mainly depended on the comprehensive 
growth of industrial and business taxes. Last year, in- 
dustrial and business taxes collected increased by 46 
percent to RMB 8.68 billion. 

Corporate income tax and profits paid reached RMB 700 
million, a year-on-year increase of 43 percent. 


The report also points out that subsidies granted to loss- 
making state-owned enterprises continued to increase 
and amounted to RMB 960 million, a 17 percent year- 
on- year increase. 


PRC: Guangzhou Works To Develop 
High-Technology Industries 
OW1403065896 Beijing XINHUA in English 
0644 GMT 14 Mar 96 


(FBIS Transcribed Text) Guangzhou, March 14 (XIN- 
HUA) — Guangzhou, capital of south China's Guang- 
dong Province is making great efforts to develop hi-tech 
industries. 


Work is now underway on the second phase of the 
Guangzhou Tianhe Hi-Tech Industrial Development 
Zone. 


As many as 1,200 enterprises have been set up in the 
zone, 25 of which are export-oriented ones, and more 
than 1,000 of which are non-governmental. 


Of the total 120 hi-tech enterprises recognized by the 
city. 104 are situated in the zone. 


Last year the zone generated a total income of three 
billion yuan from industry and trade, and earned more 
than 16 million US dollars in foreign exchange from 
exports. 


The city is now striving to put even more effort into 
building up its successful development zones in a 
bid to use high technology industries to promote city 
development. 


PRC: Guangdong Plans for Transport 
infrastructure Cited 

OW 303063896 Beijing ZHONGGUO XINWEN SHE 
in English 0530 GMT 12 Mar 96 


[FBIS Transcribed Text] Guangzhou, March 12 (CNS) 
— During the current Ninth Five Year Plan Guang- 
dong Province will invest RMB frenminbi] 100 billion 


(about US$ 12 billion) in transport infrastructure con- 
struction in a bid to meet the needs of the national eco- 


1,500 kilometres. The length of water channels covered 
by an overhaul scheme will be 797 kilometres. A water 

network will reach a basic completion in the 
Pearl River Delta. Harbours in Guangzhou, Zhanjiang, 
Shantou, Shenzhen and Zhuhai and the inner river hub 


berths will be for vessels of over 10,000 tonnages. The 
handling capacity is set to rise by 126.68 million tonnes. 


projects will be finished by the end of the year. 


PRC: Guangdong Crime Statistics for 1995 Noted 


OW2003131996 Beijing ZHONGGUO XINWEN SHE 
in English 1141 GMT 20 Mar 96 


PRC: Guangdong Construction Projected for 1996 


OW1903155496 Beijing ZHONGGUO XINWEN SHE 
in English 0437 GMT 19 Mar 96 


(FBIS Transcribed Text) Guangzhou, March 19 (CNS) 
— The relevant department of the Guangdong Govern- 
ment reports that the province will carry out 29 con- 
struction projects at a cost of RMB [Renminbi] 22 bil- 
lion (US$ 2.644 billion) this year. 


Besides strengthening basic infrastructure in the areas of 


communications, telecommunications, energy and water 
conservancy, hi-tech and basic industry projects will be 


projects, including the Guangzhou-Meixian-Shantou 


narcotics campaign had resulted in the detection of the leagth of optical fibres laid will 
4,900 drug related cases. over 490 kilometres 
report may contain copyrighted material. 
1s wiibout of the owners. 


0W1403033796 Beijing XINHUA in English 
0319 GMT 14 Mar 96 


{PBIS Transcribed Text) Nanning, 14 (XINHUA) — 


sea ports is expected to contribute to economic growth 
of southwest China’s Guangxi Zhuang Autonomous Re- 


The 220-km-long Nanning-Baise section of the 
has begun service, and the 


Railway 
Qéiazhou-Beihai rail line, more than 100 km in length, 


FBIS-CHI-96-655 
20 March 1996 


tonnage) and above berths in the three ports is now 
twelve. 


PRC: Former CYL Official Punished for Bribery ia 


$K1303113596 Wuhan HUBEI RIBAO in Chinese 
2 Feb 9 pi 


(By correspondent Yi Zhijian (2496 1807 1017) 


(FBIS Translated Text] On 1 February, the Huhan city 
intermediate people's court opened a court session 10 
examine and handle a bribery case related to Yang Zelin, 
former deputy secretary of the provincial committee of 
the Communist Youth League [CYL], and sentenced 
him to five years’ imprisonment according to laws. 


Through investigations, the court proved: Yang Zelin is 
43 years old. In July 1993 when he was in charge of 
recommending and selecting young leaders io promote 
the national spark plan. "10 young entrepreneur stars of 
Hubei Province,” and 10 outstanding young people in 
Hubei Province,” he abused his power to accept on three 
occasions from a certain person called Wang bribes of 
8,000 Renminbi Yuan, a model-902 air conditioner of 
Matsushita-brand, which is valued at 7,500 yuan, and 
10,000 Hong Kong dollars. He took two bribes, totaling 
7,000 Reaminbi Yuan, respectively in October 1994 and 
in May 1995 when he was in charge of the provincial 
CYL committee affairs, of selecting a tenant of a shop 
on the first floor of the provincial CYL committee 
dormitory, and of handling a Blue Bird“ sedan car. 


The court maintained: Yang Zelin committed the crime 
of bribery and abused his powers to accept the bribes 
involving a huge sum of money. However, after being 
brought to justice, he returned all the stolen money 
and also informed against other offenders. So, he was 
punished leniently. After the trial, Yang Zelin refused 
to accept the ruling and lodged an appeal. 


PRC: Techonology Basis for Industrial Growth in 


OW0903031096 Beijing XINHUA in English 
0229 GMT 9 Mar 96 


(FBIS Transcribed Text) Beijing, March 9 (XINHUA) 
— Technological upgrading has become a major driving 
force behind the growth of industrial production in cea- 
tral China’s Henan Province, according to the Provincial 
Statistics Bureau. 


An official of the Bureau said that Henan 


completed 
7,800 technological upgrading projects during the 1991- 
1995 period. 


The official said that the projects added 60 billion to 
Henan's industrial output and generated eight billion 
yuan in profits and (axes during that period. 
Technological upgrading contributed at least 60 percent 
to higher economic returns in such industries as textiles, 
machine-building, electronics, metallurgy, building ma- 
terials, chemicals and pharmaceuticals, he added. 
Henan spent 43 billion yuan on technological upgrading 
during the 1991-95 period, 3.8 times the amount during 
the previous five years. 

The official said that technological upgrading focuses 


PRC: Henan Expands Fiber Optic Lines in 1995 
OW110306S096 Beijing XINHUA in English 
0620 GMT 11 Mar 96 


(FBIS Transcribed Text} Zhengzhou, March 11 (XIN- 
HUA) — A total of 1,030 km of long-distance optic- 
fiber lines were laid last year in central China's Henan 
Province. 


A total of 580,000 and 100,000 lines were added in 
urban and rural areas, respectively. 

The handling capacity of local automatic long-distance 
telephone switchboards was raised to $2,000 lines. 
The Beijing-Jiujiang-Ouangzhou optic - fiber line links 
16 counties over a distance of more than 830 km within 
the province. 

Involving as much as 140 million yuan in investment, 
the province began this section's construction late last 
year. So far, it has laid 91 percent of the optic-fiber lines 
of the section. 

By the end of this century optic-fiber telecommunica- 
tions networks are expected to cover the whole province. 


PRC: Henan Sets 1996 Inflation Target at 10 
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resolving longstanding problems on the other hand. He 


contd —ä—— production, improving peasants’ 
living standards, and maintaining social stability in rural 


areas. Therefore, great attention should be paid to it. We 
should closely center our work around the problems 
peasants frequently complain about. In this respect, 
efforts should be focused on continuously rectifying 
the prices of chemical fertilizers and other means of 
agricultural production, the price of electricity in rural 
areas, and other service charges collected from peasants; 
and on resolutely checking the unwarranted pooling of 
funds and requisition of donations in order to actually 
protect peasants’ interests and promote rural economic 


$K1603043896 Zhengzhou HENAN RIBAO 
in Chinese 10 Feb 96 pl 


(FBIS Translated Text) Take the construction of the 
Three-Gorge Project as a favorable chance, fully use 
natural resources, give full scope to geographic ad- 
vantages, vigorously build thermal power plants close 
to pits and coal-transportation railway sections, accel- 
erate construction of thermal power generation bases, 
and strive to build Henan into a modern power indus- 
trial province, with large automatic power generation 

units and large automatic power grids.” These are the 
province's basic tasks for developing the power industry 
during the Ninth Five-Year Plan defined by Li Juges, 
director of the provincial power industrial bureau, af the 
provincial power industrial work conference on 6 Feb- 


there are still contradictions between power supply and 
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construction tasks covered in the Ninth Five-Year Plan 
are fulfilled. 


Zhang Honghua pointed out: In developing the power 
industry, we will certainly come across a series of 
difficulties. However, we must know that the difficulties 
will be even more serious if we do not develop the 
power industry. As long as the people make concerted 
efforts, we will have methods for eliminating the 
difficulties. 


Li Changchun, secretary of the provincial party com- 
mittee, and Ma Zhongchen, governor of the provincial 
government, met with all conference participants. Zhong 
Lisheng, vice chairman of the standing committee of the 
provincial peoples congress; Liu Yujie, vice chairman 
of the provincial committee of the Chinese People’s Po- 
litical Consultative Conference; and Lin Kongxing, di- 
rector of the Central China Power Administrative Bu- 
reau, made speeches at the conference. 


PRC: Henan’s Luoyang Produces More Gold in 
1995 


SK1503010396 Zhengzhou HENAN RIBAO 
in Chinese 5 Feb 96 p2 


(FBIS Summary] In 1995, the Henan provincial city 
of Luoyang produced 82,100 liang of gold, fulfilling 
74 percent of the state’s assigned mandatory target and 
ranking second in the province and sixth in the country. 


In 1995, the city’s three key gold production counties 
and 12 state-run gold mines comprehensively increased 
their output. Of these, Songxian County turned out 
35,880 liang of gold, and Luanchuan and Luoning 
Counties each turned out 20,000 liang of gold. The 
gold mining trade became the pillar industry to help 
rejuvenate the local economy of these three poverty- 
stricken counties. 


PRC: World Bank Approves Henan Power Plant 
Loan 


OW1603063196 Beijing ZHONGGUO XINWEN SHE 
in English 2010 GMT 16 Mar 96 


(FBIS Transcribed Text) Beijing, Match 16 (CNS) — — 
The World Bank has approved a US$ 440 million loan 
for the Qinbei Thermal Power Plant project in Henan 
Province. 

The loan's length of maturity is 20 years with a grace 
period of 5 years. 

Upon completion, the project will ease the shortage 


of power supply in the province, which is located in 
Central China. 


7 8 
E 


will be equipped with two 600,000 kilowatt 
power generating units and two 500 volt trans- 
lines 


HI 


Ren 1.16 billion. 
will also provide a loan of US$ 

for related preparatory work. The Henan 

Provincial Government will guarantee the loans. 


PRC: Hensa Provincial People’s Congress Elects 
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SK1303113496 Zhengzhou HENAN RIBAO 
in Chinese 3 Feb 96 pl 


(FBIS Translated Excerpt) On 2 February, the fourth 
session of the Eighth Henan Provincial People’s Con- 
gress elected Zhang (1728 1795 1639], Ma 
Xianzhang [7456 2009 4545}, and Zhang Wenbin [1728 


standing committee of the provincial people s congress. 
Zhang Yixiang (1728 0110 4382) as vice governor of 
the provincial people’s government; and Li Daomin 
(2621 6670 3046] as president of the provincial higher 


SK1603090796 Zhengzhou HENAN RIBAO 
in Chinese 11 Feb 96 pp 1, 2 


the Chinese People’s Political Consultative Conference 
[CPPCC] and from people who are attending this 
session as observers. 
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ued to deeply reform economic systems; and opened our 
province wider to the outside world. Consequently, the 
economy developed steadily, new progress was recorded 
in various social undertakings, and fairly good achieve- 
ments were made in fulfilling various tasks defined in 
the third session of the eighth provincial peoples con- 
gress and the Eighth Five-Year Plan. 


The economy grew steadily, and comprehensive eco- 
nomic strength was further strengthened. In 1995, GDP 
was expected to reach 294 billion yuan, representing 
an increase of 13.4 percent over 1994 when calculated 
against comparable prices. Translated, the primary, sec- 
ondary, and tertiary industries respectively increased by 
7.2 percent, 17.3 percent, and 12.2 percent. The 1995 
GDP increased by 84 percent when compared with the 
figure for 1990, the last year for the Seventh Five- 
Year Plan. Although some areas were hit by serious 
drought, fairly good harvests were reaped, and rural 
economy developed in an all-round manner. In 1995, 
the total output value of farming, forestry, animal hus- 
bandry, and fishery was expected to reach 122 billion 
yuan, an increase of 10.8 percent over 1994 when cal- 
Culated in comparable prices, and an increase of 37.7 
percent over 1990. Grain output totaled 34.66 million 
tonnes, cotton 770,000 tonnes, oil seeds 2.88 million 
tonnes, and meat 3.27 million tonnes, respectively in- 
creasing by 6.5 percent, 22.6 percent, 28 percent, and 
29.1 percent over 1994 figures and by 4.9 percent, 13.9 
percent, 89.1 percent, and 1.4 times over 1990 figures. 
Township enterprises developed in an all-round manner, 
the transfer of rural labor forces was accelerated, the 
proportion of non-agriculture industries to rural econ- 
omy was increased, and rural industrial structure was 
optimized. The industrial sector of the economy grew 
rapidly, and its quality and efficiency were enhanced 
to some extent. Along with the continuous deepening 
of reform, state-owned enterprises further strengthened 
their ability to adapt to market changes. In 1995, the 
industrial added value was expected to reach 127 bil- 
lion yuan, 18 percent higher than 1994, and 1.1 times 
higher than 1990. The output of the great majority of in- 
dustrial products increased, the quality of products was 
enhanced to some extent, the marketing rate of products 
was 96.8 percent, the simultaneous growth of production 
and marketing was basically realized, and the general 
index for economic efficiency was 97 percent. Regard- 
ing the industrial enterprises at and above the township 
level, whose annual output value exceeded 1 million 
sales income amounted to 189.1 billion yuan, and their 
profit and tax totaled 29.3 billion yuan, respectively 32 
percent and 33.2 percent higher than 1994. Transporta- 
developed. It was estimated that the volume of freight 


— report may contain copyrighted material Copying and dissemination 
is prohibited without permission of the copyright owners. 
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at around 15 percent was fulfilled. Fairly fast growth 
was realized in revenues, and the operation of financial 
work remained stable. We conscientiously carried out 
the “budget law” and strengthened tax levying and man- 
agement. Local revenues of the province totaled 12.31 
billion yuan, 31.9 percent higher than 1994. We con- 
scientiously carried out the state’s currency credit poli- 
cies. Various banks actively raised funds as 
well as devoted great efforts to purchasing farm and 
sideline and increasing the circulation funds 
of enterprises. Various savings of financial organs were 

to reach 212.8 billion yuan at the end of 1995, 
increasing by 52.7 billion yuan over the end of 1994 
and 153.4 billion yuan over the end of 1990. Various 
loans were expected to reach 208.5 billion yuan, an in- 
crease of 38.3 billion yuan over the end of 1994, and 
an increase of 131.2 billion yuan over the end of 1990. 
The use of new loans was basically reasonable, and the 
situation in withdrawing currency from circulation was 
Investment in fixed assets appropriately increased, 
and investment structure tended to be reasonable. We 
strengthened macroeconomic regulation and control on 
the investment in fixed assets; and in line with the state’s 
industrial policy, optimized investment structure, raised 
funds through various channels, and increased input to 
key construction projects. The investment in fixed as- 
sets was expected to reach 80 billion yuan, 27.4 percent 
higher than 1994, of which, investment in the state- 
owned economy would reach $4 billion yuan, an in- 
crease of 24.9 percent. Of the investment in the state- 
owned economy, the investment in water conservancy 


1 


sales in 1995 was expected to reach 
percent higher than 1994, and 1.9 
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times higher than 1990. The income of urban and rural 
dwellers was increased to some extent. The per capita 
living expense income of urban dwellers was expected 
to reach 3,030 yuan, an increase of 632 yuan over 1994, 
or an actual increase of 7.5 percent after allowing for 
inflation. The per capita net income of peasants totaled 
1,200 yuan, an increase of 290 yuan, or an actual in- 
crease of 7 percent after allowing for inflation. 


We unceasingly deepened various reforms and pro- 
moted wider opening to the outside world. We un- 
ceasingly deepened the reform of planning, fiscal, taxa- 
tion, banking, price, foreign trade, and investment sys- 
tems so that stable and smooth transition was realized. 
We carried out various basic tasks on establishing a 
modern enterprise system and began to carry out pi- 
lot projects on this system. Enterprises and in particu- 
lar, state-owned small enterprises actively explored var- 
ious forms of operating funds and promoted the flu- 
idity and reshuffling of asset reserves. We made new 
progress in reorganizing enterprises through amalgama- 
tion, leasing, auction, and bankruptcy, and further stan- 
dardized the experiment with a shareholding system. 
We deeply reformed the financial system; quickened the 
pace of turning state-owned specialized banks into com- 
mercial banks; and established Henan branch of China 
Agricultural Development Bank, a policy-lending bank, 
Henan branch of China Investment Bank, a commer- 
cial one, and Zhengzhou branch of Guar ꝑdoi ꝑ Devei- 
opment Bank. We reformed the system for managing 
the funds for purchasing farm and siceline products. 
We standardized currency and foreign exchange mar- 
kets, and promoted the healthy operation of securities 
and futures markets after rectifying them. We further 
developed markets of essential production factors, ir- 
cluding technology, information, labor forces, and lanc. 
We continuously deepened rural reform so that rele- 
vant policies were more stable, and good resulu were 
achieved in comprehensive pilot reform. We continued 
to push forward the work of reforming the systems of 
social security, land use, and housing. We made good 
progress in reforming provincial organs and carrying out 
the system of state public servants. 


We comprehensively implemented the str-:egy of us- 
ing opening up to bring along development and made 
fairly good progress in earning foreign exchange and in- 
troducing foreign capital. In 1995, the total import and 
export volume in Henan was expected to reach $2.55 
billion, 15.2 percent higher than 1994, and 1.5 times 
higher than 1990. Of the total, export volu ne reached 
$1.8 billion, an increase of 12.1 percent “ver 1994, and 
1.1 times higher than 1990. The newly s: proved rer 
types of foreign-funded" enterprises tot2!~* 995, a th 
export volume of “three t-pe: of forcicr . ted enter- 


1 without gon of the ight owners. 


prises” reached $272 million, accounting for 15.1 per- 
cent of the total. Foreign capital input totaled $970 mil- 
lion, an increase of 17.1 percent. of which, direct in- 
vestment amounted to $475 million, an increase of 11.8 
percent. We made new progress in contracting foreign 
construction projects, exporting labor service, promot- 
ing tourism, handling foreign affairs and Overseas Chi- 
nese affairs, and building ports. 


districts), and the school attendance rates of middle- 
school and elementary age children of the right age 


young and middle-age people. Significant results were 


growth rate was expected to be 10 per thou- 

sand or below, lower than the national average level. 
New achievements were made in culture, public health, 
sports, radio, television, press, publishing, environmen- 
protection, nationalities work, religious work, peti- 
statistics, auditing, files. reception, and 
the social sciences. National defense edu- 
continuously strengthened, the activities of 
support” and combining the efforts of army and 
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the militia reserve 
and the unity between army and government and be- 


meet the demands of economic and social develop- 
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submitted 15 local laws and regulations to the standing 
committee of the provincial people’s congress for dis- 
cussion and approval, and issued 25 administrative reg- 
ulations. We conscientiously enforced laws, regulations, 
decisions, and resolutions adopted by the people’s con- 
gress and its standing committee, and consciously ac- 
cepted supervision. In 1995, the provincial government 
handled $30 suggestions from deputies of the national 
and provincial people’s congresses and 490 motions 
from members of the national and provincial CPPCC 
Committees. We added impetus to law enforcement and 
inspected the law-enforcement situation. We strength- 
ened comprehensive management of public security as 
well as made plans for fighting against bus and train 
bandits, highwaymen, thieves, those who were involved 
in the abduction and trafficking of women and children, 
pornography, and illegal publication. We highly valued 
letter reports and visits from the masses as well as did 
all we can to overcome the production difficulty of en- 
terprises which stopped operation or operated under ca- 
pacity and the living difficulty of the masses in disaster 
areas sO as to safeguard the stability of overall social 
situation. We actively carried out the work of fighting 
against corruption and checking unhealthy tendencies. 
The great majority of leading cadres conscientiously ex- 
amined themselves and corrected their mistakes. We in- 
vestigated and handled a number of major and serious 
cases. The wanton collection of fees and fines and ar- 
bitrary establishment of checkposts on highways was 
initially controlled, and good progress was made in rec- 
tifying the random collection of fees in middle and el- 
ementary schools. The excessive growth of peasants’ 
burdens was curbed to some extent. We deeply carried 
out education in patriotism, collectivism, and socialism; 
extensively carried out the activities of learning from 
Comrade Kong Fansen; and energetically advocated the 
spirit of pioneering an undertaking through painstaking 
efforts as displayed by the people in Linxian county 
and the Jiao Yulu spirit. We carried forward good so- 
cial moral practice and further mobilized the enthusiasm 
of people of the whole province to invigorate Henan. 


The year 1995 was the last year to fulfill the Eighth 
Five-Year Plan. In 1995, through the joint effort and 
diligent work of people of the whole province, fairly 
good results were made in fulfilling various tasks for 
the Eighth Five-Year Pian. During this five-year period, 
the following new capacity was recorded: 4 million kilo- 
watts of generator capacity, 8 million tonnes of coal, 3.5 
million tonnes of oil, 8.5 million tonnes of cement, 2.8 
million telephone lines, and 6.3 million mu of effective 
irrigated areas as well as 11,600 km of highways and 
a large number of large and medium-sized capital con- 
struction and key technical transformation projects. New 
achievements were made in the undertakings of sci- 
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from facts, adhered to the guiding ideology of "forging 
ahead in a united manner and invigorating Henan,” con- 
siderably boosted the enthusiasm of the broad masses 
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drought and waterlogging have restricted the increase 
of grain production. The sharp fall of cultivated lands 
been effectively controlled. Peasants’ excessive 
has not been fundamentally resolved, rural 


fickle policies in some places have led the masses to 
become dissatisfied. The income of peasants is low, 
and a large number of peasants are short of money. 
The greater part of rural areas is poor, and the poverty- 
stricken population in Henan totals 5.6 million, so the 
aid- the-poor work is extremely arduous. The efficiency 
of some industrial enterprises is unsatisfactory, the 
circulation of funds is impeded, the situation among 
enterprises of being behind in arrears is serious, and the 
profit-tax rate of funds has dropped. The liability rate on 


in a fairly fast but unbalanced way in Henan. Some 
counties (cities) are unable to make ends meet, and 
even unable to pay the wages of cadres, staffs, and 
workers. Reform and opening up still cannot meet the 
demands for expediting economic development. The 
measures for coordinated reform have fallen behind, 
breakthroughs have not been made in tackling some 
difficult problems on the reform of enterprises, and the 
progress in experimenting with the establishment of a 
modern enterprise system has been slow. The funds 
for infrastructure are insufficient, and the intangible 
conditions for investment are sometimes good and 
sometimes bad. Some hot issues which the masses are 
concerned about have not been fundamentally resolved. 
The public security of some places is bad, serious 
criminal cases are sharply increasing, and hooligan 
gangs are seriously jeopardizing public security so that 
people lack a sense of security. A few cadres abuse 
their power to seek personal gain, accept bribes, and 
are morally degenerate, which stirs strong resentment 
among the masses. Prices are fairly high, so some low- 
income people are badly off. Environmental pollution 
in some places is serious, and the task for ecological 
improvement is arduous. Quite a few problems exist 
in the work style of government personnel and in 
particular, leading cadres. The work style of a few 
government personnel is bureaucratic, formalistic, and 
deceptive, which is very serious in some cases. Some 
government personnel become indifferent in serving the 
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the masses. Some law- enforcing cadres violate the law 
and infringe upon the legitimate rights and interesis of 
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IL. The Ninth Five-Year Plan and the Long-Term 
Target for the Year 2610 


five years of this century and the first 10 years 


next century are the important period linking 
with the future 
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attain the second-step strategic target for the socialist 
modernization drive, and lay a solid foundation for 
successfully entering the 21st century and forging ahead 
towards the third-step strategic target. 


The main targets for economic and social 


tertiary industries, develop the various economic sectors 
simultaneously with public ownership as the mainstay, 
and enhance the contribution of scientific and techno- 


the multi-layered, multi-channel, and multi- directional 
opening pattern will be formed so as to link the econ- 
omy with the international market. Spiritual civiliza- 
tion construction and the building of democracy and 
the legal system will be further strengthened, the num- 
ber of population will be controlled within 97 million, 
the quality of population will be significantly enhanced, 
and the undertakings of science and technology, edu- 


tions will be significantly improved. By 2010, GDP and 
per capita GDP will double the figures for the year 2000 
so as to make people have a more comfortable life. A 
relatively perfect socialist market economic system will 
be formed, a system for economic management and a 
mechanism for economic operation will be standardized 
and legalized. The industrial structure will be more ra- 
tional, and the overall quality of the economy and the 
level of industrialization and urbanization will be sig- 
nificantly enhanced. Marked progress will be made in 
socialist spiritual civilization construction and the build- 
ing of democracy and the legal system so as to realize 
sustained and coordinated development of the economy 
and society. 


priorities, the layout of productive forces, and major 


ph te ete — 
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policies 

Yeas Plan and the long-term target for the year 2010 
have been listed in the draft outline for the Ninth Five- 
Year Plan for Henan’s economic and social develop- 
meat and the long-term target for the year 2010. This 
draft outline has been printed and issued to various 
deputies for discussion. 

II. The Targets and Main Tasks in 1996 

The basic thinking for the work of the government is 
We should adhere to the party’s basic theories, line, 
and guiding principies; comprehensively implement the 


civilization construction and the building of democracy 
and the legal system; expedite the progress of industri- 
alization and urbanization; promote a sustained, rapid, 
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To fulfill the targets mentioned above, endeavors must 
be runde to successfully carry out the following tasks. 


First, we should further deepen reform and achieve 
the two fundamental changes important to the overall 
situation. 


The crux of attaining the targets for this year and the 
Ninth Five-Year Plan period is to effect a change from 
the traditional planned economic structure to a socialist 
market economic structure, and a change from an extea- 
sive economic growth mode to an intensive economic 
growth mode. To achieve the two fundamental changes, 
we should further deepen reform. 


In rural reform, we should stabilize and perfect a con- 
tracted household responsibility system with renumera- 
tion linked to output and a management system in rural 
areas whereby unified management is combined with 
separate management. We should strengthen the con- 
struction of rural socialized service «ystems, develop di- 
verse forms of business entities integrating trade, indus- 
try, and agriculture, guide peasants to cater to the needs 
of the market, and promote agricultural industrialization. 
We should encourage a few places with appropriate con- 
ditions to transfer and mortgage the right of using lands, 
or convert this right into shares according to law. The 
supply and marketing cooperatives and rural credit co- 
operatives should give full play to their roles and really 
become peasants’ cooperative economic organizations. 
We should actively carry out the comprehensive pilot 
reform in Shangqiu prefecture, 18 counties (cities), and 
50 townships and towns. We should guide more rural 
surplus labor forces to shift to non-agriculture industries 
in an orderly way. For the specific ways and methods 
for rural reform, based on peasants’ voluntary participa- 
tion, we should suit measures to local conditions, give 
different guidance to different work, and avoid unifor- 
mity. 


In line with the principle of "attending to big enterprises, 
decontrolling and enlivening small ones, emphasizing 
coordination, and striving to make breakthroughs,” we 
should continuously take the reform of state-owned en- 
terprises as the central link of economic system reform, 
and implement it firmly and successfully. We should 
attend to 100 enterprises designated to experiment with 
a modern enterprises system in an effort to make large 
and medium-sized enterprises gradually establish the le- 
gal person property system, the limited liability system, 
and the standardized legal person management structure 
and to turn enterprises into the legal entities in which 
“the property rights as well as the rights and respon- 
sibility are clearly defined, government administration 
and enterprise management are separated, and scientific 
management is established” and into a mainstay in the 
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nomic field as soon as possible so as to bring along the 
all-round development of collective economic sectors in 
Cities and towns. 


We should develop and perfect the commodity market, 
establish the mechanism whereby the market determines 


keeping revenues and expenditures separate in grain en- 
terprise. We should support enterprises with conditions 
to report to a higher body for engaging in import-export 
business and gradually carry out the system of register- 
ing for foreign trade business according to law so as 
to make more enterprises directly participate in the in- 
ternational market. Enterprises engaged in foreign trade 
should quicken the pa e of transforming management 
mechanism. We shouid actively promote the system of 
Capital funds and apply the legal person responsibility 
system to construction projects, as well as strengthen 
risk responsibility for legal person investment and bank 
credit. In the banking system, we should focus on ac- 
celerating the step of changing state-owned specialized 
financial organs to commercial ones. We should deeply 
ceform the housing system and gradually commercialize 
and socialize lodgings. 


We should energetically develop various economic sec- 
tors as well as continuously encourage the development 
of nonstate-owned sectors of the economy, including 
individually- owned, privately-owned, and shareholding 
cooperative economic sectors, joint ventures, and co- 
operatively managed enterprises. We should create an 
environment in which various economic sectors, with 
public ownership as the mainstay, simultaneously exist 
and develop and vie with each other in a fair way. 


To transform the economic growth mode, we should 


give top priority to enhancing the quality and efficiency 
of economic growth as well as focus on scientific and 


overall planning, rational distribution, and high starting 
points for technology to avoid random and repetitious 
construction. We should increase the proportion of tech- 
nical transformation investment by a large margin and 
add impetus to the technical transformation of the exist- 
ing enterprises and old industrial bases. We should lay 
equal stress on exploiting and saving resources, give top 
priority to saving and protecting resources, strive by ev- 
ery possible means to reduce the amount of resources 
laid idle or consumed, and enhance the rate of using en- 
ergy resources and raw materials. We should extensively 
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meat, and to promote a change from extensive economic 
mode to intensive economic growth mode in the 


investment in agriculture; and actively use foreign cap- 
ital to transform low-yield land along Huang He and to 
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devote great efforts to developing high-yield, good- 
y farming. 


alistically do a good job in 


tural production cost. During the Ninth Five-Year Plan 
period, we shwuld strive to increase grain production ca- 
pacity by 5 billion kg. 


We should take developing township enterprises as a 
strategic measure for making rural areas attain a mod- 


enterprises develop quickly should strengthen the tech- 
nical transformation of enterprises and the development 


of new products so as to achieve a larger scale, bet- 
ter standing, and higher level. We should guide enter- 
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ternal management; transform economic growth mode; 


We should add impetus to technical transformation as 
well as take technical progress as the major channel for 
transforming the economic growth mode and enhancing 
overall industrial quality. We should expedite the trans- 
formation of five pillar industries, including mechani- 
cal and electrical, chemical, food, light and textile, and 
building material industries, and continuously transform 
tobacco and other traditional industries. We should de- 
vote efforts to fostering display devices, automobiles, 
We should give play to the advantage of national de- 
pace of changing military industrial enterprises mili- 
tary products into civilian products, and give impetus 
to forming the framework for Henan’s new industrial 
structure. We should adhere to the principle of “select- 
ing the outstanding and supporting the strong as well as 
paying attention to key areas,” place priority on superior 
industries and enterprises, and channel funds into a num- 
ber of backbone enterprises which have brisk trade and 
play a good role in bringing along other enterprises. Be- 
sides, we should pay attention to supporting the projects 
which can use less increments to bring along and enlivea 
a Certain amount of asset reserves and can contribute to 


and the province s project on developing 50 key enter- 
prises. In the course of selecting projects, we should re- 
alistically do a good job in economic and technological 
appraisal, establish a system of responsibility for con- 


“4 REGIONAL AFFAIRS 


industries as well as select a number of enterprises with 
strong competitive products and good prospects in an ef- 


tap their , otential; and develop the prod- 
ucts which satisfy the needs of the market. We should 
Seas vee Sanaa, establish and perfect 
various laws and regulations, pay attention to financial 
management and cost accounting, ensure safety in pro- 
— sap up ous offerte to twain satis and workers. 


reserves to ease the shortage of circulat- 
ing funds, and enhance the efficiency of using funds. 
We should establish and perfect the system for guar- 
anteeing quality as well as steadily enhance the quality 
of products. 1 — 
meg nd woe teen Sale, make plans for produc- 


ductivity. We should persist in making various levels 
take responsibility for ending deficits and lay focus on 
assisting major money-losing enterprises. 


Fourth, we should energetically develop tertiary industry 
as well as speed up fostering and perfecting the market 
system. 


In line with the principle of persisting in taking pub- 
lic ownership as the mainstay, we should fully boost 
the enthusiasm of various sectors for developing the 
tertiary industry, adhere to the principle that whoever 
invests holds ownership and gains benefits, and encour- 
age various sectors to make investment in the tertiary 
industry in forms of funds, house property, and equip- 
ment. We should focus on developing the industries of 
commodity circulation, transportation and telecommu- 
nication, rural socialized services, information, and real 
estate. During this year, the added value of the tertiary 
industry in Henan should account for around 28 percent 
of GDP. Various ciues and prefectures should expedite 
development. and Zhengzhou, Luoyang, and other large 
ee 
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We should develop and perfect the commodity market, 
foster and standardize the market of essential production 
factors, and gradually form a unified, open, competitive, 
and orderly market system. To develop the commodity 
market, we should make unified and rational arrange- 
ments, perfect its functions, and strengthen its influence. 
We should expedite the work of building Zhengzhou 
into a commercial city and give play to its influential 
and promotive role as a key city. We should develop the 
markets of essential production factors, including tech- 
nology, labor forces, land, and property rights; estab- 
lish and perfect accounting, auditing, law, consultation, 
and appraisal offices and other professional intermedi- 
ary service organs; and strengthen standardized manage- 
ment. We should formulate and perfect market regula- 
tions, strengthen management of circulation, standardize 
the circulation order, break the barriers and blockades 
between regions or departments, ban unfair competi- 
tion, resolutely oppose sudden huge profits, and protect 
the legitimate rights and interests of producers and con- 
sumers. 


Fifth, we should curb inflation and create a good 
macroeconomic environment for sustained and healthy 
development of the economy. 


In 1996, there will be more factors leading to price 
increases, and the situation of prices is fairly grim. Over 
the past two years, we strictly controlled new price rises 
for price stability and did not implement price rises 
for goods whose prices should have been raised. This 
resulted in the accumulation of various contradictions 
involving prices so that the price readjustment of 
some commodities has become unavoidable. The price 
increases at the end of 1995 have exerted a greater 
influence on price rises this year. The prices of consumer 
goods, such as grains, edible oil, meat, eggs, and 
vegetables and of agricultural means of production, such 
as chemical fertilizer and pesticide, have remained high, 
and this will continue to propel price rises of various 
commodities. The chaotic state of the market circulation 
order has not been fundamentally reversed, and there are 
many factors involving spontaneous price increases. 


We should take curbing inflation as a primary task for 
macroeconomic regulation and control, and realisticaliy 
attend to it. We should continuously carry out the target 
responsibility system for price control and strictly con- 
trol the price readjustment of commodities. For com- 
modities whose prices must be readjusted, we should 
do a good job in preparing beforehand and strictly pro- 
hibit a chain of price increases for other commodities. 
We should strive to increase supplies of essential prod- 
ucts; persist in carrying out the system of making chief 
executives take responsibility for the “rice sack” and 
“food basket projects; and realistically attend to the 
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up major means of production and 
necessities. We should stabilize the price 
agricultural means of production with an emphasis 
chemical fertilizers, endeavor to increase their out- 
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\ the same time, we should study 

formulate the method for managing the prices of 
means of production. We should strengthen 
on the market price and rural price in par- 
ban various behaviors involving unreasonabie 
„ Strictly supervise and screen the prices of daily 
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through concerted efforts, and sternly investi- 
with the behaviors involving manipula- 
markets, unauthorized price increase, and price 
We should strengthen management on admin- 
charges and resolutely ban arbitrary charges. 
strictly control the initiation of new projects 
funds and are incompatible with industrial 
well as the scope of investment in fixed as- 
. We should strictly control the excessive growth of 
consumption funds; control the purchasing power of so- 
groups; conscientiously wipe out private departmen- 
tal coffers; and strictly forbid indiscriminate distribution 
of bonuses, goods, and subsidies. We should adopt re- 
alistic measures, ensure that the growth of consumption 
funds will be lower than economic growth, and guaran- 
the growth of the income of staffs and workers 
lower than that of labor productivity. 


we should continuously implement the strategy 
Opening up to bring along development and 
expand opening up to the outside world. 


year, the state will reform three tax sys- 
foreign enterprises, so we should meet 
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introducing capital from 
realistically strengthen basic industries and in- 


i 


realistically protect the legitimate rights and interests 
of Chinese and foreign investors; and unceasingly op- 


to compiete them as soon as possible. We should ad- 
here to the principle of laying focus on making actual 
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results in actively and reasonably inviting business and 
introducing Capital; integrate using foreign capital with 
developing the economy and readjusting the industrial 
structure; lay stress on the key projects requiring for- 
eign capital; and channel foreign capital to technology- 
intensive projects, export-oriented projects, major in- 
frastructural facilities, and projects of pillar industries. 
We should pay attention to attracting the investment of 
foreign large-scale companies and financial groups. We 
should fully use the advantageous opportunity offered 
by lowered import tariffs to introduce key technology 
and equipment from abroad so as to transform state- 
owned large and medium-sized enterprises. We should 
place enterprises and state-owned large and medium- 
sized enterprises in particular on the forefront of open- 
ing up to the outside world in an effort io give play to 
their leading role in inviting business and introducing 
Capital. We should strengthen organizational manage- 
ment, get rid of the phenomena that counterpolicies are 
made by lower levels when policies are made by higher 
levels, and bring the work of inviting business and in- 
troducing capital into the orbit of standardized manage- 
ment. We should conscientiously examine and screen 
the credit standing of various investors as weil as en- 
hance the quality of examining and approving projects 
and the rate of successful projects. We should step up 
our efforts to manage current foreign-funded enterprises. 
We should make good preparations for projects, expand 
the fields of using foreign capital, and use more loans of 
foreign governments and international financial organi- 
zations. We should attend to the construction of various 
state-level and provincial-level development zones. We 
should strengthen economic cooperation and lateral ties 
with other provinces so as to promote Henan’s economic 


prosperity and development. 


We should adhere to the principle of laying equal stress 
on earning foreign exchange and achieving beter effi- 
ciency, strengthen enterprise management, lower cost, 
and enhance the foreign exchange earning rate so as 
to simultaneously raise the quantity and efficiency of 
foreign export trade. We should fully boost the enthusi- 
asm of various enterprises for earning foreign exchange. 
When striving to expand the exports of provincial for- 
eign trade companies and foreign trade-industry inte- 
grated companies, we should relentlessly attend to the 
exports of cities and prefectures so as to enhance the 
proportion of foreign exchange earned by cities and pre- 
fectures in the whole province. We should optimize the 
structure of export products as well as expand the pro- 
portion of export mechanical, electronic, and other high 
value-added products. We should carry out preferen- 
tual and coordinated policies for major export products 
and enterprises, develop a number of competitive export 
products with good prospects, and focus on fostering 
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the foreign trade companies and foreign trade-industry 
integrated companies with over $100 million foreign 


order to promote their healthy development. We should 
eadeavor to contract new projects and open up the labor 
service market, actively develop tourism, and increase 
the foreign exchange carnings of nontrade sectors. 


Seventh, we should further optimize investment struc- 


Capital construction projects with good economic effi- 


allocation- turned loans. We should quicken the pace 
of using foreign capital to initiate a number of major 
projects. We should strive for the steady increase of fi- 
used in key construction projects. 
use of the loans of state-owned and other commer- 
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be completed on schedule. We should speed up the 14 
On-going projects, including the Yahekou Power Plant. 
We should strive to start five projects, including the ex- 
pansion of Luoyang Heat and Power Plant. We should 
achieve success in the early-stage preparations for the 
project to divert water from the south to the north and 
13 other reserve projects, and the projects to techni- 
Cally transform the Kaifeng and Luoyang chemical fer- 
tilizer plants during the Ninth Five-Year Plan period. 
We should continuously attend to the coordinated ser- 
vice to the Xiaolangdi water conservancy project. 


We should step up our efforts to manage the finance 
and construction of the projects which are being built, 
monitor and audit their financial situation, resolutely put 
an end to the chaotic management and serious waste in 
some key construction projects, and improve efficiency 
in funds and construction quality. The governments of 
places where key projects are being built should do a 
good job in coordination and service in the process of 
land acquisition, dismantling and relocating houses, and 
building projects so as to ensure the smooth progress of 
key construction projects. 


Eighth, we should strengthen tax levy and management 
and enliven finance and banking work. 


We should strengthen tax levying and management, 
manage taxes strictly according to law, levy taxes ac- 
cording to tax rates, avoid collecting excessive taxes, 
and guarantee that tax revenues will be completely 
collected by the treasury. We should step up our ef- 
forts to levy personal income tax, intensify efforts to 
collect tax arrears, strengthen checking taxation, give 
stern blows to the illegal behaviors involving tax eva- 
sion and cheating, and refusal of tax payment as well 
as manufacturing and sale of false value-added tax in- 
voices, and ensure the successful implementation of var- 
ious tasks on tax revenues. We should unswervingly 
carry out the activity of ending the deficits of enter- 
prises, eliminating subsidized counties, and establish- 
ing the counties and cities featuring no money-losing 
enterprises and financial deficits." We should formu- 
late and carry out plans for exploring more sources of 
revenue, actively foster sources of revenue, and pro- 
mote the steady growth of financial revenues of coun- 
ties (cities) and townships (towns). We should contin- 
uously implement a moderately tight financial policy, 
strengthen budgetary management, and strictly control 
expenditures. The provincial-level financial department 
should carry out a zero-based budget system, standard- 
ize expenditures, and strengthen the binding force of the 
budget. On the premise of ensuring the expenditures on 
wages and normal administrative expenses, we should 
strictly control other nonproductive expenditures and in- 
crease expenditures on economic construction and de- 


We should conscieatiously implement the state currency 
credit policies as well as strengthen the investment and 
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Ninth, we should conscientiously implement the three 
national policies of family planning, land management, 
and environmental protection as well as promote the 
coordinated development of the economy and society. 


We should adhere to the guiding principle of firmly and 
successfully carrying out family planning. Therefore, 
the top leaders of various levels of governments should 
personally attend to and take full responsibility for fam- 
ily planning, continuously implement the single ballot 
veto system, and uphold and perfect the target manage- 
ment responsibility system for population control and 
family planning. We should foc's on family planning 
for the rural and urban migraat population and tackle 
the problem of early child birth in rural areas. Various 
levels of cadres should give full play to their leading 
role in attending to basic grass-roots work. We should 
attend to two tasks simultaneously in family planning. 
On the one hand, we should focus on propaganda and 
education, contraception, and day-to-day work. On the 
other hand, we should integrate fumily planning with 
the endeavors to develop rural economy, make peasants 
prosper through industrious work, and establish civilized 
and happy families. We should conscientiously attend to 
ity of the population, endeavor to push Henan’s family 
planning work to a new level, and ensure that the pop- 
ulation control target can be realized. 


We should adhere to the policy on unified management 
of the province s land and urban and rural land affairs 
and place equal stress on the management of resources 
and assets, quicken the pace of delimiting basic farm- 
lands, and protect cultivated lands according to law. We 
should deeply reform the land use system, actively fos- 
ter and standardize the land market, and avoid waste of 
land. In urban and rural construction, we should eco- 


tivated land used for other purposes to under 300,000 
mu and strive for the exploitation and reclamation of 
100,000 mu in cultivated lands. 


In keeping with the principle of simultaneously plan- 
ning, Carrying out, and developing economic and envi- 


ronmental construction, we should step up our efforts 
to protect environment. In 1996, we should concentrate 
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cus on new materials, electronic information, and bio- 
engineering; use high and new technology to transform 
traditional industries; and enhance the quality and effi- 
ciency of economic growth. To further deepen the re- 
form of the scientific and technological system, in line 


S 


ous scientific and technological enterprises. We should 
support scientific research institutes, colleges, and uni- 
versities to cooperate with enterprises and rural areas 
through various forms for promoting the commercializa- 


We should actively carry out the “outline for China's 
educational reform and development” and promote the 
reform and development of educational undertakings. 
We should actively promote nine-year compulsory edu- 
Cation in line with the guiding ideology of making plans 
according to areas, giving different guidance to differ- 
ent cases, and attending to implementation step by step. 
We should strive to make the nine-year compulsory ed- 
ucation universal in another 26 counties (cities, districts) 
during this year. We should expedite the structural read- 
justment of secondary school education, develop voca- 
tional education, concentrate efforts to run a number of 
multi-function rural vocational training centers through 
tran «formation, combination, and construction, and pro- 
moie the close integration of agriculture, science, and 
education. We should focus on the elimination of il- 
literacy, on on-the-job training, and continued educa- 
tion for the purpose of improving adult education. For 
higher education, we should rationalize the geographical 
distribution and continuously readjust the structure to 
energetically develop engineering, financial, economic, 
foreign- trade, and other much-needed specialiies while 
making the basic and current courses successful, in or- 
der to meet the demands of establishing a socialist mar- 
ket economic system and developing economy and so- 
ciety. We should enhance the quality of higher educa- 
tion and the efficiency of running schools; and create 
conditions to enable our colleges and universities to be 
listed in the state 2117 project as soon as possible. 
We should actively bring in talented persons special- 
ized in high technology, increase cooperation in estab- 
lishing schools, strengthen cooperation between schools, 
and support colleges and universities to energetically de- 
velop industries run by schools and in particular, high- 
tech industries. We should make every endeavor to help 
poor students attend schools, and through scholarships, 
loans, and stipends, help poor students of good char- 
acter and scholarship continue their studies. We should 
lay focus on the government's educational investment, 
open all avenues for raising funds to increase educa- 
tional investment, and improve the system of levying 
and managing educational funds. We should step up our 
efforts to build ranks of teachers, comprehensively en- 
hance the quality of teachers and the quality of teaching, 
and form a good social practice of respecting teachers 
and emphasizing education. 


We should adhere to the principle of “serving the people 
and socialism” and “letting a hundred flowers bloom and 
a hundred schools of thought contend” to promote the 
development of socialist literature and art. We should 
carry out the activity of establishing counties (cities) ad- 
vanced in cultural construction in line with the needs of 
grass-roots units, actively disseminate science and tech- 
nology and culture in the countryside, and promote ru- 


ral cultural construction. We should strengthen manage- 
meat of the cultural market, save and protect historical 
telics and sites, attend to cultural, radio, and television 
facilities, actively carry out economic and cultural poli- 
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files, and arrangement of migrants. We should consci 


the construction of militia and reserve duty forces, carry 
out the activity of building civilization through the con- 
certed efforts of army and people in a down-to-earth 
manner, and strengthen unity between army and gov- 
ernment and between armymen and civilians. 


, Socialist Spiritual Civilization, 
Democracy, and the Legal System, and Realistically 
Transform the Work Style of the Government 


We should attend to the construction of spiritual civi- 


lization. We should conscientiously carry out the guide- 
of 
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with lofty spirit, and inspiring people with outstanding 


“creating good books, good plays, outstanding dramas, 
outstanding movies, and convincing articles with origi- 
nal ideas,” produce more art treasures, and unceasingly 


the activities of establishing civilized units, cities, and 
families. We should strengthen education in social con- 


of social traditions, oppose feudal ideas, 

and pseudoscience, advocate scientific and civilized life 
style, and have a clear-cut stand in opposing money 
worship, extreme individualism, and corrupt life style. 
We should inherit and carry forward the fine tradition of 
arduous struggle, thrift, and hard work as well as create 
a good social convention of emphasizing ideals, ethics, 
manners, and public health, abidiag by the law, finding 
it a pleasure to help others, never hesitating to do what 
is righteous, and making selfless dedication. We should 
deeply carry out the activity of learning from Comrade 
Kong Fansen as well as energetically carry forward the 
spirit of pioneering an undertaking with painstaking ef- 
forts as displayed by the people in Linxian county and 
the Jiao Yulu spirit. We should adhere to the principle of 
unity, stability, encouragement, and propaganda through 
positive examples; correctly grasp the guidance of pub- 
lic opinion; vividly reflect the great practice of reform, 
opening up, and modernization drive; enthusiastically 
eulogize the spirit and outstanding achievement of the 
people in working hard in unity for realizing various 
tasks in the new period; create a good public opinion 
environment: and do a good job in guiding, protecting, 
and giving play to the enthusiasm of cadres and the 
masses. 


We should strengthen the building of socialist democ- 


racy and legal system as well as manage our province 
according to law. Leading cadres should take the lead in 


theory of building socialism with Chinese characteris- studying and abiding by the law and performing admin- 

tics; and adhere to General Secretary Jiang Zemin's pro- _ istration according to law as well as gradually bring var- 

posal for arming people with scientific theories, guidoj- ious tasks into the orbit of the legal system. Various lev- 

ing people with correct public opinion, training people els of governments should consciously accept supervi- 
report may contain copyrighted material. 
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tion by the people s congress and its standing committee 
as well as conscientiously carry out various laws, reg - 
ulations, decisions, and resolutions adopted by the peo- 
ple’s congress. We should take the initiative in accepting 
from the CPPCC Committee; do 


should maintain close ties between governments and the 
masses, actively adopt the reasonable suggestions from 
the masses, guarantee the democratic rights of the peo- 
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bearing on the vital interests of the masses and exert 
a great influence on peoples emotions, do a good job 
in mediation and education, placate peoples feelings, 


ple, and safeguard their legitimate rights and interests remove and eliminate various unstable factors, carry out 
and their role as a master. We should actively cooperate various measures for safeguarding grass-roots stability, 
with the people’s congress to accelerate ac nip problems in the bud, and create a stable social 
cording to procedures and y perfect the laws environment for reform, opening up, and economic 
and regulations to meei the needs for developing aso- development. 
Cialist market . the first half of this year, ; 
we should — a Hg — plan for — We should further strengthen the work of fighting 
the province according to law and carry it out step by against corruption and checking unhealthy tendencies. 
step. We should strengthen law-enforcement supervision The leading cadres of governments at all levels should 
and and guarantee the correct enforcement of Pay allention to self-respect, self-examination, self- 
laws and regulations. We should step up our efforts to vigilance, and self-encouragement; achieve first what 
build the ranks of judicial and law-enforcement admin- den ask others 10 do; and never do what they ban oth- 
law enforcement, and unceasingly enhance their politi- tegulations on honesty and self-discipline, we should 
cal and professional quality. We should attend to grass- 40 u 8000 job in managing ourselves, our family mem- 
roots legal service and strengthen reform and reeduca- den and children, and personnel at our side; consciously 
tion through labor. We should intensify the education for supervision from various sectors; aad take the 
disseminating laws and enhance all the people's sense lead in fighting against various corrupt situations. We 
tigate and handle major and serious cases, focusing on 
We should attead to the comprehensive management those commiued by leading cadres at and above the 
of public security and endeavor to maintain social county (section) level, and severely punish corrupt el- 
stability. We should continuously implement the system ements. We should extravagance and waste as 
of making leaders take responsibility for comprehensive well as strictly prohibit unauthorized housing construc- 
management, and main leaders should personally attend _tion and distribution of larger houses, lavishing wining 
to and take full responsibility for this work. We should and dining and entertainment with public funds, distri- 
sweagthen basic grass-roots work and promote the bution of cars above the established standards, and us- 
implementation of self-government of urban dwellers ing public cars for private purposes. We should contin- 
and of villagers. We should adhere to the principle uously check unhealthy tendencies in trades as well as 
of “simultaneously cracking down om and preventing crack down on the random collection of fees, fines, and 


donations from middie and elementary schools, peas- 
ants, and enterprises. We should consolidate the result 
which we have made in banning the wanton collection 


the mechanisms for incentive and restraint and strive to 
make new progress in fighting corruption and checking 
unhealthy tenden ies. 


We should continuously transform the work style of the 
government with an aim to enhancing work efficiency. 
The personnel and in particular, leading cadres at 


preveni 
thinking and the work of departments; further transform 


to enhance work efficiency. We should strengthen the 
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the unhealthy work style of shifting responsibility onto 
others, putting off work, and disputing over trifle things; 
enforce organizational discipline; ensure that all orders 
will be carried out and all prohibitions will be heeded; 
and do our job well with a high spirit of responsibility 
to the party and people. 

Fellow deputies, the blueprint has been drawn up, 
and our prospects are bright. With the approach of 
the new century, let us closely rally around the party 
Central Committee with Comrade Jiang Zemin as the 
core. Under the direct leadership of the provincial 
party committee, let us unite with people of the whole 
province to heighten spirit, exert efforts to make the 
country prosperous, do solid work, and work hard to 
successfully implement the second-step strategic target. 


PRC: Hubei Establishes Unified Social Security 
System 

OW1403094996 Beijing XINHUA in English 
0817 GMT 14 Mar 96 


(FBIS Transcribed Text] Wuhan, March 14 (XINHUA) 
— Central China's Hubei Province has established a 
unified social security system covering retirement pen- 
sions, unemployment insurance, workmen's compensa- 
tion childbirth insurance and medical coverage. 
Retirement pensions are the focal point. By the end 
of last year, 2.88 million people, including 530,000 
retired workers, well over 90 percent of the total staff 
of local state enterprises were part of retirement pension 
schemes. 


This pension coverage has been extended to all types 
of workers, not just state employees. To date, some 
470,000 employees of collective, joint-stock and private 
businesses have participated the retirement pension 
insurance. 

There are 3.53 million people in 24,728 local enterprises 
of all types in Hubei registered with the unemployment 
insurance scheme, and 60,000 among them are covered 
by the insurance. 


Meanwhile, the province has set a social security system 
of workmen's compensation and medical insurance in 
its 85 cities and counties. 

More than 1.12 million women workers in 49 cities 
and counties in the province have registered with the 
childbirth insurance scheme, and there are reportedly 
some 9,683 women workers in 49 cities and counties 
covered by the scheme. 


To further promote the social security system, the local 


government has helped 3.4 million employees set up 


1 without assion of the ight owners. 
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attracting worldwide attention. However, along 
with the deepeni a of refcwm and the expansion of open- 
ing up, some pr ems meriting attention have emerged. 
For instance, during the increasingly complicated strug- 
gle, some persons have gotten confused ideas or have 
even lost political direction. Others have failed to with- 
stand the test from ruling the country and the test of 
a market economy, and thus have been obsessed with 
for gain and bartered away power for money. 
a firm stand, some have led a dissolute life after 
by corrosive western ideas and lifestyles. 
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land. Under such a situation, can we not help but stress 
politics? Can we not guard and struggle against them’ 
When viewed from the domestic situation, during the 
new historical period the pace of reform and opening 
up is being accelerated, and the country is faced with 
the transition from a traditional planned economic sys- 
tem to a socialist market economic system, and with 
the change from an exteasive to an intensive economic 
growth pattern. This is a profound change. During the 
process of this change, all sorts of new contradictions 
and new problems emerge one after another. Along with 
the further expansion of opening up, external cultural 
things, good and bad, have poured into our ~~"atry in 
great quantity. All this requires us to emmhasize poli- 
tics all the more, define political direction, confirm our 
political stand, uphold correctly our political point of 
view, strictly abide by political discipline, and enhance 
our ability to appraise politics, political sharpness, and 
sense of political responsibility. 


By emphasizing politics, we of course 40 not mean 
going back to the old path of “taking class struggle as 
the key link,” nor do we mean simply r-peating some 
old political slogans and engaging in some empty things. 
After the focus of party work was shifted to economic 
construction, Comrade Deng Xiaoping pointed out thet 
at the moment, economic work is the mosi essential 
political work, and economic issues are the overriding 
political issue. In view of the province „ si. aon. a 
less-developed economy is the most universal reality. 
Proceeding from this reality, the most essential political 
issue is to rapidly develop productive forces, realize 
the invigoration of Hubei, and enable all people in the 
province to lead relatively well-off lives as soon as 
possible and experience the superiority of socialism. 1° 
we deviate from this major content, our politics Will 
become empty and will be divorced from the biggest 
interest of the party and the people. 


However, economic development also faces problems 
regarding political direction. In a few locaiities, lead- 
ing cadres have chased temporary economic growth, ne- 
glected the socialist direction of reform, and ignored the 
building of democratic politics and a socialist spiritual 
civilization due to the lack of an overall pc:nt of view. 
As a result, there are situations in which embezz/emen', 
stealing, and brivery have run wild; fake and inferior- 
quality products have run rampant; pornography, gam 
bling, and narcotics addiction have spread unchecked; 
and the dregs of ugly social phenomena have emeiged 
extensively. If things continue this way. the ecoauiny 
will not be beefed up. Even after the economy has been 
beefed up for a while, the entire society will deteriorate 
on the other side, and in turn this will oring about the 
deterioration of the entire economy. Ii we tail to correct 


implementation of the policies and orders issued by the 
CPC Ceatral Committee. 


To emphasize politics, we must pay attention to remold- 
ing our subjective world in the course of remolding the 


Objective world to foster a correct outlook on the world. 
life, and values. Leading cadres should act as good pub- 
lic servants of the people and conduct themselves in a 
upright and dignified manner. That is, just like Comrade 
Mao Zedong said, to be a noble person, a pure person, 
& person with integrity, a person free from vulgar inter- 
ests, and a person useful to the people. In the process of 
guiding economic work, leading cadres should be self- 
possessed, examine their own conduct, maintain sharp 

encourage themselves, perform official duties 
honestly and impartially, and forever guard against cor- 
ruption while coming into contact with money that Marx 
Called the “devil.” 


To emphasize politics, it is necessary to foster the 
mass viewpoint and follow the mass line. We should 


understand that without the support of the masses, we 
can do nothing. This was uue in the past years of 
revolutionary war, and so it is true at the current stage of 
socialism. The masses are our party's source 
. The * support is an important magic 
the success of China's socialist 
. cadres who cut themselves off 
the weal or woe of the masses, 
masses rudely will be cast aside by the 
emphasize politics, we should make the 
whether the people agree to it, are satisfied 
with it as the point of departure 
in considering and handling all 
as Comrade Deng Xiaoping said. 


Comrade Deng Xiaoping said is good: “Politics 
emphasized at any time.” As long as we 
to the correct political direction in the 
developing the economy, our reform, opening 


12 iin 
ly 
THAI 


Ie] 


REGIONAL AFFAIRS 73 


up, and modernization drive will develop in an even 
better manner, and the magnificent blueprint for socialist 
construction will certainly become reality. 


Southwest Region 


PRC: Sichuan Proposal for Long-Range 
Development 
OW1403140596 Chengdu SICHUAN RIBAO 4 Nov 95 


pp 1-2 


{Proposal of Sichuan Provincial Committee of Com- 
munist Party of China (CPC) on Formulating Sichuan 
Province’s 9th 5-Vear Plan For Economic and Social 
Development and Long-range target for 2010 (Adopted 
at the 6th Plenum of the 6th CPC Sichuan Provincial 
Committee on 31 October 1995) 


{[FBIS Translated Text] The 6th Plenum of the 6th 
CPC Sichuan Provincial Committee, in accordance with 
the guideline of the Fifth Plenum of the 14th CPC 
Central Committee and specific conditions in Sichuan, 
discussed the issue of drawing up Sichuan Province’s 
Ninth 5-Year Plan (1996-2000) for economic and social 
development and setting its long-range goal for the year 
2010, and adopted the following proposal: 


One. A Crucial Period for Faster Development in 
Sichuan 


(1). Major tasks set in Sichuan’s Eighth Five-Year Plan 
(1991-1995) for economic and social development will 
be more than fulfilled this year. The Eighth Five-Year 
Pian period is one marked by the fastest and soundest 
development in Sichuan since Liberation, with reform 
being stepped up, opening wider to the rest of the world, 
economic strength rising sharply, the standard of living 
improving markedly, unity among people of various 
ethnic groups promoted, political stability maintained 
and social progress made. 

A new situation has thus been created in Sichuan: 
modernization drive. The next 15 years will be a 
period vital to Sichuan’s economic development. During 
this period Sichuan must score sustained and sound 
development at a faster speed. Backed by the central 
government, it must rely on its own efforts to gradually 
narrow the gap between it and the national average in 
terms of per- capita Gross Domestic Product (GDP), 
slow the tendency toward the widening of the gap 
between it, coastal provinces, and municipalities in 
eastern China; and must establish a fairly perfect 
socialist market economic structure, attain the strategic 
goal for the second-phase development in every way 
and take a major step toward reaching the strategic 
goal for the third-phase development, thus laying a solid 
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foundation for achieving modernization by the mid-21st 


growth in the rest of China and the world has also been 
increasingly steadily. On the other hand, Sichuan’s gen- 
eral environment fo: its modernization endeavor is good 
and enjoys many ‘avorable conditions: 


— Sichuan is a \arge province with a huge population, 


more 

China initiated the policy of the reform and opening up, 
Sichuan’s economy has taken up an important position 
in the economy of the | 
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(J). Over the next 15 years we must set great store 
by and concentrate on solving evident problems retard- 
ing Sichuan’s development in an attempt to change the 
low quality of the economy as a whole and low eco- 
nomic returns. The problems include a weak foundation 
for agriculture that cannot meet the needs of population 
and economic growth; the transport sector has become a 
bottleneck in economic activity, and the lagging of such 
sectors as water conservancy, energy, telecommunica- 
tions, and urban public utilities; state-owned enterprises 
that are now in great difficulty in production and op- 
eration and whose managerial systems and operational 
mechanisms do not meet the requirements of a socialist 
market economy; an irrational economic structure, weak 
pillar industries and few advantageous products that are 
highly competitive and have a big market share; heavy 
pressure of inflation, a low ability to accumulate funds 
and a low investment ratio; a low educational quality 
of laborers and a heavy employment pressure; a big 
problem in the ecological environment; and imbalance 
in regional development and slow development in areas 
inhabited by people of minority ethnic groups and some 
poor areas. 


Meanwhile, there are also many problems calling for 
immediate solutions in promoting cultural progress and 
democracy and improving the legal system. 


Confronting this situation in that opportunity co-exists 
with challenges and favorable conditions co-exist with 
difficulties, we must, with a high sense of historical 
responsibility and the urgency of the times, seize the 
opportunity, work hard, advance despite difficulties and 
accelerate development. It is necessary to arouse the 
initiative and creativity of officials and people of various 
ethnic groups throughout Sichuan so that they will work 
harder to build Sichuan into a province with great 
economic strength and all- round social development 
that is full of vitality. 


(4). It is of great significance to successfully formulate 
Sichuan's Ninth Five-Year Plan for economic and social 
development and the long-range goal for the year 2010, 
and guide, in terms of macro- economy. strategy and 
policy, Sichuan’s economy and social undertakings to 
develop in a sustained, rapid and sound manner. In 
order to make a success of drawing up Sichuan s first 
long-term program under the condition of a socialist 
market economy and portray Sichuan cross-ceatury 
magnificent blueprint for development, it is imperative 
to combine the implementation of the Proposal of the 
CPC Central Committee on drawing up China's Ninth 


' Five-Year Pian with specific conditions in Sichuan, 


meet the requirement of integrating both speed and 
efficiency, both increase in total output and optimization 
of the structure and both economic expansion and all- 
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Boe 


regi development arrangement of “relying on two 
Cities developing two lines and eastern and west- 
of Sichuan to spur the growth of the whole of 
accelerate the urbanization, increase the in- 
areas inhabited by people of minority 
mountainous and hilly areas around the 


Hut 
i 
| 


: 
| 


— We must persist in taking it as a central task to 
achieve a fundamental shift in the economic structure 
and the economic growth model, balance the relation of 


and technological progress and improving the quality 
of laborers, promote from various aspects the shift in 


that Sichuan u economic growth rate is higher than the = i ion control, environmental protection and faster de- 
national average and build Sichuan into an economic „eiopment. link immediate interests with long-term in- 
oe. terests, rationally develop and utilize resources for the 
— We must steadfastly follow the basic principle of benefit of our future generations and causes, take the 
“seizing the opportunity, stepping up the reform, open · path of sustainable development, persist in the principle 
ing wider to the outside world, promoting develop- of “placing equal emphasis on both material progress 
ment and maintaining stability,” balance the relations und ideological cultural progress, with neither aspect 
between the reform, opening up, development and sta- 8 promote ideological progress and 
bility, step up the reform without swerving, try hard to progress in the scientific and cultural undertakings, ac- 
solve existing problems and deep-rooted contradictions celerute progress in democracy and the introduction of 
that are detrimental to Sichuan s economic expansion, 4 legal system, maintain social stability and make com- 
E ee ee ee prehensive social progress. 
swerving, male use of domestic and foreign re- , 
sources and markets, resolutely maintain social stability (!. In accordance = 9 oo — 
and provide a fioe political and social environment for — Gaauwe 1980 Ir * year 2000 
the reform, opening up and modernization drive. is expected to be met in 1996. The Provincial Party 
— We must persist in implementing the nine-point prin- Committee proposes that major targets for Sichuan t 
ciple put forward by the Party Ceatral Committee re- economic and social development during the Ninth 
garding China’s economic and social development over Five-Year Plan period and the first decade of the 215i 
the sext 15 years, correctly handle 12 major relation- century should be as follows: 
— 
1 without of the owners. 
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aycket economic structure will be formed. Meanwhile, 
a new situation will be created for attaining the strategic 
goal in the third phase and largely achieving modern- 


growth model, improving the quality and efficiency of 
the economy as a whole, and fulfilling the following 
major tasks: (One) Optimizing the industrial structure, 
taking effective measures to reinforce the primary indus- 


capable people and improving the quality of laborers. 
@uctive forces, and promoting coordinated growth of 


progress. 

(8). We must ensure that agriculture is placed above 
anything else, expand all sectors of the rural economy 
and make it prosperous, focus all kinds of rural work 
on enabling farmers to enjoy a relatively comfortable 
living standard, strengthen leadership over agriculture 
and extend greater support from all other sectors of the 


ests, arouse farmers’ initiative, persist in pursuing the 
principle of “never slacken efforts for grain production, 
vigorously expand a diverse economy and energetically 
develop township-run enterprises” and the guiding prin- 
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ciple of “stabilize grain production while readjusting the 
economic structure, increase farmers’ incomes and en- 
able them to enjoy a relatively comfortable living stan- 
dard,” expand agriculture characterized by high output, 
quality products and high efficiency, increase the ratio 
of farm products on the market and the comprehensive 
production capacity of the farming sector, and make 
sure that Sichuan’s annual grain will exceed 
48 million tons toward the end of the Ninth Five-Year 
Plan period, while rural residents will enjoy a relatively 
comfortable living standard. and that in the year 2010 
Sichuan’s comprehensive agricultural production capac- 
ity, its rural economy and earnings of rural residents will 
rise to a new level. 


To ensure a steady increase in grain production, it is im- 
perative to take effective measures in all areas. First, it 
is necessary to protect farmland according to law, intro- 
duce a farmland protection system, develop arable land 
in a planned way, increase the multiple crop index and 
stabilize the acreage sown to grain crops. Second, it is 
necessary to speed up the construction of the agricul- 
tural infrastructure focusing on the construction of water 
conservancy facilities, increase the capability to combat 
natural disasters, accelerate the upgrading of low- and 
medium-output farmland and set up stable grain produc- 
tion centers. Third, it is necessary to make all possible 
efforts to invigorate the farming sector through science 
and education, with emphasis placed on breeding, in- 
troducing and spreading the use of fine crop varieties, 
and promoting the use of advanced crop cultivation and 
livestock breeding techniques. Fourth, it is necessary 
to speed up the growth of industries in support of the 
farming sector, increase supplies of chemical fertilizers, 
plastic sheets, pesticides and agriculture-related machin- 
ery, make a success of intensive processing and increas- 
ing the added value of farm and sideline products, and 
arouse farmers’ initiative for growing grain crops. Vi- 
tal to implementing these measures is increasing input 
from diverse channels. effectively using the policies and 
funding of the central authorities in support of the farm- 
ing sector, gradually increasing the ratio of investment 
in fixed assets, funds appropriated from budgets of gov- 
ernments at various levels and funds from credits and 
loans for agriculture, and encouraging social funds and 
foreign funds to flow to agricultural development. It is 
particularly necessary to guide collective sconomic or- 
ganizations in rural areas, township-nin enterprises vd 
farmers to increase input in agriculture and inc 
fund accumulation through labor. 


Under the premise of ensuring a steady increase in 
grain production, it is imperative io vigorously expand 
a diverse economy, energetically develop brand, quality 
and new products, increase production of cash crops 


is without of the owners. 


railway hubs inside Sichuan. 


Developing township-run 
the construction of small cities and towns serve as a ba- 
sic approach for building socialism with Chinese char- 


a comprehensive transport system that centers on 


railways open to traffic will be added, and 1,000 km of 
electrified railways and 1,000 km of expressways built. 


In the telecommunications industry, it is necessary to 
focus on the construction of long-distance facilities 


construction of an information super-highway. Digital 
transmission and progrum-controlled exchanges at and 
above the county level will be achieved and efforts 
will be redoubled to increase telephone services in 
rural areas. At the end of the 1996-2000 period, the 
availability of telephones in major cities will rise to 25 
per 100 people and to 5 per 100 people province-wide. 


In the energy industry, it is necessary to focus on the 
construction of the power industry, give priority to 
development of hydroelectric resources, appropriately 
build more thermal power plants, plan the construction 
of nuclear power stations, accelerate the exploration and 
development of natural gas resources, rationally develop 
coal resources, and improve the energy setup. Over 
the next five years power plants and stations with a 
combined generating capacity of eight million kilowatts 
will be built. 


(10). We must cultivate and expand pillar industries and 
accelerate the upgrading of traditional industries. It is 


icals, construction and foodstuff processing, and form 
within 15 years pillar industries that will be able to prod 
the growth of the economy of Sichuan as a whole and 
the structural upgrading. With this target set, it is nec- 
essary to accelerate the readjustment of the industrial 
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structure during the 1996-2000 period, with major tasks 
put forward as follows: 


— martian Senay emphasis will be placed on 
improving the level Sar —— 


panding specialized division of work and cooperation, 
— ne ap Sane Seay 
parts 


In the electronics industry, emphasis will be placed on 
developing electronics information products based on 
the micro- electronics technology, and a new genera- 
tion of consumption-oriented electronics products rep- 


resented by large-screen, high-definition color TV sets 
and new basic electronics devices and components, and 


taking effective measures to successfully turn military 
electronics technology over to civilian use. 


In the automobile industry, emphasis will be placed 
on developing light and mini-cars, agriculture related 
trucks, travel buses and motorcycles, and greatly ex- 


panding production of auto parts and accessories. 


In the metallurgical industry, emphasis will be placed on 
expanding production of iron, steel, non-ferrous metals 
and other advantageous staple products, increasing va- 
riety, improving product quality, reducing energy con- 
sumption, making better use of vanadium and titanium, 
and actively developing rare- earth resources. 


In the chemical industry, stress will be laid on expanding 
production of natural gas-based chemicals and chemi- 
cals based on phosphorus, sulfur and potassium, read- 
justing and expanding production of salt-based chem- 
icals and drawing up plans to expand production of 


petrochemicals. On the basis of steadily expanding pro- 
duction of chemical fertilizers and basic chemical raw 


materials, the ratio of fine chemicals will be increased. 


In the construction and building material industry, 
emphasis will be placed on constructing apartment 
buildings in urban and rural areas and public utilities, 
contracting more overseas construction projects and 
providing more labor services to foreign customers, 


and boosting production of new building materials and 
relevant products. 


In the foodstuff processing industry, the focus will be 
on increasing intensive processing and multi purpose 
utilization of meat, vegetables and fruit, energetically 
aiding production of brandname and quality liquor and 
Cigarettes, increasing production and the market share of 
brand and quality beverages, and increasing production 
of green food and fast food of Sichuan flavor. 
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Efforts will be made to accelerate the technological 
upgrading of traditional industries such as silk clothing, 
leather, Chinese and Western medicines and paper 
making. Efforts will be made to readjust product mix 
and turn out a number of brandname and quality 
products with good economic returns. 


It is necessary to continue linking production of military 
products with that of civilian goods and work in 
peacetime with preparations against war, do a good job 
in streamlining and upgrading military enterprises and 
quicken the pace of manufacturing products for civilian 
use by military contractors. 


The readjustment of the industrial structure, particularly 
the cultivation and expansion of pillar industries, is cru- 
cial to economic growth. It is, therefore, necessary to 
make assessment through comparisons, set limited tar- 
gets, choose efficient organizations to support, make 
breakthroughs in key areas, speed up enterprise upgrad- 
ing and merging, increase the products’ added value and 
market share, and form a number of competitive staple 
products, brand products, star-rated enterprises and large 
enterprise gr ups. 


(11). We must persist in implementing the strategy 
of “invigorating Sichuan through science and educa- 
tion.” Science and technology are the primary produc- 
tive forces. Development of science and technology 
should be planned simultaneously with economic con- 
struction and efforts should be made to effectively link 
such development with economic growth. It is neces- 
sary to bring into full play Sichuan’s advantage in high 
technology, energetically develop electronics informa- 
tion technology, biology engineering technology and 
new materials, promote the industrialization of high and 
new technology, and use high technology to upgrade tra- 
ditional industries and existing enterprises. 


Meanwhile, it is necessary to intensify research into so- 
cial sciences and soft sciences, with emphasis placed on 
studying major issues in Sichuan's economic and social 
development and the reform and opening up over the 
next 15 years. Efforts will be made to step up the reform 
of the scientific and technological managerial system, 
and optimize the organizational structure of scientific 
and technological institutes. “Stabilize a number of key 
research institutes while giving free scope to others.” 
While stepping up research into basic sciences, it is nec- 
essary to institute an operating system that closely links 
scientific research, development and production with the 
market, push the main force of scientists and research in- 
stitutes onto the major economic sectors, launch a cross- 
century project for training personnel, train a number of 
leaders in the academic and technological spheres and 
form a staircase of personnel It is necessary to con- 
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tinue undertaking the 100 billion yuan project,” set up 
a number of intermediate experimental centers, indus- 
trial experimental centers and intermediate agencies that 
help apply research findings to production, and accel- 
erate the application of such findings to production. By 
the year 2000 the ratio of contribution by science and 
technology to economic growth should have risen to 50 


percent. 


Education must be combined with the economy and sci- 
ence and technology, and stick to serving economic con- 
struction and social progress. Emphasis will be placed 
on making 9-year compulsory education universal. Ef- 
forts will be made to boost vocational education and 
education for adults, higher learning will be expanded 
appropriately, and the educational structure and the mix 
of majors will be readjusted in order to meet the need 
of faster economic growth and the structural upgrading. 
It is necessary to strengthen education in moral stan- 
dards, accelerate the reform of the educational system, 
and improve educational quality and efficiency in run- 
ning schools. It is necessary to explore mechanisms and 
models for running schools that are compatible with 
a socialist market economic structure. Priority will be 
given to aiding the educational undertaking in poor areas 
and areas inhabited by people of minority ethnic groups. 
The training of an efficient teacher contingent will be 
accelerated. By the year 2000, 9-year compulsory ed- 
ucation will have become universal in areas inhabited 
by 85 percent of Sichuan residents and the literacy rate 
among youth and other adults will have risen to 95 per- 
cent. 


(12). We must energetically expand tertiary industry. 
The growth of the tertiary industry should be based 
on development of the primary and secondary indus- 
tries, and form : rational scale and structure. It is nec- 
essary to continue expanding the commercial sector and 
the service trade, boost the tourism industry, vigorously 
expand new industries such as information, consulting, 


standardize and expand according to law the banking 
and insurance industries, and correctly guide sound de- 
velopment of the real estate sector. Efforts will be made 
to perfect such intermediate services as asset evaluation, 


improve guidance in terms of policy and fully arouse 
the initiative of all sectors of society for running busi- 
nesses in the tertiary industry. The ratio of the tertiary 
industry's added value should have increased to 33 per- 
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cent by the end of the century and should have risen 
further to 36 percent by the year 2010. 


(13). We must optimize the layout of productive forces 
and promoting coordinated economic development in 
different regions. In accordance with the principle of 
drawing up unified plans, providing different guidance 
to different regions, doing everything according to spe- 
Cific local conditions, giving full scope to one’s advan- 
tages, cooperating according to the division of work 
and scoring balanced development, it is imperative to 
balance the relationship between Sichuan’s overall eco- 
nomic expansion and regional economic growth and the 
relationship between different regions. It is necessary to 
continue to rely on two major cities, make a success of 
economic construction along two railway lines, develop 
eastern and western parts of Sichuan, vigorously expand 
the economies of hilly regions and mountainous areas 
around the Sichuan Basin and areas inhabited by peo- 
ple of minority ethnic groups, broaden the regional lay- 
out of productive forces, actively cultivate regional eco- 
nomic growth spots at different levels and form regional 
economies with different characteristics. Efforts will be 
made to improve urban planning and management, ac- 
celeraie the construction of small and mid-sized cities 
and the upgrading of existing manufacturing cities, and 
to add several cities with a population of half a million 
to one million, in a bid to form a rational urban system 
and spur on Sichuan’s economic growth. 


The metropolises of Chengdu and Chongqing should 
attract domestic and foreign funds, technology and ad- 
vanced managerial expertise by bringing into full play 
advantages in the economy, technology, personnel and 
policies, and make the best use of their fine investment 
environments. They should rely on high and new tech- 
nology and intensive operation to cui ivate and expand 
such pillar industries as machinery, electronics and au- 
tomobiles, speed up expansion of the high-tech industry 
and service sector, promote the upgrading of the indus- 
trial structure, and transfer part of their traditional indus- 
tries and processed products to other parts of Sichuan. 
Chengdu should be built into a major scientific and tech- 
nological, commercial, trade and financial center and 
a transport and telecommunications hub in southwest 
China. Chongging should be turned into the leading eco- 
nomic center and transport hub on the upper reaches of 
the Yangtze River, and play a major role in spurring on 
economic growth in the rest of Sichuan and China. 


The Jiangyou-Emei and Chengdu-Chongging areas 
should accelerate the growth of county economies, 
build production centers of agriculture marked by high 
output, quality products and high efficiency, speed up 


. the reform, streamline and upgrade their manufacturing 


industries, cultivate new advantageous industries, 


oe 
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asea with economic growth, rebuilding of towns and 
Citues, structural readjustment and ecological protection. 


The Fanxi and southern Sichuan areas should speed up 
the multi- purpose development of mineral and energy 
resources, the development of the farming sector in 
the Anning River Valley, and the construction of the 
Ertan Hydroelectric Power Station and a staircase of 

power stations on the Yalong, Dadu and 
Jinsha rivers in a bid to become a major center for 
turning out energy, vanadium-titanium iron and steel, 
rare- ear and chemicals, as well as farm and sideline 


While speeding up the construction of centers for pro- 
ducing farm and sideline products, the hilly regions 
should try to develop hydroelectric and mineral re- 
sources, vigorously promote production of forestry, 
fruit, livestock breeding and township-run enterprises 
and strive for a breakthrough in economic expansion. 


Areas inhabited by people of minority ethnic groups 
should take effective measures to strengthen the farm- 
ing and livestock breeding sector, increase the ratio of 
animal by-products on the market, expand production 
of forestry and fruit and the tourism industry, ener- 
getically develop hydroelectric and mineral resources, 
and boost the high-energy-consumption industry. Prior- 
ity should be given to aiding areas inhabited by people 
of minority ethnic groups in expanding educational and 
public health undertakings and improving transport and 
telecommunications services. 


kt is imperative to take effective measures in connection 
with finance, credits and loans and planning of construc- 
tion projects to assist old revolutionary base areas, areas 
inhabited by minority ethnic groups, border areas and 
poor areas in expanding their economies and encourage 
areas scoring rapid economic growth to aid underde- 
areas, and make a success of the campaign to 
poverty. During the Ninth Five-Year Pian pe- 
mod. eigit million people are set to be extracted from 
poverty, and achieve common prosperity and a relatively 
living standard. 
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(14). We must promote all-round social progress and 
social development in a fair, secure, civilized and sound 
way. 


— Efforts will be made to strictly control population 
growth and improve the quality of the population. It is 
imperative to persist in family planning, encourage late 
marriage and late childbirth, do a good job in giving 
birth to healthy children, shift the emphasis of family 
planning io rural areas and the floating population, and 
take effective measures to link family planning with 
economic growth, specific rural conditions and concrete 
conditions in cach farmer family. Sichuan's populatioa 
is targeted at within 1.2 billion in the year 2000 and at 
within 1.3 billion in the year 2010. 


— Efforts will be made to steadily improve the people's 
material and cultural living standards. On the basis of 
increased production and labor productivity, it is nec- 
essary to increase incomes of urban and rural residents, 
encourage residents to deposit their savings in banks, 
guide consumption, diversify consumption, improve the 
consumption structure, concentrate on solving problems 
in housing and traveling, upgrade public facilities and 
improve the quality of life. It is necessary to energeti- 
cally expand various kinds of cultural, educational and 
social welfare undertakings, boost various kinds of pub- 
lic health and health care undertakings, attain the goal 
of enabling everyone to enjoy primary health care, and 
place emphasis on improving medical care conditions in 
rural areas. It is also necessary to expand the physical 
cultural undertaking, promote the implementation of the 
national fitness plan and improve people's constitution. 


— Vigorous efforts will be made to broaden the 
employment channel and properly solve the problem 
of urban employment and the transfer of redundant 
rural labor. It is necessary to draw up an overall plan, 
implement effective and feasible policies and measures, 
coinprehensively launch the re-employment project, 
guide and organize farmers to boost production both 
in depth and breath, energetically increase production 
of township-run enterprises and the tertiary industry, 
vigorously encourage the establishment of collectively- 
owned and individually-owned businesses in urban and 
rural areas and the development of the private sector, 
undertake more projects involving capital accumulation 
through labor, establish and standardize labor markets 
and provide more labor services to overseas customers. 


— Efforts will be madc to step up protection of the 
environment, ecology and resources. It is imperative to 
follow the principle of simultaneously planning, under- 
taking and developing economic construction, urban and 
rural consuucuon and environmental construction. All 
consuucuon projects must have plans and measures for 
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and lawns in urban areas. According to law, work will 
be done to protect and make rational use of land, wa- 
ter, forests, grasslands, minerals and other natural re- 
sources, perfect the system involving the paid use of 
natural resources, and step by step establish a mecha- 
nism for comoensating for the renewal of resources. It 


aud ecological counties will have been added. By the 
year 2010 the deterioration of the ecological environ- 
ment will have been mainly halted, and urban and rural 
ravironment will have improved substantially. 


To promote all-round social development, it is imper- 


r 


system which will be compatible with a socialist market 
economy, which will have different characteristics and 
in which local governments will play a dominant role. 
It is also imperative to encourage and attract all sectors 
of society to become extensively involved in promot- 
ing social undertakings, raise money for development 
of such undertakings through a variety of channels, and 
pay close attention to coordinating the relationship be- 
tween implementing the policy on economic growth and 
the policy on social development. 


Four. Driving Force Behind And Guarantee For 
Faster Development 


(15). To speed up Sichuan’s development, it is impera- 
tive to be bold in blazing a new trail and win in compe- 
tition, vigorously step up the reform, establish and im- 
prove a socialist market economic structure, and further 
emancipate and expand productive forces. The experi- 
ence in and measures for the reform which practice has 
proved to be effective must be spread on a larger scale, 
so that due results of the reform will be achieved. It is 
imperative (0 persist in taking public ownership as the 
mainstay and the state-owned sector as the dominant 
factor, seek new forms to improve the implementatio: 
of public ownership, boost the sector that is not state- 
owned, encourage, through policy-o1 cr ic.’ assistance, 
legal protection and guidance via M ~ ganizations, 
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the establishment of individually-owned, privately-run 
and joint-stock cooperative enterprises, and make the 
economy of Sichuan as a whole more vigorous. It is 
necessary to actively introduce domestic and foreign 
funds, technology and advanced managerial expertise, 
and make a success of gearing Sichuan's economy with 
the economy of the world as whole. It is imperative 
to adhere to the principle of "placing equal empha- 
sis on material progress and ideological and cultural 
progress, with neither aspect neglected,” promote cul- 
tural progress and progress in improving a legal system, 
and push forward social progress and maintain social 
stability, in order to provide a driving force behind and 
a guarantee for faster development. 


(16). We must stabilize the Party’s basic policy regard- 
ing the countryside, perfect the household-based con- 
tractual system that links remuneration with output and 
the two-tier operational system, and continue to step 
up the rural reform. It is necessary to encourage the 
rational transfer of the right to use land, and where 
possible gradually expand operation of an appropriate 
scale. Supply and marketing co-ops should be turned 
into real cooperative economic organizations serving 
farmers and full scope to their role in serving farmers 
should be given. It is necessary to boost the rural social- 
ized service system, consolidate the strength of collec- 
live economies, give fuller play to the role of township- 
run enterprises in accelerating agricultural development 
and increasing farmers’ earnings, and energetically in- 
troduce the joint-stock system in rural economic orga- 
nizations. It is necessary 10 boost integrated operations 
of agriculture, manufacturing and commerce, and set up 
more economic organizations characterized by compa- 
nies operating together with production centers and rural 
houselfolds, guide farmers onto the market, and gradu- 
ally commercialize, industrialize and socialize the rural 
economy. 


(17). We must take the introduction of a modern en- 
lerprise system as the goal, bearing in mind the mod- 
ern enterprise system's basic characteristics of explicit 
definition of property rights, explicit definition of rights 
and responsibilities, separating the functions of the gov- 
ernment from those of enterprises and pursuing scien- 
tific management,” linking the reform, restructuring and 
upgrading with management improvement, and carry 
out strategic restructuring of state-owned enterprises by 
“grasping the major ones, easing control of the smaller 
ones, aiding the efficient ones and assisting those in fi- 
nancial difficulty.” Efforts will be made to invigorate 
assets and tap the potential of assets. It is necessary to 
take advantageous products and their manufacturers as 
the dragon head. capital as a tie and the corporate sys- 
tem as a major form and combine the use of economic 


report mx; contain copyrighted material. Copying and dissemination 
10 


owners. 


a2 REGIONAL AFFAIRS 


breakthroughs in key industries and promote progress 
in all industries; and Chengdu and Chongqing should 


demonstrating and spurring the reform of the compre- 
hensive economic structure and the structural upgrad- 
ing. It is necessary to act promptly to institute a system 
for managing, supervising and operating state-owned as- 
sets, improve economic returns of such assets and train 
a contingent of entrepreneurs. Efforts will be made to 
gradually solve the problem of an excessively high debt 
ratio of state-owned enterprises, displace redundant en- 
terprise workers through diverse channels, and gradually 
relieve enterprises and non-productive service organiza- 
tions of their social service functions. 


(18). We must persist in following the principle of us- 
ing opening up to promote development and develop- 
ment to promote growth. It is necessary to further im- 
prove the investment environment, attract direct foreign 
investment through diverse channels, try to win state 
assistance, use more loans from international financial 
institutions and foreign governments, make active, ra- 
tional and effective use of foreign funds, and focus the 
use of such funds on the construction of infrastructure, 
pillar industries and export goods production centers, 
production of advantageous goods and technological up- 
grading of enterprises. Efforts will be made to gradually 
turn enterprises, especially big ones, into the principal 
part of seeking and introducing overseas investment, and 
introduce in a selective manner funds, advanced tech- 
nology and managerial expertise from big companies 
and consortiums from Hong Kong, Macao, Taiwan and 
overseas. National treatment will be granted gradually 
to foreign- funded enterprises, and such enterprises are 
being encouraged to increase investment and expand 
te- production. It is necessary to introduce a managerial 
system for borrowing, using and repaying foreign debts 
that will be characterized by the integration of the re- 
sponsibilities, rights and interests. 


n is imperative to implement the strategy of “greater for- 
eign trade and economic cooperation” and the principle 
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of winning Competition on the strength of product qual- 
ity and market pluralism, place equal emphasis on earn- 
ings from exports and economic returns, and steadily 
increase the ratio of Sichuan-produced machinery and 
electronics products and manufactured goods with high 
added value. It is also imperative to constantly improve 
the import structure and speed up the absorption and 
renovation of imported technology. 


Various kinds of development zones and experimental 
zones approved by central and provincial authorities 
should persist in having a high starting point and high 
efficiency in order to achieve high quality and high 
economic returns and play a role in demonstrating to, 
extending to and spurring on other areas. Central cities 
and areas along trunk transport lines and the Chang 
Jiang should create new advantages in opening up in 
order to spur on the rest of Sichuan to develop. 


(19). We must continue to step up the reform of the 
commodity circulation system, expanding and perfect- 
ing commodity markets, cultivating and standardizing 
production factor markets, and gradually forming a uni- 
fied, open market with a good competitive order. It is 
necessary to rely on central cities, transport hubs, com- 
modity manufacturing centers and traditional materials 
distribution centers to cultivate and build up markets. 
Work will be done to promptly complete a number of 
large national or inter-province wholesale markets; build 
a number of major specialized markets that will be con- 
ducive to demonstrating the advantages of pillar indus- 
tries and staple products; and cultivate and standardize 
financial, securitics and future markets, as well as pro- 
duction factor markets as land, labor, technology and 
information. 


It is necessary to institute a mechanism under which 
commodity prices will be listed primarily through the 
market force, and perfect the important commodities re- 
serve system and the risk funds. It is particularly impor- 
tant to introduce and improve a system for reserving and 
regulating major farm products and agriculture-related 
materials. It is imperative to improve market manage- 
ment and tighten supervision over commodity and ser- 
vice prices, standardize the commodity distribution or- 
der, ban unfair competition, protect the legitimate rights 
and interests of producers and consumers, develop and 
standardize market intermediate organizations and give 
full scope to such organizations’ function of providing 
services, acting as agents between producers and con- 
sumers, providing notary services and exercising super- 
vision. 

(20). We must transform government functions and in- 
Crease its ability to regulate economic operation. It is im- 
perative to conscientiously implement government mea- 
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sures to reform and regulate the macro-economic sys- 
tem and government macro-economic control measures. 
During the Ninth Five-Year Plan period, efforts will 
continue to curb inflation and bring down the current 
excessively high inflation rate. According to the need 
of economic and social development and the possibil- 
ity of social financial capabilities and material supplies, 
plans should rationally set goals for regulating Sichuan's 
economic and social development and economic activ- 
ity, contain detailed rules for the implementation of the 
industrial policy, and guide the direction of the flow of 
government funds and the distribution struc- 
ture of such funds. It is necessary to improve financial 
and taxation work, increase incomes and cut expendi- 
tures, and rationally regulate the distribution and re- dis- 
tribution of the national income. It is also necessary to 
tighten and improve financial supervision and manage- 
ment, monitoring and services, improve the quality of 
credit funds, tighten the settlement system, step up ver- 
ification and auditing, and improve the operating effi- 
ciency and return of credit funds. 


To ease the contradiction between fund supply and de- 
mand in Sichuan, it is imperative to further expand the 
banking industry focusing on inter-bank lending and 
borrowing, make the best use of existing funds, make ef- 
fective use of added funds, improve the quality of funds, 
increase the total money supply, concentrate funds on 
key construction projects, and prevent funds from being 
used in a decentralized way. It is necessary to intro- 
duce and perfect a fund system for investment in local 
infrastructure projects and make effective use of vari- 
ous kinds of special-purpose construction funds; speed 
up the development of local investment companies at 
the provincial level toward enterprise groups and enable 
such companies to perform the dual functions of invest- 
ment companies with majority shares controlled by lo- 


cal governments and non-banking financial institutions; - 


develop in a vigorous and proper way urban and rural 
cooperative banks, the Sichuan Development Bank and 
money raising by issuing securities and stocks, and ap- 
propriately introduce foreign- funded and Sino-foreign 
financial institutions; and improve unified arrangements 
for and management of earnings from the operation of 
property rights of state-owned assets. 


In accordance with the principle of separating the func- 
tions of the government from those of enterprises, it is 
necessary to transfer to enterprises, the market and in- 
termediate agencies the functions that the government 
should not perform. With “simple administration, uni- 
fied management and high efficiency” as the goal, it 
is necessary to continue pushing forward institutional 
restructuring. Comprehensive economic administrative 
departments should be turned into economic regula- 
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tory departments that will exercise unified functions 
and have authority; specialized economic administra- 
tive departments should be restructured gradually into 
economic entities that will not perform the government 
functions or into agencies authorized by the government 
to operate state-owned assets or into trade administrative 
organizations operating on their own. Other government 
departments should also be restructured rationally. 


(21). We must rationally regulate social distribution 
relations, and institute and improve a social insurance 
system. It is necessary to keep to the individual income 
distribution system under which the principle of “to 
each according to his work" will serve as a dominant 
factor and under which diverse distribution forms co- 
exist, and embody the principle of giving priority to 
efficiency as well as taking fairness into consideration. 
It is necessary to continue to encourage a number of 
people to achieve prosperity sooner than others through 
honest labor or legitimate operations, encourage those 
becoming prosperous sooner to spur on and assist others, 
and gradually alleviate the contradiction of a widening 
gap between members of society in terms of income. 
Legal means, the distribution policy and other means 
will be used to coordinate the relation of interests 
between urban and rural areas, different regions and 
different social groups. 


During the Ninth Five-Year Plan period, it is necessary 
to focus on the reform of the old-age pension, unem- 
ployment and medical insurance systems, and prelimi- 
nary form a multi-tier social insurance system that will 
consist of social insurance, social relief, social welfare, 
special care to disabled servicemen and to families of 
revolutionary martyrs and servicemen, social mutual as- 
sistance and insurance on the basis of individual savings. 
Effective measures will be taken to protect the legiti- 
mate rights and interests of women, minors, the aged, 
the handicapped and other special social groups. 


(22). We must give a more prominent place to socialist 
cultural progress. To promote cultural progress, it is 
imperative to center on economic construction, take 
as the target the training of people with lofty ideals, 
moral integrity, a good education and a high sense 
of discipline and the improvement of ideological and 
moral quality and scientific and educational quality of 
the whole nation, take the improvement of the quality 
of children and youth as the work focus, and provide 
a driving force behind, intelligence backing for and 
ideological guarantee for the reform, opening up and the 
modernization endeavor. During the Ninth Five-Year 
Pian period and over the next 15 years, it is imperative 
to do a good job in the following aspects: 


moral integrity, setting a correct world outlook, a cor- 
fect outlook on life and a correct concept of value. It is 
necessary to extensively educate all the Sichuan people 
to love the motherland, the people, labor, science and 
socialism. It is necessary to guide the people to cor- 
rectly handle the relation of interests between the state, 
the collectives and individuals, arouse their initiative for 
building Sichuan and their hometowns, and develop new 
interpersonal relationships marked by equality, unity, 
compassion, 


punishment, and combat corruption by looking into both 
its root cause and treating its symptoms. Leading of- 
ficials must set a good example for others to follow, 
and be honest, be strict with themselves, respect them- 
selves, make self-criticism, warn themselves and en- 
courage themselves. It is imperative to seriously inves- 
tigate cases that violate laws or discipline, penalize cor- 


and between the army and the people, commend and 
publicize heroes, model workers and advanced persons, 
Carry forward what is right, oppose feudal superstition, 
do away with the outdated conventions and bad habits, 
and encourage scientific, civilized and sound lifestyles. 


— We must persist in promoting progress in education, 
science and culture and improving people's scientific 
and educational quality in a comprehensive way. It is 
necessary to spread scientific and technological knowl- 
edge and rudiments of a socialist market economy, and 
constantly increase peopie’s awareness of science and 
technology, commodities, competition and enterprising. 
Work will be done to improve services in such sectors as 
culture, press, publication, broadcasting and television 
and accelerate the building of contingents in such sec- 
tors. Efforts will be made to achieve prosperity on the 
one hand and improve m nagement on the other in a bid 
to turn out more quality cultural products and promote 
the sound growth of the cultural market. While promot- 
ing Cultural progress, it is necessary to pay heed to the 
construction of infrastructure, perfect and the implement 
cultural and economic policies to the letter, increase in- 
put and try to complete a number of important cultural 
Projects. 

Promoting socialist cultural progress is a long-term 
task of Party organizations and governments at all 
levels and various fronts, and all sectors of society 
must become involved in this. Departments engaged 
primarily in promoting such progress must do their 
utmost to make greater contributions. It is necessary 
to draw up good plans for promoting cultural progress, 
include such plans in overall plans for economic and 
social development. and implement such plans to the 
letter. Through extensive and thorough-going publicity, 
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omy operates in a sound manner according to law. 


— In accordance with the constitution and laws, it is 
necessary to continue perfecting the system of local peo- 
ple’s congresses at various levels, adhere to and improve 
multi-party cooperation and political consultative sys- 
tem under the CPC leadership, consolidate and expand 
the most extensive united patriotic front, implement in 
an all-round way the Party's policy on ethnic groups, 
religious policy and policy on overseas Chinese affairs, 
adhere to and improve the system of regional autonomy 


ous ethnic groups, step up building of political power in 
grass-roots units and promote democracy in such units. 


— It is necessary to institute and perfect a procedure 
and a system for making scientific policy decisions and 

democratic supervision, pay close attention to 
the role of research institutions and consulting agencies, 
set store by people's letters and appeals, open and 
unclog diverse channels to understand what the people 
think about, arouse the wisdom of people from all 
walks of life, make policy decisions scientific and 
authoritative, make sure that government orders are 
carried out to the letter, and improve work efficiency. 


laws, being lax in enforcing laws, failure to investi- 
gate law breakers and abuse of power. It is imperative 
to introduce and perfect a system for investigating law 
enforcers who violate laws and a compensation system. 
Efforts will be made to step up the building of a judicial 
and public security contingent and a law- enforcement 


contingent of administrative personnel. Work will be 
done to continue carrying out in a thorough-going way 
education in legal knowledge, and enhance the people 
and officials’ legal awareness and their concept of a 
legal system, particularly the efficiency and ability of 
leading officials at all levels to perform their adminis- 
trative functions according to law. 


(24). It is imperative to take all feasible measures to 
maintain social stability. Work will be done politically, 
economically and ideologically at the same time to en- 
sure that while achieving faster development, Sichuan 
will enjoy a long-term stable social and political en- 
vironment. It is necessary to properly solve problems 
Cropping up in the course of the reform and develop- 
ment, strictly distinguish and correctly handle two kinds 
of contradictions different in nature, act strictly accord- 
ing to law and implement measures to improve all facets 
of public security at grass-roots units. It is necessary to 
combine ideological and political work with doing prac- 
tical things for people, and eliminate factors within the 
people that are detrimental to stability and unity. Ef- 
forts will be made to prevent and severely crack down 
on all kinds of serious criminal offenses and economic 
offenses, and resolutely ban all sorts of social vices, il- 
legal organizations and secret societies. It is necessary 
to improve state security work, and prevent and crack 
down on infiltration, subversion and attempts at split- 
ting the country pursued by those from outside China 
or by those from outside China in collaboration with 
those inside China. 


It is imperative to step up education in national defense, 
enhance the awareness of national defense, adhere to the 
fundamental system under which the Party manages the 
armed forces, promote the building of national defense 
reserves and the introduction of a defense mobilization 
system, and give full scope to the role of Sichuan- 
stationed troops, armed police units and militia reserve 
units in Sichuan's economic and social development. 


Five. Under The Party’s Work Hard 
and in Unity To Attain the Grand Goal of Faster 
Development in Sichuan 


(25). That under the Party's leadership, people of var- 
ious ethnic groups throughout Sichuan work hard and 
in unity Constitutes a fundamental guarantee for achiev- 
ing Sichuan s Ninth Five-Year Plan and long-range goal 
for the year 2010. Party organizations at various levels 
must continue implementing the decision of the Fourth 
Plenum of the 14th Party Central Committee, concen- 
trate on promoting the building of the Party, conscien- 
uously study and resolve new circumstances and prob- 
lems cropping up in the course of building the Party, 
and constantly enhance Party's cohesiveness and fight- 


| is prohibited without permission of the copyright owners. 


80 REGIONAL AFFAIRS 20 March 1996 
ing capability. All Party members throughout Sichuan, _ nese characteristics, make unceasing efforts to improve 
especially leading officials above the county level, must themselves, work in unity to scale new heights, seek 
conscientiously study Marxism-Leninism and Mao Ze- _truth and blaze a new trail, make the Sichuan people 
dong Thought, concentrate on studying Deng Xiaop- prosperous and invigorate Sichuan, and strive to imple- 
ing’s theory of building socialism with Chinese chas- ment the Ninth Five-Year Plan for Sichuan s economic 
acteristics, study the Party Constitution, increase their and social development and achieve the long-range goal 
conscieatiousness and firmness in carrying out Party's ſor the year 2010! 

basic line, to the of the 

1 222 PRC: Dalai’s Choice for Panchen Lama Lives 
Leading bodies at all levels must promote progress ‘Happily’ at Home 
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their work performance, be explicit in rewarding and 
penalizing themselves, and ensure the fulfillment of 
various tasks. 


The CPC Sichuan Provincial Committee calls on Party 
members and people of various ethnic groups through- 
out Sichuan to, under the leadership of the Party Central 
Committee with Comrade Jiang Zemin at the core, hold 
high the great banner of building socialism with Chi- 
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(FBIS Transcribed Text] Beijing, March 8 (XINHUA) 
— The six- year-old Gedhun Choekyi Nyima, who was 
chosen by the Dalai Lama as the reincarnated soul boy 
of Panchen Lama, is living happily with his parents at 
home, a senior Tibetan official told a press conference 
here today. 


On the young boy's life and health, I can assure 
you that Choekyi Nyima is with his family, happy 
and contented,” said Raidi, chairman of the Standing 
Committee of Tibetan Autonomous Regional People's 
Congress. 


“From now on, the government will send him to school 
and he will grow up like other Tibetan kids,” he said. 


When asked by a Western reporter's question if the boy 
has been put into a jail, Raidi said, “this is a sheer 
groundiess fabrication. How can a litle boy as young as 
Choekyi Nyima commit any crime and be imprisoned?” 
Gyantsen Norpo, another six-year-old boy, who has 
been located and confirmed as the Tenth Panchen 
Erdenis’s reincarnation, has started practicing Buddhism 
by learning to recite Tibetan Buddhism scriptures with 
the help of two Buddhist tutors in a Tibetan lamasery, 
according to Tibetan Buddhists who are attending the 
On-going session of the National People’s Congress here 
this week. 


PRC: Tibetan Development, Dalai’s ‘Splittist 
Clique’ Viewed 

OW1 103002196 Lhasa XIZANG RIBAO in Chinese 
17 Feb 96 pil 


[The United Front Work Department of the Regional 
Party Committee and the Regional Committee for 
Receiving Returned Tibetans Hold New Year's Tea 
Party for Such Tibetans) 


IBIS Translated Text} The united front work depart- 
ment of the regional party committee and the regional 
committee for receiving returned Tibetans held a New 
Year's (Tibetans follow the lunar calendar] tea party for 
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returned Tibetans in Lhasa on the afternoon of 12 Feb- 


tee attended the tea party. 
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tat struggle against all splittist activities. We will never 
be sofi-hearted in upholding the sanctity of the law and 
will crack down resolutely on all illegal activities aimed 
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PRC: Yunnan Works To Control Polistion in 
Dianchi Lake 


OW1303233696 Beijing XINHUA in English 
0802 GMT 13 Mar 96 


(FBIS Transcribed Text) Kunming, March 13 (N- 
HUA) — The Xiyuan Tunnel, one of the key parts of the 
work to control water pollution in Dianchi Lake, out- 
side this capital of southwest China s Yunnan Province, 
is now in operation. 

The lake is a major water source for nearby residents 
as well as for people in Kunming. Each day hundreds 
of thousands of tons of waste water are discharged into 
the lake, causing severe pollution and posing a health 
hazard, as well as hampering industrial and agricultural 
production in the region. 

The tunnel bypasses the lake and drains polluted water 
into its outlet. It will also help to ease the impact of 
floods. 


The tunnel project began early in 1994. 


It is learned that the municipal and the Yunnan provin- 
cial governments will continue to fund the control of 
water pollution in Dianchi Lake. It is planned that by 
the year 2000 the dam i e to the ecological environment 
of the region by urban pollution will be basically halted. 


Northeast Region 


PRC: Heilongjiang Attracts Migratory Rural Labor 


0W0603140396 Beijing ZHONGGUO XINWEN SHE 
in English 0320 GMT 6 Mar 96 


{(FBIS Transcribed Text] Beijing, Match 6 (CNS) — 
Over the past four years, Heilongjiang province in 
Northeast China has attracted tens of thousands of mi- 
gratory labourers through a preferential policy designed 
to turn its vast wastelands into farmland. 


Tian Fengshan, Governor of Heilongjiang, spoke highly 
of the transient labour resource in a CNS interview, 
saying that it could exert a long-standing impact on the 
economy of the province, which is the country’s largest 
grain producer. 

Mr. Tian, a newly elected NPC delegate, said that 
the province's preferential policy respecting agricultural 
development had proved successful. Over the past four 
to five years, RMB [Renminbi] 1.8 billion (HK [Hong 
Kong] $ 1.6722 billion) of domestic and overseas capital 
had been injected into such projects in the province. 


Labourers from Shanxi Province, North China, had 
been contracted for the reclamation of 100,000 mu 
(6666.67 hectare) of uncultivated land in Heilongjiang: 
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He noted that China had to feed 1.2 billion people, 
one fourth of the word population, with farmland 
for only 7 percent of the world total. 
grain production was of vital importance to 
China. Heilongjiang had great potential in terms of its 
natural resources to increase grain production. 
The Governor pledged that, by the turn of the century, 
province would contribute about 13 percent to 
the national grain output which according to Chinese 
Premier Li Peng’s work report to the current National 
People’s Congress is expected to be 490 million tonnes. 


Governor Tian used to work in the province's agricul- 
tural sector. He said that reclaimable wasteland in Hei- 
longjiang was estimated at 24 million mu (1.6 million 
hectare). During the current five year plan (1996-2000), 
land under cultivation in the province might increase by 
3 to 4 million mu (200,000 to 260,000 hectare) if efforts 
were made. 


PRC: Heilongjiang Vice Governor Speaks at Labor 
Work Conference 

5K 1003042496 Harbin Heilongjiang People's Radio 
Network in Mandarin 1000 GMT 8 Mar 96 


(FBIS Translated Text) The provincial labor work 
conference was held on 7 March. (Wang Zhenchuan), 
vice governor of the provincial government, made a 


i 


In his speech, (Wang Zhenchuan) pointed out that to 

achieve the labor work in the new situation, we should 

realistically achieve the employment work, further re- 

form in depth the labor system, and strive to upgrade 
quality of laborers. 


Zhenchuan) pointed out: At present, our 
province 3 key employment difficulties arise from the 
failure in arranging the surpius personnel transferred 
from enterprises. Therefore, we should auach great 


importance to the employment work. The governments 
at various levels should realistically strengthen the lead- 


and also take it as an important content to assess 
the leaders political achievements. The departments 
concerned should formulaie preferential policies and 
efficient measures to promote the employment work. 
The personnel transferred from the coal, forest, and 
war industries as well as the enterprises beset with 
positive efforts to [words 
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indistinct}. Our province has great potential for agricu- 
tural development. So, we should extend the resoiulion 
of unemployment problems to the agricuiiural spoeres. 
While talking about the issues of further deeper ag 
the reform of the labor system and of promot'ng 
the enterprise reform and a2 chang: in the economic 
system, (Wang Zhenchuan) pointed out: Employment 
and distribution of wages are key contents of the 
enterprise internal reform. The reform of the social 
security system, a key measure supporting the enterprise 
reform, must be carried out closely in line with the 
enterprise reform. In reforming the employment system, 
we should exert efforts to realisticaliy set up a new 
flexible, vivid mechanism characterized by uc laborers’ 
equal competition. In reforming the system governing 
the distribution of wages, we should a:tach importance 
to solving the problems due to unequal distrivution, 
the enterprises’ cgalitarianism, and the practice of 
everybody eating from the same big pot. However, we 
should pay attention to ensuring that the gap n wages 
is not wide and should provide a basic living guarantee 
for those with low incomes. We should focus the reform 
of the social security system on reforming the old-age 
and unemployment insurance systems so as io further 
continuously expand the insurance scale in society. 


In his speech, Vice Governor (Wang Zhencnuan) also 
urged the need to upgrade the quality of labore» and to 
promote a change in the economic growth inouci. 


(Wang Zhenchuan) said: To promote a change in the 
economic growth model, in the Ninth Five-Year Plan 
period, our province should concentrate energy and 
apply modern sciences and technologies as well as 
advanced equipment to technologically transform the 
old industrial bases and a group of traditional indus- 
tries, to Cultivate and support new pillar industries with 
prospects and functions for promoung the overall de- 
velopment, and to develop a group of high- tech and 
value-added products with Competitiveness on the in- 
ternational market. All this cannot be divorce.: from the 
practical work of scientists, technicians, znd engineers, 
including workers. The quality of our province's labor · 
ers is Comparatively low. So, we should sven, en the 
work in this area. 


Vice Governor (Wang Zhenchuan) finally stressed: The 
labor work is an important component of the economic 
work as well as a system guaranteeing the progress of 
reform, development, and stability. The gov - iment: at 
various levels should pay high attention i! nc et 
to make achievements in this respect. 


— . 7 T 
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PRC: Heilongjiang Defines Ideas for Reform in 
1996 

$K0903013796 Harbin Heilongjiang People's Radio 
Network in Mandarin 1000 GMT Mar 96 


{FBIS Translated Text) Our idea for reform this year has 
deen clearly defined. The provincial meeting of directors 
of city, prefecture, and county economic restructuring 
committees, which concluded on 7 March, clearly 
pointed out: It is imperative for us to firmly focus on 
the development strategy, which was decided by the 
provincial purty committee, of developing the second 
* — Ape rm ay beaten, 
an agriculturally- powerful province. The deepening of 
the reform of state-owned enterprises should be taken as 
the core, while all other reforms are conducted in an in- 
depth manner. We should focus our efforts on system 
innovation; should increase the momentum to reform; 
should accelerate the pace to build a new system; 
and should enhance a continuous, healthy, and speedy 
development of the economy of the entire province. 


Our task for enterprise reform this year should follow 
the requirement of carrying out the ‘wo changes—the 
change of the economic system and the change of the 
economic growth mode. Priority should be gives to te- 
forming state-owned enterprises, which is a key link. Al- 
tention should be focused on the overall target of huild- 
ing a modern enterprise system, and on implementing 
the strategy of paying attention to large enterprises while 
decontrolling small ones. It is imperative to pay firm at- 
tention to the experimental modern enterprise system, 
and, basing ourselves on the work results we obtained 
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last year, to achieve substantial progress and break- 
throughs. The 30 provincial-level experimental enter- 
prises should all be put into operation in real terms be- 
fore the first half of this yeas passes. We should achieve 
success in the experiments of large and backbone en- 
terprises. This year, we will give guidance in line with 
different situations, while the experimeat involving cer- 
tain key and large enterprises receives special attention. 
Great efforts should be made to develop and form enter- 
prise groups and io experiment with establishing general 
trading companies. The development of limited liability 
stock companies should be accelerated. New large enter- 
prises should be cu vaied in a swift manner. We should 
decontrol the reform of medium and small enterprises, 
should give priority to key points, and should increase 
the momentum of opening up wider. After the exper- 
iment, the entrusted management of enterprises should 
achieve breakthroughs in a comprehensive manner. 


This year, our province will further promote the system 
reform of departments in charge of farm reclamation, 
forestry industry, petroleum, and coal. Then we should 
take further steps to develop the market system and ac- 
celerate the reform of the social insurance system. The 
reform of the old age, unemployment, and medicare in- 
surance systems should be moved forward. Macroeco- 
nomic control should be continued. The rural economic 
system should be promoted, with industrialization re- 
maining as its key point. The various reforms and ex- 
periments, such as supporting reform and experiments, 
should also be effectively carried out. 


—— oer 
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Tatwan: Bad Weather Reportedly Hampers PRC 
Exercises 


0W2003115096 Hong Kong AFP in English 
GMT 20 Mar 96 


(FBIS Transcribed Text) Taipei, March 20 (AFP) — 


term, has been a target of Beijing's accusations since 
he paid a landmark visit to the United States last June. 
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Beijing has repeatedly accused Li of only paying lip 
service to the declared goal of reunification between 
Li, the nominee of the ruling Kuomintang, is the front- 
ruuner in the election. 


Taiwan: Taipei Completes Troop Buildup on 
Outlying Islaads 

OW2003060696 Taipei LIEN-HO PAO in Chinese 
18 Mar 96 p i 


(FBIS Translated Text) An official of the Ministry of 
National Defense has disclosed that the military has 
completed troop arrangements and necessary reinforce- 
ments on outlying islands to cope with the escalation of 
threats to these islands coming from the military exer- 
cises in the northern and southern zones which the Chi- 
nese Communists will begin today [18 March]. Con- 
dition 3" for war preparedness remains in effect, but 
nonessential leave for officers and m. has been can- 
celed. However, those who are due to be discharged 
from active military service will return to Taiwan ac- 
cording to normal procedures. They will not be asked 
to stay on, so there is no need for their family members 
to worry. 


The Chinese Communists’ third round of land, sea, and 
air exercises began today [18 March] in the periphery 
of Pingtan [Pingtan Island]. At the same time, their sea 
and air live-fire exercises will go on simultaneously in 
the Nanao and Tungshan Dongshan] sea areas. The 
two exercise zones, one in the north and the other in 
the south, are quite close to the imaginary middle line 
of the Taiwan Strait, not only threatening our supply 
lines to Kinmen [Quemoy], Matsu, and Wuchiu, but 
also extending the scope of the routine activity of 
Chinese Communist fighter aircraft to the middle line 
of the strait. To prevent the Chinese Communists from 
crossing the middle line to carry out provocations, our 
navy has sent warships to strengthen patrols. Moreover, 
air pairols have been strengthened by increasing the 
number of sorties and groups according to time of day. 


According to an analysis by the military, the first day 
of the exercise near Pingtan falls on 18 March or 
the 29th day of the first month of the lunar calendar. 
a period of high tide, while the second day of the 
exercise falls on the firs: day of the second month in 
the lunar calendar, a period of spring tide. It is quite 
possible that their landing exercise will start on the 
fourth or fifth day after the exercise announcement was 
made to partially coordinate the exercise with the tides. 
According to the announcement, the exercise will last 
eight days, ending on 25 March. It can be inferred 
that after their landing and airborne exercises and a 
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Armed Police. This may be related to the latter task. 


The military said thai the Chinese Communists’ series of 


military exercises ave aimed at influencing our presiden- 
tial elections. As the United States has demonstrated its 
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ship from Matsu 


enemy.” The return of the transport ship is enough to 
discredit these rumors. Although there are tensions in 
the Taiwan Strait, officers and men on the frontline can 
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Taiwan: Many Mainland Fishing Boats Mass Near 
Quemoy 

OW2003042996 Taipei China Broadcasting 
Corporation News Network in Mandarin 

0320 GMT 20 Mar % 


From the “News” program] 


(FBIS Translated Excerpt] The second round of Imil- 
itary) exercises launched by the Chinese Communists 
along the coast of Pujian on the mainland will end to- 
day [20 March). The visibility in the Kinmen (Quemoy] 
area is still poor, but a large number of mainland fishing 
boats have been discovered massing in the distance noi 
fas from there. The nationalist army has heightened vig- 
ilance to guard against them creating disturbances (fang 
da lu ys chuan chun dong). The following is a report 
by Liu r li: 

(Begin Liu recording) Today is the last day of the 
Chinese Communists’ second round of exercises. The 
visibility in the Kinmen area is still poor, but a large 
number of mainland fishing boats can be seen massing 
at sea about 400 to 500 meters from the shore of 
Kinmen. The nationalist army troops along the coast 
have heightened their alertness to guard against further 
moves by the fishing boats. 


(passage on Kinmen people celebrating Wooden Horse 
Festival omitted] CBC reporter Liu Po- li reporting in 
Kinmen. [end recording) 


Tswana: Quemoy Assembly Urges Beijing To ‘Show 
Sincerity’ 


OW2003074896 Taipei China Broadcasting 
Corporation News Network in Mandarin 
0300 GMT 20 Mar 96 


(From the “News” program] 


(FBiS Translated Text) Ouyang Yan-mu and five other 
members of the Kinmen (Quemoy} County Assembly 
have been rejected entry into Hsiamen [Xiamen]. In 
this connection, Huang Shui-chang, speaker of the 
Kinmen County Assembly, said the Chinese Communist 
side should show sincerity and take concrete steps to 
promote peace between the two sides of the strait. This 
is a report by Liu Po-li: 


(Begin recording] (Liu] At a time when cross-strait rela- 
tions have become strained. Kinmen County Assembly 
adopted a statement “The Chinese Communists Military 
Exercises Have Created a Crisis in the TI n Strait” 
on 18 March, calling on the two sides of de strait to 
conclude (Da peace accord). A fin- meme delegation 
including Ouyang yan-mu, Li Cheng-i, Chen Eu- un. 
Chea Shui-chih, (Huang Pei-sheng), and (Shan l- cen). 


e — 
1 ib of the owners. 


92 TAIWAN 


left Kinmen on 19 March to go to Hsiamen via Hong 
Kong to voice the wishes of the local people of Kinmen, 
but when they tried to enter Hsiamen from Hong Kong, 
they were rejected by the Chinese Communist side. In 
view of the lack of goodwill from the Chinese Com- 
munist side, Huang Shui-chang, speaker of the Kinmen 
County Assembly, pointed out: In going to Hsiamen this 
time, the six councilmen harbored a great deal of hope. 
They hoped to pave a path between the two sides of the 
strait and to make Kinmen the starting point of cross- 
strait peace. However, these hopes could not be realized 
because of the rejection by the Chinese Communists. 
However, Huang Shui-chang did not feel discouraged 
about cross-strait peace. He hoped to step up efforts to 
work for peace between the two sides of the strait. 


Huang]! We will continue to work hard for peace 
between the two sides of the strait. We hope to make 
Kinmen a starting place of cross-strait peace. [passage 
indistinct] 

Liu] At the same, Huang Shui-chang said: Hsiamen 
could not welcome the delegation from Kinmen. This 
could be due to cross-strait tensions and intervention 
by the CPC Central Committee. As a result, Hsiamen 
closed its doors againsi the visit of the six assembly 
members. CBC reporter Liu Po-li reporting in Kinmen. 
lend recording] 


PRC: Relentless Expansion of Army Power 
Viewed 


HK2003065996 Hong Kong SOUTH CHINA 
MORNING POST in English 20 Mar 96 p21 


[By Willy Wo-Lap Lam] 


(PTS Transcribed Text for FBIS} A major paradox of 
the just-ended National People’s Congress (NPC) is that 
while the Chinese parliament is putatively the “organ 
of the highest power", it was never allowed to discuss 
whether China should go to war with Taiwan. 


This is despite the fact that the People’s Liberation 
Army leadership had cunningly used the occasion to let 
on that its aggressive posture towards the “breakaway 
province” had the support of legislators from throughout 
the country. Moreover, a news blackout has been 
imposed on the manoeuvres being staged within a hair's 
breadth of Taiwan. 


In a report last Friday, XINHUA (the NEW CHINA 
NEWS AGENCY) glowed over how the four missiles 
fired by the Second Artillery Force from March 8 
to 1S were smack on target. Yet the official agency 
did not mention that the splash-down zones were a 
stone’s throw from the Taiwan cities of Keelung and 
Kaohsiung. 
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Why the coyness? At a time when numerous deputies 
from the central and western provinces were thumping 
their chests over failure to get development funds from 
the central authorities, the extravagance of the PLA must 
have struck a jarring note. 


After all, each M-class missile dumped into the Taiwan 
Strait costs US$2 million (about HK$15.5 million). The 
entire bill for the seven anu-Lee Teng-hui [Li Teng-hui] 
manoeuvres since last July runs to billions of yuan. 


With the exception of Hong Kong's irrepressible Liu 
Yiu-chu, who is an incorrigible dove, none of the del- 
egates to the NPC so much as expressed a view on 
whether the PLA should continue with the quasi-war 
preparations. And this leads to another disturbing phe- 
nomenon at the NPC session: The relentless expansion 
of army power not only over Taiwan and diplomacy, 
but also national policy. 


Defence Minister Chi Haotian, also a vice-chairman 
of the Central Military Commission (CMC), had the 
temerity to praise Fujian province for setting the pace 
in supporting the PLA. "Fujian ranks number one among 
the provinces and cities in patriousm and in supporting 
the army. General Chi told Fujian delegates last week. 


At internal meetings, cadres from the frontline province 
had bitterly griped about loss of revenue and foreign 
investment. 


General Chi went on to salute the Maoist ideal of the 
“fusion of the army and the people”. “When the army 
and the people are united, we can defeat everybody 
under the sun,” he said. The former army chief of staff 
went so far as to encourage ordinary folk to take up 
martial arts. 


Addressing another group of parliamentarians, he up- 
held the imperative of preparing for contingencies and 
dangers at a time of peace “Without the custom of 
loving the army and studying the marual arts — and 
a strong sense of national defence — the country and 
the [Chinese] race will lose their spiritual pillar,” he ex- 
plained. 


Even though China has yet to formalise its war effort 
against Taiwan — or to declare a state of emergency 
— the top brass is calling for the subjugation of 
civilian needs to those of the army. The newly retired 
commander of the People’s Armed Police, Ba Zhongtan, 
demanded that all the people and different strata of 
{civilian} leaders boost their defence consciousness. 


General Ba, a protege of President Jiang Zemin, hinted 
that the military should have pride of place in the 
economy. At the moment, economic construction has 
not given enough consideration to the needs of national 


This report may contain copynghted material Copying and dissemination 
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defence,” he said. "I suggest that we give more thoughts 
to the development strategy of the fusion of peace-time 
and wartime (needs) and the fusion of [the goals of] the 
miutary and civilian sectors.” 


Military strongman Liu Huaging, another CMC vice- 
chairman, made it clear his portfolio went beyond army 
affairs. 

While meeting delegations from different regions, Gen- 


eral Liu waxed eloquent on issues ranging from agri- 
culture to the construction of spiritual civilisation”. 


He reassured legislators from Guangdong that patriarch 
Deng Xiaoping’s policy of favouring the southeast coast 
had not changed. 


“Leading cadres of various levels in Guangdong have 
been effective in carrying out the policy of the party 
centre,” he said. "The people of Guangdong have made 
a great contribution to reform and the open-door policy.” 


A Chinese source pointed out that General Liu's assess- 
ment of Guangdong differed from that of leaders such 
as President Jiang, who has chided the “ahead-of-the 
times province for straying out of Beijing's orbit. 


"The generals need the financial and moral support of 
the rich coastal provinces in case of war,” the source 
said. 


Unbeknown to either NPC members or the general 
public, the PLA earlier this month set up an East South 
War Zone that incorporates more than a dozen provinces 
and major cities in southeast China. 

Up to now, the three frontline provinces of Fujian, 
Zhejiang and Guangdong have been obliged to make 
contributions to the mobilisation effort. 

Should hostilities break out, civilian and business units 
within this gigantic war zone could be asked to donate 
human and material resources. 


Given the apparent success of the missile diplomacy, 
the generals have become so full of themselves they are 
wallowing in hubris. 

“Taiwan policy supremo” General Zhang Wannian was 
quoted in a Hong Kong paper, telling army officers in 
Guangdong and Fujian that if American or Taiwanese 
aircraft and naval vessels were to infringe Chinese 
territorial space, “they will surely not be able to go back 
home”. 


Referring to the American armada approaching Taiwan, 
Chengdu Military Region's General Bi Hao said: “It's 
no big deal. China and the US have fought once or twice 
before...it's the U.S. that has ended up the loser.” 


Pointing to the Independence and the Nimitz, defence 
research chief Ding Henggao said: “We're not afraid of 
aircraft carriers, if there is a need, we have the ability 
to build our own.” 


General Ding and his colleagues seem to have forgotten, 
however, that the decision to spend even a single yuan 
on military supplies should be made by the people and 
the NPC — not by a bunch of army officers whose 
appetites are becoming insatiable. 


Taiwan: Air Traffic to Matsu Resumes 20 Mar 


OW2003044896 Taipei China Broadcasting 
Corporation News Network in Mandarin 
0300 GMT 20 Mar 96 


From the "News" program] 


FBIS Translated Excerpt] Air traffic between Taiwan 
and Matsu, which has been suspended for many days, 
reopened this morning. China Airlines’ first flight left 
at 0820, while at of Taiwan Airlines left at 0840. 


[passage on stranded passengers omitted] 


Taiwan: Mainland Vessel Sinks Off Coast; Search 
Underway 


OW2003024396 Taipei CNA in English 
0124 GMT 20 Mar 96 


(By Benjamin Yeh] 


FBIS Transcribed Text] Taipei, March 19 (CNA) — 
Despite the hostilities in the Taiwan Strait, the Republic 
of China [ROC] navy came to the rescue of a mainland 
cargo vessel that sank in waters 40 miles off the central 
harbor of Taichung Tuesday [19 March] morning, the 
armed forces’ search and rescue center said. 


One of the 24 crew members on board the 5,000-ton 
Chen Ta cargo vessel was rescued, the center said, 
adding that eight others have been picked up by a 
Panamanian-registered ship. 


The center received a distress signal sent by the ill-fated 
ship at 11:34 a.m., saying that it was sinking. 


The center would not comment on how many naval 
ships participated in the rescue mission. 


In Taichung, strong winds and rough seas forced a 
marine police patrol boat to drop its search mission. 
Taichung fishermen radio said that despite the airing 
of calls for further assistance, there has not been any 
response. “The waves masure up to three meters in 
height, and few ships are sailing past that area,” an 
official with the radio said. 


copyrighted material. Copying and dissemination 
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The maritime incident came on the same day that the 
People’s Liberation Army kicked off a fresh round of 
war gaves along the coast of Fujian, directly opposite 
Taiwan. The military drill is intended to intimidate 
Taiwan ahead of the ROc's first direct presidential 
election on March 23. 


The Straits Exchange Foundation (SEF), the semi- 
Official body formed to handle civilian exchanges with 
the mainland in the absence of official contacts, has 
informed its mainland counterpart, the Association for 
Relations Across the Taiwan Strait, of the maritime 
incident. 


Taiwan: Teams Search for Crewr.en From Sunken 
PRC Freighter 

OW1903130996 Hong Kung AFP in English 

1244 GMT 19 Mar 96 


(FBIS Transcribed Text] Taipei, March 19 (AFP) — 
Taiwanese rescue teams were searching for 15 crewmen 
missing from a Chinese freighter that sank in rough seas 
Tuesday in the central Taiwan Strait, officials said. 


The 5,163-tonne ship sent out an SOS around 11:30 
A.M. (0330 GMT) as it began to founder about 40 
nautical miles off Taichung, central Taiwan, the rescue 
services said. 

Police and navy rescuers saved one seaman and eight 
others were picked up by a Panamanian cargo ship but 
IS others were missing, they said. 


The official Central News Agency said the emergency 
message had been picked up by military rescue head- 
quarters, which immediately sent a warship patrolling 
in the area to help. 


The semi-official Straits Exchange Foundation (SEF) 
said it was asked by the military to notify China of the 
dispatch of the ship to avoid misunderstanding. Chinese 
wargames are taking place in the southern and northern 
Taiwan Strait. 


Taiwan: Li: PRC Exercises ‘Have Not Disturbed’ 
Citizens 

OW2003105096 Hong Kong AFP in English 

1034 GMT 20 Mar 96 


(FBIS Transcribed Text) Taipei, March 20 (AFP) — 
Taiwanese President Lee Teng-hui (Li Teng - hui]. dis- 
missing China s attempts to affect the presidential elec · 
tions this weekend, on Wednesday (20 March] said re- 
cent military drills had only served to unite the people. 


“Despite the steaming heat of the presidential campaign, 
the entire society is leading life almost as usual,” Li 
said. “The missile tests and the sea and air exercises of 
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the Chinese communists have not disturbed our people's 
mind. he added. 


"Instead, what Beijing has been doing has served to 
prove the strength and feeling of the 21 million people 
of Taiwan,” Li told a press conference packed with an 
estimated 1,000 local and foreign journalists. 


Ta‘wan: Li Teng-hui Notes ‘Future’ Reunification 
Conditions 


OW2003 135846 Tokyo KYODO in English 
1318 GMT 20 Mar 96 


[By Susanne Ganz] 


FBIS Transcribed Text) Taipei, March 20 KYODO — 
Taiwan President Lee Teng-hui (Li Teng - hui] decried 
Wednesday (20 March) that China is holding the island 
“al gunpoint” with its ongoing military exercises in 
the Taiwan strait, while stressing that Taipei remains 
devoted to ultimate reunification with the mainland. 


"While we are now developing Taiwan, we hope to 
unify with China under a system of ficedom, democracy 
and equitable wealth in the future,” Li told a reception 
for journalists covering the island's weekend first-ever 
presidential election by public suffrage. 


Li, the apparent front-runner in the presidential race, 
said he believes that China's belligerence has only 
strengthened the resolve of the 14 million eligible voters 
to freely express their will when casting their ballots 
Saturday. 


China has held an eight-day series of missile tests near 
Taiwan earlier this month and ended live-fire naval and 
air drills southwest of Taiwan on Wednesday, while 
ongoing war games in the northern part of the Taiwan 
strait are due to continue until the election. 


The United States has dispatched two aircraft carrier 
battle groups to the region to monitor the exercises, 
a move that Beijing has condemned as interference in 
what it considers its internal affairs. 


Due to the looming Taiwan crisis in the run-up to the 
landmark election, the number of foreign journalists 
here has swelled to more than 600 from about 30 
countries, providing Taipei with a rare opportunity to 
make its views heard around the world. 


Compared with his defiant statements on his stump 
across the island, Li as well as his vice presidential 
running mate premier Lien Chan was rather in low key 
in their comments about China. 


Asked whether he believes that Beijing, which has 


waged a propaganda war against Li in recent months, 
will respect the election results, Lien said that as a 
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sovereign state Taiwan "does not need recognition by 
any other country or regime” for its election. 


"The most important thing for the amelioration of 
relations on both sides of the strait is the resumption of 
negotiations and discussions like (those) we have had 
in the past few years,” Lien said. 

Beijing suspended indefinitely high-level talks between 
two semiofficial bodies from both sides in protest at Li's 
private visit to the U.S. last June. 


“When time matures, we do not rule out the possibility 
of dealing (with China) on a governmental level. he 
said without elaborating. 


He said Taipei also continues to eim for a peace 
agreement with Beijing. Lien said the contents of such 
an accord should be left to the future but they should 
include a pledge by China to renounce the use of force 
in its dealings with Taiwan. 

Lien said Taipei would continue its quest for interna- 
tional participation, including that in the United Nations, 
despite Beijing's ardent opposition. 

"International conferences and organizations provide 
an opportunity for both sides (Taiwan and China) to 
meet and to talk to each other under more natural 
circumstances, promoting peace so to speak,” he said. 


Asked about prospects for direct links with China, Lien 
said it was premature to talk about lifting Taipei's 
longstanding ban on such links. 


He said Taipei's proposal of last may to let foreign- 
registered ships sail directly between the mainland and 
an offshore transshipment center in Kaohsiung “still has 
to be responded positively by the mainland.” 


Taiwan: Lien: Taipei ‘Seriously Considering’ Peace 
With PRC 

OW2003134296 Hong Kong AFP in English 

1324 GMT 20 Mar 96 


(By Lawrence Chung] 


(FBIS Transcribed Text} Taipei, March 20 (AFP) 
— Taiwanese Premier Lien Chan on Wednesday (20 
March] offered to sign a peace agreement with China as 
a campaign rival of President Lee Teng-hui [Li Teng- 
hui) declared that succumbing to Beijing's terrorism 
would not bring peace. Lien, Li's vice-presidential 
running mate for Saturday's polls, also said Taiwan 
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is for the two sides of the Taiwan Strait to resume 
negouations.” 


Talks between Taiwan and China have been suspended 
since July, a month after Li visited the United States, 
a trip Beijing interpreted as an atiempt to promote 
Taiwan's independence. 


China, which has viewed Taiwan as a rebel province 
since the end of a civil war in 1949, suspects Li of 
covertly campaigning for Taiwan independence, a move 
it says would trigger an invasion. 


Lien brushed off the charge, saying Taipei still opts for 
eventual reunification with China, but he emphasized 
that Taiwan is “entitled to international participation, 
including in the United Nations.” 


Taiwan withdrew from the United Nations in 1971, and 
its seat was handed to Beijing. 

Lien said the island's participation in international 
affairs allows the two side's leaders to hold talks that 
can help improve ties, adding that although he did not 
rule out government-level meetings, these should come 
only “when the time is right.” 


Lien was reluctant to comment on the United States 
monitoring of China's military manoeuvres from two 
aircraft-carrier battle groups near Taiwan, saying, only 
“all I can say is we appreciate their support.” 


China on Wednesday ended a sea-air drill off Taiwan, 
while week-long sea-air-land exercises are due to end 
Monday. 


After Hong Kong reverts to Chinese rule in 1997 and 
Macau in 1999, Lien said Taiwan will continue all 
relations with them “as it is existing today.” 


Meanwhile, Peng Ming-min, a presidential candidate 
of the pro- independence Democratic Progressive Party 
(DPP), Wednesday said in a separate news conference 
Taiwan will not succumb to terrorism from China. 


“Bowing to terrorism will not bring peace to Taiwan,” 
he said, adding “Taipei and Beijing must hold their 
peace talks under the principle that they respect each 
other s territorial rights.” 


“If I become president, I will not allow the KMT to im- 
plement its so-called sovereignty claim over Mainland 
China, Outer Mongolia and Tibet, which is absurd.” 


“But China must recognize Taiwanese’ right of self- 
determination, and only when China accepts Taiwan is 
a sovereign independent country will the two sides be 
able to create a new future with peace and dignity, he 
said. 


He said China's war games only serve to increase 
the resentment of the people here and uphold their 
determination to seek an independent Taiwan.” 


This, he said, would increase his chance in the elections. 


Taiwan: General Lo Stresses Military, Not 
Independence Focus 


OW2003 103296 Hong Kong AFP in English 
1005 GMT 20 Mar 96 


FBIS Transcribed Text] Taipei, March 20 (AFP) — 
Taiwan's top military officer, speaking in the runup to 
the island's presidential elections, has urged the public 
to discard debate on the island's independence and focus 
instead on facing China's military threats. 


Our greatest enemy is lack of self-confidence,” General 
Lo Pen-li, the chief of general staff, told a meeting 
of senior forces officers Tuesday, the CHINA TIMES 
reported Wednesday (20 March]. 


"If our compairiots can reach a consensus and abandon 
the impractical promouon of Taiwan independence, then 
we can consolidate our willpower and face China's 
vitrolic attacks and military threats without fear,” Lo 
said. 

China's nine-day sea-air exercises in the southern Tai- 
wan Strait were to end Wednesday, while combined air- 
land-sea maneuvers in the northern part of the Strait will 
run until Monday. 


The drills, which followed a week-long missile test 
ending la . Friday, are seen here as aimed at intimidating 
Taiwanese voters from supporting pro-independence 
candidates in Saturday's vote. 


"The first presidential elections in 5,000 years of Chi- 
nese history will serve as a beacon to the mainland,” Lo 
said, adding that the poll not only marked a milestone 
in Taiwan's democratization but also boosted its inter- 
national status. 


Military commentator Chang Yu-hua told AFP that 
China would continue its military threats to the island 
until Taipei clarified its one-China policy. 

The Nationalist government, driven here by Chinese 
Communists here in 1949 at the end of a civil war, vows 
to seek reunification of the two separated territories. 


“But President Lee Teng-hui’s [Li Teng-hui] style in 
handling cross-strait issues was interpreted by Beijing 
as trying to split China peacefully, using the tool of 
foreign influence,” Chang said. 

The United States has sent two aircraft carrier groups to 
waters near the Taiwan Strait in a show of its concern. 


TAIWAN 
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Chang said the forces mobilized along China's south- 
eastern Coast were not large enough to launch a real in- 
vasion against Taiwan and that recent drills were only 
part of a simulated attack. 


Lo said there was no need to speculate whether China 
would invade Taiwan but to recognize that there was 
always a potential attack which posed a “direct and 
serious threat" to Taiwan's national security. 


Meanwhile, troops in the outer islands remained in 
combat posture, the defense ministry said. 


Flights to Matsu, the island group closest to the northern 
war game zone, resumed Wednesday after three days of 
Suspension caused by bad weather. 


TV footage showed soldiers in Tungchu, a Matsu islet 
just 10 nautical miles (18.5 miles) away from the 
declared area, practising combat skills Wednesday. 


Lo said Taiwan's armed forces had in recent years 
stepped up combat training in anti-air, anu-blockade 
and anti-landing drills and continued to develop and 
purchase advanced weaponry. 


In Washington, Taiwanese and U.S. officials started 
Tuesday an annual arms meeting at which Taipei 
was to propose a purchasing list reportedly including 
submarines, surveillance aircraft, and Harpoon and 
Sunger missiles. 


Taiwan: MAC Cabinet Chief Asks Beijing for 
‘Dialogue’ 

HK2003062796 Hong Kong SOUTH CHINA 
MORNING POST in English 20 Mar 96 p 13 


[By Willy Wo-Lap Lam In Taipei] 


[PTS Transcribed Text for FBIS] Taiwan's top man 
on mainiand affairs has appealed to Beijing to resume 
dialogue after the presidential election on Saturday. 


The head of the cabinet level Mainland Affairs Council, 
Dr Chang King-yuh, said last night both sides should 
return to “a relauonship of peace, mutual interaction 
mutual benefit’. 


In his first briefing to overseas press after being ap- 
pointed to the seat last month, Dr Chang said Beijing 
should first stop the “irresponsible and dangerous acts” 
such as the maneuvers now going on along the Fujian 
coast. 


“We should return to the established channels for com- 
munication, Dr Chang said, referring to the suspended 
talks between the semi-official Straits Exchange Foun- 
dation of Taiwan and Association for Relauons Across 
the Taiwan Strait of China. 
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He said it was possible that the new president, based 
on we popular will, might give insu uctions on a fresh 
approach to the mainland. 


However, he said that the atmosphere in the Taiwan 
Strait must first be readjusted and improved and ruled 
out the possibility of Taipei soon giving a green light 
to direct tradiag and communications links with the 
mainland. 

"The issue of direct links is part of our overall policy to- 
wards the mainland, and it [the overall policy] can only 
change when both sides engage in peaceful dialogue on 
an equal footing,” he said. 


Dr Chang confirmed, however, that various government 
departments had prepared rough blueprints on how di- 
rect trading and communication links could be imple- 
inented. 


Dr Chang denied rumours in the Taiwan press that 
“secret emissaries had been sent by Taipei to Beijing. 


Un the three waves of exercises by the People's 
Liberation Army, Dr Chang said their political goals 
outweighed military objectives. 

"The PLA wants to test our reactions,” he said, adding 
the exercises would not disrupt the orderly pursuit of 
democratisation in Taiwan. We will keep close tabs on 
the manoeuvres,” he added. “And so long as national 
security 1; not affected, we shall let the people know 
the details of the exercises.” 


Taiwsa: MAC Avoids Comment on Wang 
Zhaoguo’s Statement 

OW2U03033696 Taipei CNA in English 
0146 GMT 20 Mar 96 


{[FBIS Transcribed Text] Taipei, March 19 (CNA) — 
A ‘fs'aland Chinese official's remarks on Tuesday [19 
March) bet Beijing has no intention of influencing 
Taiwan's March 23 presidential election has received 
à positive esponse from the Mainland Affairs Council 
(MAC), the government agency in charge of formulating 
Taiwan's mainland affairs policy. 


Yet the MAC for the time being has preferred not to 
respond officially to the remarks by Wang Zhaoguo, 
director of the Taiwan Affairs Office under the Chinese 
Mainland's State Council, mainly on the grounds that it 
is still not clear whether the remarks represent Beijing's 
Official stance. 

"(Wang's statement) was not published by the authori- 
tative XINHUA NEWS AGENCY and is not official in 
nature,” ar MAC official explained. 


Still, he pointed out, the MAC will propose that 
the Straits Exchange Noundation (SEF) hold a press 
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conference to welcome the new development. The SEF 
is a quasi-official intermediary body formed here to 
handle civilian exchanges with the mainland in the 
absence of official contacts between Taiwan and the 
mainland. 


The official described the recommendation to the SEF as 
another “goodwill step" by Taiwan during a time when 
bilateral ties are loc ed in a state of hostility. 


In addition to accepting the outcome of the polls, Beijing 
should also ueasure and respect” the process of the 
first direct presidential election in China's 5,000-year 
history, the official continued. 


Wang told a group of Taiwan entrepreneurs in Beijing 
on Monday that mainland authorities have no plans to 
influence Taiwan's upcoming election, that whoever is 
elec! d will be acceptable and that the suspended routine 
talks will be resumed as long as the president-elect does 
not veer off the “one china” policy. 


Observers here said that it still remains to be seen 
whether Wang's statement sends a signal for better 
cross-strait ties, as Beijing began a new round of war 
games Tuesday along the coast of Fujian Province, 
directly opposite Taiwan. 


Taiwan: SEF Chairman Hails Wang Zhaoguo 
Election Remarks 


OW2003101996 Taipei China Broadcasting 
Corporation News Network in Mandarin 
0400 GMT 20 Mar 96 


From the "News" program] 


{[FBIS Translated Text] Straits Exchange Foundation 
[SEF] Chairman Ku Chen-fu said on the morning of 
20 March: If the mainland accepts the outcome of our 
presidential election — something that Wang Chao-kuo 
[Wang Zhaoguo], director of the State Council Taiwan 
Affairs Office, said it would do — this will be an 
opportunity for the two sides of the Taiwan Strait to hold 
high-level talks. Ku Chen-fu maintained that a feasible 
way to prepare for cross-strait high-level talks is for him 
to hold talks with Wang Chao-kuo. Here is a report by 
Huang Yu-wen: 


[Begin recording) Huang! Wang Chao-kuo, director of 
the Taiwan Affairs Office under the Chinese Commu- 
nist State Council, recently told Taiwan entrepreneurs 
that the Chinese Communists would accept the out- 
come and reality of our presidential election. During 
a Kuomintang Central Standing Committee meeting on 
20 March, SEF Chairman Ku Chen-fu pointed out: We 
attach considerable importance to and affirm these re- 
marks. 
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[Ku] We hope that they will not only accept but also 
respect the outcome of our presidential election, which 
represents the choice made by our democratic society. 


(Huang) Ku Chen-fu expressed the belief thai the period 
after the presidential election would present a good 
opportunity for the two sides of the Taiwan Strait to 
resume talks. 


Ku] If we determine that there is goodwill, we will take 
the opportunity to resume talks. 


Huang] Ku Chen-fu said the government should decide 
on the level of the talks. Stressing that all talks require 
preparatory work, he maintained that a feasible way 
to prepare for high-level talks is through the second 
Ku-Wang talks. [passage omitted on Ku's indistinct 
recorded remarks] 


The SEF will hold discussions with relevant government 
agencies regarding plans for cross-strait talks. 


China Broadcasting Corporation reporter Huang Yu- 
wen reporting from the ruling party’s headquarters. [end 
recording] 


Taiwan: Beijing Official’s Remarks ‘Welcomed’ by 
SEF 

OW2003023496 Taipei CNA in English 

0136 GMT 20 Mar 96 


[By Maubo Chang] 


(FBIS Transcribed Text] Taipei, March 19 (CNA) — 
The Straits Exchange Foundation [SEF], the quasi- 
governmental agency in charge of handling affairs 
with Mainland China, gave an affirmative response on 
Tuesday [19 March] to a senior Beijing official's remark 
that Beijing can accept whoever is elected president in 
Taiwan. 


Wang Zhaoguo, director of Beijing's Taiwan Affairs 
Office under the State Council, told a group of Taiwan 
businessmen in Beijing on Monday that once Taiwan's 
new leader restores a “one China” policy, dialogue 
between the two sides will resume. 


SEF Deputy Secretary-General Shih Chi-ping welcomed 
Wang's statement after consulting with the Mainland 
Affairs Council, and reiterated the call of SEF Chairman 
Koo Chen-fu for Taipei and Beijing to open dialogues 
on the one China principle. 


Shih said the Republic of China [ROC] has never 
abandoned the policy of eventual reunification with 
Mainland China. But Taiwan and Mainland China, he 
said, hold different views of what one China really 
means. In order to avoid further conflict, the two sides 
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should take a down-to-the-earth approach and agree to 
disagree on the one-China policy, he suggested. 


Shih urged Beijing to take a lesson from the fact that its 
military drills near Taiwan have severely hurt the two 
sides both psychologically and in actuality, and to take 
a realistic view of the issues. 


He urged Beijing not only to accept the results of 
Taiwan's election, but also to respect and imitate the 
democratic process through which Taiwan chooses its 
leaders. 


Taiwan: German Parliamentarians Arrive To 
Observe Election 


OW2003031696 Taipei CNA in English 
0139 GMT 20 Mar 96 


[By Maubo Chang] 


{FBIS Transcribed Text] Bonn, March 19 (CNA) — A 
group of four German parliamentarians flew to Taiwan 
on Tuesday [19 March] for a week-long visit. 


Ernst Hinsken, a member of the Christian Socialist 
Party, and three colleagues from the Christian Demo- 
cratic larty, namely Helmut Rubert, Engelbert Nelle and 
Nobert Rieder, will observe Taiwan's first popular pres- 
idential election on March 23 and exchange views with 
senior ROC (Republic of China] officials. 


Another group of German lawmakers, headed by vice 
speaker Burkhard Hirsch, will head to Taipei for a visit 
on March 25. 


Oscar D. Hiligaar. the only Scandinavian parliamentar- 
ian to come to the island to observe the election, also 
left for Taiwan Tuesday. 


Taiwan: PRC Exercises Spur Taipei Investment in 
SE Asia 


OW2003114396 Taipei CNA in English 
0941 GMT 20 Mar 96 


[By Flor Wang 


[FBIS Transcribed Text] Taipei, March 20 (CNA) — 
The strained cross-strait relations have fueled the “go 
south” investment fever among Taiwan investors. 


Although Mainland China is a good investment site, 
Teco Electric & Machinery Group Chairman Huang 
Mao-hsiung said that investment risks are still high there 
because of non-economic factors. 


Teco, which has always focused its investment on 
Southeast Asia by setting up home-appliance and engine 
plants in the Philippines, Malaysia and Indonesia, is 
planning some reconstruction projects in Subic Bay 
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in the Philippines and on the B dan Island, Indonesia. Meanwhile, Chin Fon Group President Huang Shih-hui 
Huang said. Teco is also considering capital increment said Chinfon’s investment in Vietnam has began to pay 
las received] in Australia and New Zealand, he added. off, as a U.S. $280 million cement plant with an annui| 


, 8 production of 1.7 million tons will begin production by 
Sino-Japan group Pres.Jeat Lin Kun chung said the the end of this year and the second branch of the Chin 
company, which has poured U.S. $12 million into Fon commercial bank will open soon there 
Mainland China, has held back a U.S. A million 
investment in Shanghai and Fuzhou as a result of the Huang said the group's investment in the motor and 
present cross-strait tensions. chicken-raising sectors has also been going smoothly. 


8 ‘as ’ , , VMEP, a Chin Fon affiliate and the sole motor com- 
— — — Kany woe — — — pany in Vietnam, will begin producing 100,000 motors 
* — will of Taiwan invest — He annually this year. A chicken-raising farm set up by the 
suggested Taiwan businesses and industries invest in Group „„ 


other safer countries, such as Vietnam. Chin Fon now is Vietnam’s largest forcign investors, 
, 8 1 pouring in more than U.S. $350 million to that IndoChi- 
Taigene Electric Machine President Chung Shwang-lin nese country. 


said now is the best time to invest in India, Vietnam 
or other Southeast Asian countries, if the current cross- 
strait tensions continue to persist. 
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Hong Kong 
Hong Kong: 10 Hong Kong Groups Protest U.S. 
Interference’ 


U 
HK2003101996 Hong Kong WEN WE! PO in Chinese 
19 Mar 9% pAl2 


(Report: Ten Organizations Head for U.S. Consulate 
General, Hong Kong in Demonstration to Protest U.S. 


Involvement in Taiwan Issue") 


(PTS Translated Text for FBIS] Some 40 representa- 
tives of 10 Hong Kong organizations respectively held 
demonstrations yesterday at the U.S. Consulate General 
in Hong Kong, strongly protesting against the United 
States for dispatching warships to the Taiwan waters 
and interfering in China's internal affairs. They urged 
the United States to withdraw its warships as early as 
possible and support China's peaceful reunification. 


Some 30 representatives from seven organizations, in- 
cluding the Hong Kong Chinese Innovation Associ- 
ation, Hong Kong Administrative Management Civil- 
ian Personnel Association, Feder uon of Hong Kong- 
Kowloon-New Territories Vendors, Health and Sports 
Society, Federation of Hong Kong-Kowloon Business- 
mer, ‘fa Keng Observation Group, and Social Activ- 
ity Center, and nine representatives from three organi- 
zations, including the Association for China's Peace- 
ful Reunification, New Hong Kong Society, and Trin- 
ity Society respectively marched to the U.S. Consulate 
General in Hong Kong with scrolls and banners in their 
hands to present their protest letters and strongly protest 
U.S. involvement in the Taiwan issue and interference 
in Chinas internal affairs. 


Chen Te-ming, representative of the Hong Kong Chi- 
nese Innovation Association and other six organizations, 
said that Taiwan's Li Teng- hui took the opportunity of 
his visit to the United States to split China, which is not 
tolerated by the 1.2 billion Chinese people, including 
Taiwan compatriots. The military exercises conducted 
by the mainland along the coast issue a strong signal, 


Wu Chao-kuo, chairman of the Trinity Society, also 
blamed the United States for recently dispatching the 
aircraft carriers Independence and Nimitz and a num- 

of nuclear-driven submarines to the Taiwan wa- 
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expressed its strong indignation and opposition to the 
move. 


Wu Chao-kuo said that the United States has wantonly 
interfered in China's internal affairs, sowing dissension 
among mainland and Taiwan compatriots, and encour- 
aging Taiwan independence elements to split China's 
territory and incite a civil war. This is unacceptable to 
the Chinese people and people throughout the world 
who love peace. it will also seriously affect Hong 
Kong's economy. 


Hong Kong: Residential Groups Protest at U.S. 
Consulate 


HK2003101496 Hong Kong WEN WEI PO in Chinese 
20 Mar 96 pAl2 


Report: “Eight Residential Organizations Take to the 
Street, Condemning U.S. Warships Heading for Taiwan 
Strait; Representatives Hand Letter to American Con- 
sulate, Protesting U.S. Intervention in China's Internal 
Affairs] 


PTS Translated Text for FBIS] More than 30 repre- 
sentatives from eight residential organizations on Hong 
Kong island marched to the U.S. Consulate General in 
Hong Kong ye terday. strongly condemning the United 
States for dispatching warships to the Taiwan waters, 
which has aggravated the cross-strait situation. They 
urged the United States to immediately withdraw its 
warships, abide by the three Sino-U.S. joint commu- 
niques, give up their support for “Taiwan indepen- 
dence,” and resume Sino-U'S. relations. 


The organizations demonstrating at the U.S. Consulate 
General in Hong Kong yesterday included the Saukei- 
wan Chaiwan Neighborhood, Chaiwan Chuiwei Res- 
idential Association, Culture and Amusement Service 
Center, Jade Residential Association, Quarry Bay Res- 
idential Associauon. Chuiwan Estate Residential Asso- 
ciation, East District Society, and Yuwan Residential 
Association. With scrolls in their hands, representatives 
of Hiese organizations presented their protest letter to 
the J.S. Consulate General. 


Besides dispatching warships to the Taiwan waters, 
spokesman Tsai Su-yu said, the United States has 
threatened to “defend Taiwan,” backing the Taiwan 
independence forces on the island and aggravating the 
Cross-strait situation. Many residential organizations in 
the Eastern district have expressed their discontent at the 
rude behavior of interfering in China's internal affairs. 
They took action in the demonstration to express their 
strong condemnation against the United States. 


When the U.S. Government accommodated Li Teng-hui 
during his visit to the United States last year, Tsai Su- 
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yu pointed out, Li Teng-hui made ridiculous remarks on 
numerous occasions, which included “the PRC on the 
mainland and “the Republic of Taiwan on Taiwan,” 
brazenly going in for “one China, one Taiwan” and 
“two Chinas.” Now the U.S. Government has openly 
dispatched warships to the Taiwan Strait, taken an 
action of rudely threatening the Chinese people, nakedly 
meddied in China's internal affairs, and supported the 
activities of “Taiwan independence” that attempt to split 
China. We strongly protest against this hegemonistic 
behavior of the Uniied States. 


These residential organizations strongly demanded that 
the U.S. Government immediately withdraw its war- 
ships from the Taiwan waters, abide by the three Sino- 
U.S. joint communiques, give up its support for Taiwan 
independence,” and resume normal Sino-U. S. relations. 
The representative said that the question of Taiwan is 
China’s internal affair which brooks no military inter- 
vention from the U.S. Government. 


Hong Kong: Sports Association Protests U.S. 
Actioas 


HK2003101396 Hong Kong WEN WEI PO in Chinese 
17 Mar 96 p Al2 


Report: Hong Kong Keep-Fit Sports Association Ex- 
presses Indignation Over U.S. Involvement in Taiwan 
Issue") 

{PTS Translated Text for FBIS} All members of the 
Hong Kong Keep-Fit Sports Association and the body's 
committee members expressed extreme indignation over 
US. military involvement in the Taiwan issue, which 
they said has whipped up cross-strait tensions and aims 
at interfering China's internal affairs. They also filed a 
strong protest. The association pointed out that the series 
of military drills recently conducted by the Chinese Peo- 
ple’s Liberation Army were mainly designed to increase 
defense capability, improve military quality, and more 
importantly, safeguard China's sovereignty and territo- 
rial integrity. This is somethi: g perfectly justified, and 
no foreign countries are allowed to meddle. The United 
States, which has no sense of shame and poses as a 
world policeman, often interferes in other countries’ in- 
ternal affairs in an attempt to rob these countries’ natural 
resources and provoke wars to boos’ their arms sales. 
So the United States cherishes evil designs. 
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Hong Kong: Retail Body Protests U.S. Interference 


HK2003101196 Hong Kong WEN WEI PO in Chinese 
17 Mar 96 pAl2 


[Report: Hong Kong, Kowloon, and New Territories 
Federation of Retailers Issues Statement Condemning 
U.S. Interference in China's Internal Affairs] 


(PTS Translated Text tor FBIS] The Hong Kong, 
Kowloon, and New Territories Federation of Retailers 
issued a solemn statement yesterday, pointing out that 
the Chinese People’s Liberation Army's military exer- 
cises are normal military drills, adding that the exercises 
are China's internal affair and aim at displaying Chinese 
people's resolve and ability to achieve reunification of 
the motherland. The United States has gone so far as to 
send a fleet to Taiwan's sea area to intimidate China. 
This is an extremely erroneous and absurd act grossly 
interfering with China's internal affairs. We address a 
solemn protest to the U.S. Government against their act. 
The U.S. Government must abide by international laws 
and the three Sino-U.S. joint communiques. We will 
never allow any foreign forces to meddle in China's 
internal affairs or Taiwan to break away. The Chinese 
people are confident, determined, and capable of solving 
their own problems and safeguarding the motherland's 
sovereignty and territorial integrity, continued the state- 
ment. 


Hong Kong: Unions Protest U.S. Involvement in 
Taiwan Issue 


HK2003100796 Hong Kong WEN WEI PO in Chinese 
17 Mar 96 pAl2 


Report: Hong Kong Associated and Progressive Al- 
liance and Hong Kong General Union of Transportation 
Hold Demonstrations Outside Hong Kong U.S. Con- 
sulate in Protest Against U.S. Involvement in Taiwan 
Issue” ] 


[PTS Tra- slated Text for FBIS] Members of the Hong 
Kong Progressive Alliance [H KPA] and Hong Kong 
Federation of Automobile Transport Trade Unions [HK- 
FATTU] marched to the U.S. Consulate General in 
Hong Kong yesterday in a strong protest against the 
United States sending warships to the Taiwan Strait and 
openly supporting “Taiwan independence.” The Hong 
Kong, Kowloon, and New Territories Federation of Re- 
tailers and the Hong Kong Keep-Fit Sports Association 
also issued statements yesterday accusing the United 
States of grossly interfering in China's internal affairs. 


A total of 30 HKPA representatives, holding banners 
with protest slogans on them, went to the U.S. Consulate 
General to stage a demonstration yesterday, strongly 
protesting against the United States meddling in the 
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Taiwan issue and interfering in China's internal affairs, 
which they said has increased cross-strait tensions 
and complicated the situation. They urged the U.S. 
Government to abide by the three Sino-U.S. joint 
communiques and immediately withdraw their warships. 


HKPA Chairman Lau Hon-chuen, Vice Chairmen Luk 
Tat-kuen and Wan Ka-hsuen, Secretary General Auye- 
ung Seng-chiu, and supervisory committee member Lau 
Yu-sun, together with a number ol district affairs advis- 
ers and district board members, totaling 30, went to the 
U.S. Consulate General to hold a demonstration. 


Lao Hon-chuen said the Taiwan issue is China's internal 
affair and should be settled by Chinese themselves. No 
foreign countries Dave the right to meddle. The key to 
any change in current cross- strait tensions mainly lies 
in whether foreign forces continue to encourage pro- 
Taiwan independence” forces, while Chinese people as 
a whole hope to settle the issue by peaceful means. 


HKPA representatives inserted a written protest into the 
door of the U.S. Consu e General to express their 
organization's discontent over the U.S. Government's 
actions. 


HKFATTU members marched to the U.S. Consulate 
General to deliver a written protest yesterday. They 
condemned the United States for sending warships to 
Taiwan's maritime space, openly supporting Taiwan 
independence, and grossly interfering with China's 
internal affairs. The representatives chanted slogans 
loudly along the road and gained support from local 


people. 


To express their attitude toward U.S. warships breaking 
into Taiwan's sea area during China's military exercises, 
HKFATTU sent about 20 representatives to assemble 
at Charter Garden and then went to the U.S. Con- 
sulate General to deliver a written protest denouncing 
the United States for seriously intervening in China's 
internal affairs. HKFATTU Chairman Kung Chi-keung 
said China's military exercises are purely China's inter- 
nal affairs. It is completely unreasonadle for the United 
States to repeatedly interfere in othe: cv untries internal 
affairs. He urged the U.S. Governinent not to meddle 
in China's internal affairs again and again and to with- 
draw its warships from Taiwan's sea area to prevent ihe 
tension intensifying. 


HKFATTU representatives chanted slogans loudly and 
held high their protest banners on their way to the 
U.S. Consulate, drawing attention and echoes expressing 
support from pedestrians. 


FBIS-CH1-96-055 
20 March 1996 


Hong Kong: Government To Transfer ‘Secret’ Files 
to London 

HK2003071596 Hong Kong EASTERN EXPRESS 

in English 20 Mar 96 pl 


[By Leo Law] 


{PTS Transcribed Text for FBIS} The Government is 
quietly gathering up sensitive information in secret 
documents that it will end to Britain before the 
handover. 


The move flies in the face of repeated Chinese calls to 
reopen discussions on the future of archive material. 


A senior official has been appointed to the Chief 
Secretary's Office to go through secret files from various 
departments dating back decades. to decide which 
should be sent to London instead of being left to the 
special administrative region government. 


“We reached an agreement with the Chinese in 1990 
on the question of transfer of Hong Kong archives. 
In this agreement, the British side has undertaken to 
transfer all such archives that are necessary for the 
proper administration of the future Hong Kong SAR,” 
a government spokesman said. 


"A limited number of archives which are related only 
to the activities of the British government and its 
relauonship with Hong Kong will be transferred to 
London. It has been usual international practice to make 
transfers of this kind when a sovereign state ended its 
colonial rule.” 


A government source told Eastern Express that archives 
concerning defence, diplomacy and intelligence would 
be sent to London. 


A directorate-grade administrative officer, Simon Vick- 
ers has been appointed to the administration wing of 
the Chief Secretary s Office, to help identify informa- 
tion that should be sent back to London. 


A spokesman said the wings special duties unit (SDU) 
has begun sorting the archives. 


"The unit is headed by an archivist with a staff of 11 
The main task of the SDU is to duplicate records that 
are of historical value for removal to London. Its task 
will be completed before June 1997." 


The head of the administration wing, Richard Hoare, 
confirmed Vickers had been appointed a few months 
ago. 


It is understood that confidential personal records of 
some civil servants will be destroyed in the exercise. 
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A government source said: “There were some officials 
who advocated a harsh attitude against the riots in the 
late 1960s. Records as such are not ecessary to the 
proper administration of the future government.” The 
source denied Britain would use this information to 
manipul e senior officials after the handover. 


Hong Kong: Preparatory Committee Meetings To 
Revaain Private 

HK2003074996 Hong Kong HONGKONG 
STANDARD in English 20 Mar 96 p 4 


{By Baby Sung in Beijing) 


(PTS Transcribed Text for FBIS] In spite of a slight 
loosening of the ban against news coverage of Prepara- 
tory Committee proceedings, confidentiality remains a 
major issue among some members of the powerful body 
charged with setting up the post-1997 Hong Kong gov- 
ernment. 


With the panel on the provisional legislature set to begin 
discussions today, some members told reporters they 
were not happy with the new arrangements which will 
still effectively restrict the media to handouts from the 
secretariat. 

Under the new arrangements the Hong Kong media will 
be allowed five minutes to photograph the provisional 
legislature panel before it starts discussions this morn- 


ing. 
No decision has been made on whether reporters will 
be given a briefing after the meeting. 


Last month reporters were banned from covering a 
meeting of the panel on the Selecuon Committee and 
the chief executive. 


When the committee was inaugurated in January, strict 
guidelines were imposed which virtually ruled out 
leaks by members. The committee had decided that 
deliberations should be kept strictly confidential. 


The committee believes publicity would only confuse 


the general public although reporters covering the meet- 
ings insist it will encourage transparency. 


Yesterday reporters from Hong Kong were told to 
apply for press cards at the All-China Journalists’ 
Association on arrival in Beijing and that they could 
have a five-minute access to the provisional legislature 
panel session this morring. 


it is not clear if the committee will stick to its earlier 
ruling that the media will be briefed after decisions have 
been arrived at. 
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A total of 28 members are expected to show up for 
today’s meeting, of whom 19 are from Hong Kong and 
nine from the mainland. 


The provisional legislature panel will hold a one-day 
session, followed by a legal panel and a handover 
celebrations panel on Thursday. 


The presidium will meet on Friday before a two-day 
plenary session begins on Saturday. 


Hong Kong: PC To Set Up Provisional Legislature 
HK2003071296 Hong Kong EASTERN EXPRESS 
in English 20 Mar 96 p2 


[By Rain Ren in Beijing) 


[PTS Transcribed Text for FBIS] The Preparatory 
Committee (PC) is expected to pass a resolution later 
this week agreeing to set up a provisional legislature 
at the end of this year to replace the one elected in 
September. 


The resolution, to be passed at the committee's second 
plenary session in two days, will dea fresh blow 
to Britain which has campaigned for a through-train 
arrangement for the current Legislative Council. 


A panel on the caretaker assembly will meet for the f.. st 
time today in Beijing. 


Panel convenors will brief members on the proposal 
made by the now-defunct Preliminary Working Com- 
mittee. 

Leung Chun-ying, one of the panel convenors, predicted 
some members might question the legality of the 
provisional legislature. “We should welcome all sorts 
of opinions,” Leung said. "But all of them should be 
eventually put to the plenary session for endorsement.” 
Leung did not see any problem in the legal side of the 
provisional legislature. 


He said that the National People’s Congress (NPC) had 
delegated authority to the committee to handle all the 
issues in relation to the establishment of the special 
administrative region (SAR). 


Therefore, there should be no problem if the legislature 
is set up by the Preparatory Committee, he said. 


The Beijing-appointed body has decided that the 400- 
member selection committee, which will choose the first 
SAR chief executive, will also form the provisional 


legislature. 


The most urgent issues include the way the assembly 
should be formed, its candidates, its function and its 
working parameters. 
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One member, Allen Lee, the Liberal Party chairman, 
believes anyone, as long as they support the Basic 
Law and the establishment of the provisional legislature, 
could be eligible for the new Legco. 


Each member of the selection committee may nominate 
no more than five candidates and every candidate 
must secure nominations from at least three selection 
committee members, Lee proposed. 


He said the formation of the provisional legislature was 
no big deal” and could be sorted out in a single day 
or even “within two hours”. “The most important thing 
is to work out what the new legislature should handle,” 
Lee said, adding that to formulate an election criteria 
was urgent. 


Lau Siu-kai, another committee member, said it was 
legal to set up a provisional legislature and there was 
no need for the NPC to adopt another resolution to 
give it legal basis. He said the most urgent job facing 
the Preparatory Committee now was to announce the 
decision of the make-up of the provisional legislature. 


"Matters concerning the criteria for candidates and 
nomination procedures could be worked out at a later 
stage before its formal establishment,” Lau said. 


Another member, Peter Wong, suggested that every 
candidate for the provisional legislature should be 
nominated by 50 to 100 selection committee members. 
He said the serving legislators could also canvass votes 
among selection committee members. 


Hong Kong: Editorial on Contingency Planning for 
Leyislators 

HK2003065696 Hong Kong SOUTH CHINA 
MORNING POST in English 20 Mar 96 p 20 


Editorial: “Contingency Planning] 

(PTS Transcribed Text for FBIS] Most people in Hong 
Kong still hope that the present Legislative Council 
Legco] will be allowed to remain in office until 1999. 
But that is no excuse for the Government's reluctance 
to make preparations to cope with the practical conse- 
quences which will follow if, as seems inevitable, China 
persists in its plan to dissolve Legco next year. 


An independent Commission on Remuneration has 
proposed that legislators should receive a winding- 
up allowance, with which to compensate their staff, 
if they are thrown out of office for “reasons beyond 
their control”. The Government's of this 
recommendation should reassure the 150, largely low- 
paid, assistants who fear losing their jobs, through no 
fault of their own. But there is not yet any reason to 
suppose that it is also ready to actively prepare for all 
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the other consequences which may arise. Instead, the 
Official attitude seems to be typified by the “head in 
the sand" approach of the Secretary for Constitutional 
Affairs, Nicholas Ng Wing-fui. On Monday, he told 
legislators that the Government would not make any 
preparations because it did not wish to see the existing 
Legco dissolved. 


But there is nothing wrong with contingency planning. 
It is not merely a matter of paying off assistants. Stull 
to be addressed is the issue of whether those working 
for the Legco secretariat will be affected in any way. 


There is also the question of whether legislators should 
receive abolition of office payments, as would normally 
be their right if they were civil servants. Special ar- 
rangements will be needed to ensure that any payments 
are made before the handover, since the Special Ad- 
ministrative Region Government would be unlikely to 
honour them. As the handover draws near, further prac- 
tical problems are certain to arise. Already, some legis- 
lators are questioning if it is worth wasting $2.17 million 
of public unds on registering voters for constiuencies 
which ay never again be used. 


A difficult balancing act has to be performed. Nothing 
should be done which implies acceptance of China's 
intention io act against the community's wishes. Yet it 
would be equally wrong to ignore the reality of what 
will happen on June 30, 1997. The time for a head in 
the sand approach is long gone. Within the constraints 
imposed by its principled stance, the Government has 
a duty to do everything it can to try to cope with the 
consequences of a dissolution of Legco. 


Hong Kong: Number of Stateless Persons Larger 
Than Thought 

HK2003063096 Hong Kong SOUTH CHINA 
MORNING POST in English 20 Mar 96 P 


(By Jonathan Hill] 


(PTS Transcribed Text for FBIS] Government research 
into the number of people who will become stateless 
after 1997 shows the pool is much larger than thought, 
former legislator Jimmy McGregor said yesterday. 


Mr McGregor, a member of the Executive Council's 
sub-committee on nationality, said the Government was 
trying to gauge the numbers affected. 


"I believe the Government figures are considerably in 
excess of the estimate of 3,000 to 5,000, provided by 
the Indian Resources Group from their own assessment,” 
Mr McGregor said. “The Government may be looking at 
these figures again,” he said, declining to reveal further 
details. 
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Resources Group spokesman Ravi Gidumal said he 
wanted more details on the survey. The Immigration 
Department said the ethnic minority population was 
about 7,000. 

Mr Gidumal said his group had sent a formula for 
calculating the nuruber of people to become stateless 
after 1997 to the Government, fearing time was running 
out to resolve their future. 

Members of ethnic minority groups say their case 
for full British citizenship is being hampered by the 
reluctance of authorities to provide concrete figures. 
At least 3,000 people, including Indians, Pakistanis and 
Eurasians, fear becoming stateless after the handover 
because they do not qualify for Special Administrative 
Region passrorts. 


Hong Kong: Candidates ‘Must Back’ Provisional 
Council 


HK2003061196 Hong Kong SOUTH CHINA 
MORNING POST in English 20 Mar 96 p 4 


(By No Kwai-Yan In Beijing) 
(PTS Transcribed Text for FBIS}] Only candidates who 


meeting today on how the provisional legislature should 
established. 


be 
Mr Lee denied his suggestion was aimed at excluding 
the Democratic Party from the provisional body, which 


will replace the present Legislative Council when it is 
disbanded by China next ycar. 


The Democrats have described the provisional 
“a monster” not allowed for in the Basic Law. 


Mr Lee said all candidates must pledge support for the 

legitimacy of the body beſore joining the poll. “I'm not 

pointing a finger at the Democrats. I'm not suggesting 

putting it in black and white that they cannot be elected. 

What I am putting forward is an open- door proposal 
said. 


body as 
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Mr Lee said it would be difficult to screen the 60 
legislators. 


Hong Kong: Chen Yuan Reassuring on Hong Kong 
Financial Role 

HK2003034196 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 14 Feb 96 p 5 


{Article from Hong Kong Affairs Forum" column 
by Chen Yuan, vice governor of the People’s Bank 
of China: "Prospects for Financial Relations Between 
Chinese Mainland and Hong Kong After 1997"] 


(PTS Translated Text for FBIS} To correctly handle 
financial relations between Hong Kong and the Chinese 
mainland after 1997 is of important significance to 
maintaining Hong Kong's status as an international 
financial center. 


The legal basis and principles underlying the financial 
relations between the two territories are as follows: 


The study and definition of the financial relations be- 
tween the Chinese mainland and Hong Kong after 1997 
are mainly based on the following legal and policy doc- 
uments: the Basic Law of the People's Republic of 
China for Hong Kong Special Administrative Region,” 
the "Joint Declaration of the People’s Republic of China 
and the United Kingdom of Great Britain and Northern 
Ireland on the Question of Hong Kong. and the Expla- 
nation of the Basic Principles and Policies of the Peo- 
ple’s Republic of China Toward Hong Kong. Accord- 
ing to these legal documents, Hong Kong will become a 
special administrative region [SAR] of China enjoying 
a high degree of autonomy after 1997. Such autonomy 
will be manifested in the financial field mainly in the 
following ways: 1) The central government will con- 
tinue its effort to preserve Hong Kong's status as an 
international financial center: 2) Hong Kong's existing 
monetary and financial system will remain unchanged 
and the SAR Government shall formulate its own mon- 
etary policy and implement financial supervision; 3) the 
Hong Kong dollar shall continue to circulate as Hong 
Kong's sole legal tender, the right of its issuance shall 
be with the SAR Government, and the existing issuing 
method shall remain; 4) no foreign exchange control 
policy shall be instituted in Hong Kong, the Hong Kong 
dollar shall continue to enjoy free convertibility, and fi- 
nancial markets shall remain open; and 5) the exchange 
fund, as Hong Kong's exchange reserve, shall mainly 
be used to regulate the Hong Kong dollar's exchange 
rate. 


At the core of the above-mentioned legal principles is 
the continuation of the existing and financial 
system, establishing the financial relationship between 
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the two currencies, two monetary systems, and two 
monetary authorities of the Chinese mainland and 
Hong Kong within one country. This has laid a legal 
foundation for the development of financial relations 
between the mainland and Hong Kong. Therefore, the 
nature of the financial relationship between the two 
territories can be defined as the relationship between two 
relatively independent financial systems under different 
social and economic systems within one sovereign 
country. The financial interaction between the two 
territories shall be conducted in accordance with the 
rules and practices of international financial activities. 
On the basis of the above-mentioned laws, to preserve 
Hong Kong's status as an international financial center, 
we believe that the following principles should be 
upheld in handling specific issues related to finance 
between the two territories: 


1. During the transitional period, Hong Kong's existing 
monetary system, the exchange rate pegging system, 
should remain unchanged. We believe that for Hong 
Kong, which is a fully open, small economy, the 
system which pegs its home currency to that of its 
main trading partner is more appropriate. Moreover, 
the U.S. dollar is currently still one of the major 
international currencies. In the foreseeable future, the 
U.S. dollar will remain Hong Kong's dominant currency 
of settlement for trading, and Hong Kong's sustained 
and steady economic growth and the deepening of the 
mainiand’s reform and opening up will support Hong 
Kong's economic and trade growth. It is in light of 
these principles that we have expressed understanding 
of and consent to Hong Kong's posture on preserving 
the exchange rate pegging system. 


2. It is necessary to strengthen coordination between 
the monetary authorities and monetary policies of the 
two territories. Since the Hong Kong Monetary Au- 
thority was founded in 1993, Hong Kong's own mone- 
tary policy has been steadily approaching perfection and 
last year successfully survived the impact of the Mex- 
ican crisis and other contingencies. To maintain Hong 
Kong s status as an international financial center and 
promote the cooperation and development of both ter- 
fitories’ finance industries, the financial authorities of 
the two territories, i. e., the People’s Bank of China and 
the Hong Kong Monetary Authority, should continue to 
maintain the existing, positive relationship of cooper- 
ation after 1997 and promptly communicate with and 
consult each other on financial issues. 


3. As to the principle of supervision over financial in- 
stitutions, we believe that the Basel Agreement has be- 
come a common code of practice for the financial au- 
thorities of all countries and regions. When financial 


FBIS-CHI-96-055 
20 March 1996 


institutions of the mainland and Hong Kong plan to set 
up financial institutions in each other's territories, they 
should proceed in accordance with the rules and prac- 
tices of international financial monitoring. Therefore, fi- 
nancial institutions from Hong Kong shall receive the 
same treatment on the mainland as applicable to for- 
eign investors and be subject to monitoring in the same 
Capacity, while Chinese-funded financial institutions in 
Hong Kong should also operate in accordance with lo- 
cal law and be subject to monitoring by the Hong Kong 
Monetary Authority. 


4. It is necessary to continue to boost the strength 
of the foreign exchange fund. The steady growth of 
the exchange fund is very important to stabilizing 
the Hong Kong dollar's exchange rate and retaining 
the market's confidence in the exchange rate pegging 
system. We hope that the British Hong Kong authorities 
will undertake to ensure the continuous growth of the 
overall strength of the exchange fund, so as to boost 
Hong Kong's ability to resist any negative impact from 
external sources and provide a foundation and safeguard 
for Hong Kong’s smooth transition. 


5. After 1997, the mainland’s obligatory rights and 
liabilities in relation to Hong Kong shall be deemed 
equivalent to its foreign obligatory rights and liabilities. 
Either as creditor or debtor, we regard Hong Kong as 
one of many international financial centers where we 
shall seek rights and status equal to those of other 
fund raisers from outside the territory. We shali seek to 
preserve our consistent, positive international reputation 
in fulfilling our debtor’s obligations to Hong Kong. 


As is well known, since the reform and opening up 
began on the mainland, the economic ties between Hong 
Kong and the mainland have grown to a high degree of 
interdependence within the short space of 10 years or so. 
At the moment, Hong Kong is the mainland's biggest 
investor hom outside the territory and they are each 
other's biggest trading partners. Undoubtedly, economic 
and financial development on the mainland will boost 
Hong Kong's steady economic growth and will lay 
a solid foundation for further financial cooperation 
between the two territories. 


Hong Kong has been biessed with exceptional historical 
and geographic advantages on its way to becoming 
an international financial center. After 1997, Hong 
Kong will be China's international financial center and 
Shanghai's role will largely be that of a domestic 
financial center. Currently, Hong Kong is going through 
an economic shift, and we believe that its financial 
service industry will continue to hoid the balance in 
the days to come. The mainland's financial industry 
is becoming increasingly international. Therefore, the 
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integration of Hong Kong and the mainland after 1997 
will be manifested in many economic fields, among 
which the financial service industry will certainly be 
a vital componeat. 

It is safe to say that the gradual convergence of 
the mainland's financial market with the international 
market will help reinforce Hong Kong's status as 
international financial center. Hong Kong will continue 
to play an irreplaceable role in providing the mainland 
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with financial services. There is great potential for 
financial cooperation between the two territories. 


I believe that in the foreseeable future, Hong Kong's 
Status as an international financial center shal! become 
more consolidated. 


We shall, together with the financiers of Hong Kong, 
make joint efforts to maintain Hong Kong's status as 
an international financial center. 
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